






J. G WHITE & COMPANY, INC. 


ENCINEERS, CONTRACTORS 


43-49 EXCHANGE PLACE New York, N.Y. 








ENGINEERING DEPARTMENT: 


Reports made on’ Electric Railways, Electric Light and Power Properties, Steam Railways, 
ete; etc., for Trast Companies, Bankers and Investors. Seperate Mechanical, Sane 
and Civil Engineering Departments. Acts as Consulting or Supervising Engineers for 
work embraced in any of its departments. 


CONSTRUCTION DEPARTMENT: 


Electric. Railways, Eleétric Light and Power Plants, Steam Railroads, Water bree a. Gas 
Works, etc., et¢., built for either fixed amount or for actual cost and supervising. fee 


OPERATING DEPARTMENT : 


Electric Railways, Electric Light. and Power Plants, Gas Works, Water Works, ete., 
operated, 


FINANCE DEPARTMENT: 


Assistance given in financing meritorious enterprises me: Public Service. Utilities, Trans- 
portation or other Industrial Purposes. 


London Correspondents, J. G. WHITE & COMPANY, Ltd. 
224 COLLEGE HULL, LONDON, E. Cc. 





$250,000 


Milwaukee Gas Light Company 


FIRST -—MORTGAGE 4 PER CENT. GOLD BONDS 
Matyring May 1, $927 


Redeemabie at 1160 and interest on any interest:date upon eight weeks’ notice. ee payable May 
and November, in New York: Denom, $1000 Coupon Bonds. Principal may be registered 


Secured by an absolute FIRST MORTGAGE on the entire manufacturing, storing and distributing 
eee now owned or hereafter acquired, excepting the office building which it. covers, 

subject to a prior lien of $80,000, 
These bonds were issued to provide for extensions necessitated ev the rapid. growth of the company’s 
cae e eek lant for the manufacture of coal gas ectiot oka remecen anna) 
on thé Menominee“ River and the Chicago, Milwaukee & St. Paul R. R., recently acquired... The 
capacity is now abdut 9,500,000 feet per day, and ¢ water gas or coal gas can be manufactured as may 
be desired.“ There are now in use more than 350 miles of mains, over 70,000 meters, and about 2,600 street 


i 
i 


any was organized in 1852, under a PERPETUAL CHARTER and a PERPETUAL AND EXCLUSIVE 
FRANCHISE, and is the only company supplying gas in the City of Milwaukee. 


PRICE 92 AND INTEREST PAYS. 4,70 PER CENT. 


FARSON, LEACH & COMPANY 


NEW YORK CHICAGO PHILADELPHIA BOSTON 
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MERCANTILE TRUST COMPANY 


CAPITAL AND SURPLUS, $9,500,000 


SAINT LOUIS 


Statement at the Close of Business, March 28, 1904 
RESOURCES 


Loans undoubtedly good on collateral security 
Loans undoubtedly good on real estate security 


$9,005,933.67 
1,151,460.37 


Other negotiable and non-negotiable paper and investment securities at present cash 


market value 
Overdrafts by solvent customers 
Bonds and stocks at present cash market value 


Real estate (Company’s office building) at present cash market value 


Other real estate at its present cash market value 
Furniture and fixtures 
Safety deposit vaults 


Due from other Trust Companies and Banks, good on sight draft 


Checks and other cash items 
Cash on hand (currency, gold, silver and other coin) 
All other resources 


Capital stock paid in 
Surplus 


Undivided profits, less current expenses and taxes paid 
. trust companies, banks and bankers 


Deposits subject to draft at sight 


3,147,325.47 
1,022.54 
8,388,432.67 
550,000.00 


160,000.00 
3,616,005.38 
50,286,94 
998,293,13 
14.068 61 


$22,052,528.78 


$3,000,000.00 
6,500,000.00 
360,104.89 
1,959,604.45 


Deposits subject to draft at sight by individuals and others, including demand certificates 


Time certificates of deposit. ................cccecseeseeees 
Savings deposits 
Debentures and real estate mortgage bonds 
Bills payable 
Contingent fund 


Ali other liabilities.................. | Reserve for interest..... 


) Reserve for taxes 


canacbeetunbtecssciapleduadnesesece 30,000.00 


5,545,515.60 
1,413,145.31 
3,181,054.00 


$32,297.03 | 
60,000.00 { 123,404.53 
1,107.50 


$22,052,525.73 
$642,950.00 


OFFICERS 
FESTUS J. WADE, PRESIDENT, 


CORWIN H. SPENCER, Vicse-PRESIDENT 
LORENZO E, ANDERSON, Vice-PRESIDENT 


GEORGE W. WILSON, Vice-PREstIpENT AND TREASURER 


WILLIAM MAFFITT, Ass’r TREASURER 
JOHN H. KRUSE, Ass’r TREASURER 


C. H. McMILLAN, SEcRETARY 

J. B. MOBERLY, Ass’r SECRETARY 

JACOB KLEIN, CounsEL 

VIRGIL M. HARRIS, Trust OFFIcER 

GEO, B. CUMMINGS, Ass’t Trust OFFICER 


WM. FOLEY, ManaGer Bond DEPARTMENT 


AMEDEE V. REYBURN 
H. vP. COOKE, 


MANAGERS SAFE DEPOSIT 
DEPARTMENT 


MRS. R. GRAHAM FROST, 
MANAGER WoMAN’sS DEPARTMENT 


DIRECTORS 


Lorenzo E, ANDERSON, Vice-President 
Gero. WARREN Brown, President The Brown Shoe Co. 
James W. BELL, Manager Savings Dept. 


Pau Browy, Resident Director Continental Tobacco Co. 


James G. BuTLER, Capitalist 

JaMEs CAMPBELL, Banker 

Gustav CRAMER, President G. Cramer Dry Plate Co, 
L. D. Dozier, Manager Dozier Bakery 


Davip E1sEMAN, Vice-President Rice-Stix Dry Goods Co. 


C. F. Gauss, President Gauss-Langenburg Hat Co, 


HENRY GRIESEDIECK, JR., President National Brewery Co. 


R. C, Kerens, Capitalist 


W.J. KrnsE.ua,Pres. Hanley & Kinsella Coffee & Spice Co. 


Emerson MeM1iutn, Banker, New York City 

C, H, McMrIuuan, Secretary 

WILuIAM Marrirtt, Assistant Treasurer 

GrorGE D. Markuam, W. H. Markham & Co., Insurance 

Dan C, NuGENT, Vice-Pres. B. Nugent & Bro. Dry Goods 
Co. 

Harry Scut.in, Pres. Scullin-Gallagher Iron & Steel Co. 

CoRrwIN H. SPENCER, Capitalist 

JOSEPH SPIEGELHALTER, Physician 

Joun 8. SuLutIvan, Pres. John 8, Sullivan Saddle Tree Co. 

Festus J. Wape, President 

D. D. WALKER, President Ely & Walker Dry Goods Co. 

GEORGE W. WILson, Vice-President and Treasurer 






















35 





6 TRUST COMPANIES 


COLONIAL TRUST 
COMPANY | 


ST. PAUL BUILDING 
TWO-TWENTY-TWO BROADWAY, NEW YORK 





eee <b 


is he 


Capital, Surplus and Undivided Profits 
$2,400,000 


Legal Depositary for Court and Trust Funds 


Transacts a General Trust Business 


ACTS AS EXECUTOR, GUARDIAN AND ADMINISTRATOR 


ALLOWS INTEREST ON DAILY BALANCES SUBJECT 
TO CHECK, AND ON CERTIFICATES OF DEPOSIT } 


ACTS AS TRUSTEE FOR RAILROAD 
AND OTHER MORTGAGES 


Transacts a General Banking Business | 


OFFICERS... 
JOHN F. BORNE, President 


RICHARD DELAFIELD, 
CORD MEYER, | Vice-President 
JAMES W. TAPPIN, 
ARPAD S. GROSSMANN, Treasurer EDMUND L. JUDSON, Secretary 


PHILIP §. BABCOCK, Trust Officer 


-- TRUSTEES... 


Henry O. HAVEMEYER, President American Sugar Refin- L. C. Dessar, Attorney-at-Law 


ing Co. HENrY N. WHITNEY, H. N. Whitney & Sons, Bankers 
Anson R. Fiower, Flower & Co., Bankers VERNON H. Brown, Cunard Steamship Co. 
Wm. T. WarRpwWELL, Standard Oil Company THEO. W. Myers, Ex-Comptroller, City of New York 
LOWELL M. Patmesr, Railroads and Transportation JOHN 8. Dickerson, Capitalist 
Joun E. Bornge, President GEO. WARREN SmitH, Capitalist 
Prrcrvat KoHNE, Knauth, Nachod & Kiihne, Bankers RICHARD DELAFIELD, President, National Park Bank 
Corp Meyer, Real Estate and Manufacturing a 
Perry BELMONT, New York JAMES W. TAPpprin, Vice-President 
Dante O’Day, Vice-President National Transit Co. Gero. W. QUINTARD, Quintard Iron Works 
SeTH M. MILLIKEN, Dry Goods Commission Gro. Epwarp IpgE, President, Home Life Insuranc: 


Frank Curtiss, President Sixth Avenue Railroad Co. 2 Sy > # 





cretary 


surance 


TRUST COMPANIES 


INCORPORATED 1853 


UNITED STATES 


‘TRUST COMPANY 
OF NEW YORK 


45 and 47 WALL STREET 


Capital Be oS ited Ra A $2,000,000.00 
Surplus and Undivided Profits 12,210,639.18 


THIS COMPANY IS A LEGAL DEPOSITORY FOR MONEYS 
PAID INTO COURT, AND IS AUTHORIZED TO ACT 
AS GUARDIAN, TRUSTEE OR EXECUTOR 


INTEREST ALLOWED ON DEPOSITS 


LYMAN J. GAGE, President 


D. Wituis James, Vice-President James S. Ciarx, Second Vice-President 
Henry L. THorneti, Secretary Louis G. Hampton, Assistant Secretary 


TRUSTEES 


JOHN A. STEWART, Chairman of the Board 

SAMUEL SLOAN CHARLES S. SMITH GEORGE F, VIETOR 
D. WILLIS JAMES WM. ROCKEFELLER JAMES STILLMAN 
JoHN HARSEN RHOADES ALEXANDER E, ORR JOHN CLAFLIN 
ANSON PHELPS STOKES WILLIAM H. Macy, Jr. Joun J. PHELPS 
JouHNn Crosspy BRowNn Wm. D. SLOANE JouHN S, KENNEDY 
EDWARD COOPER Gustav H. SCHWAB D. O. MILLS 
W. BAYARD CUTTING FRANK LYMAN Lewis Cass LEDYARD 

MARSHALL FIELD LYMAN J. GAGE 
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W. H. COVERDALE & COMPANY 


INCORPORATED 


ENGINEERS CONTRACTORS 
66 BROADWAY, NEW YORK 





THE PEOPLES TRUST COMPANY 
CAPITAL AND SURPLUS, $2,600,000 


MAIN OFFICE: 172 Montague Street 
BEDFORD BRANCH: Bedford Avenue, cor. Halsey Street 
BROOKLYN, N. Y. 





Capital and Surplus, $3,000,000 _ | \ ee OC 


HIBERNIA 


Bank & Trust 
COMPANY 


NEW ORLEANS 


JOHN J. GANNON, President 
G. R. WESTFELDT, Vice-Pres. 
J. W. CASTLES, Vice-Pres. 
CHARLES PALFREY, Cashier 
GEORGE FERRIER, Asst. Cas. 
P. L. GIRAULT, Asst. Cas. 
L. M. POOL, Asst. Cas. 
WYATT H. INGRAM, Jr., Trust Officer 








UNDIVIDED PROFITS 









GEORCE W. YOUNG, President 
GEORGE M, CUMMING, Vice-President 
LUTHER KOUNTZE, Vice-President 
JAMES TIMPSON, Vice-President 
EBEN B. THOMAS, Vice-President 





C. LEDYARD BLAIR 
Blair & Co., New York 


WILLIAM B. BOULTON 
Boulton, Bliss & Dallett. New York 


DUMONT CLARKE 


President American Exchange National Bank 


C. A. COFFIN 


President General Electric Company 


GEORGE M. CUMMING 


Vice-Pres. of the Company 


Cc. C. CUYLER 
Cuyler, Morgan & Co., New York 


CHARLES D. DICKEY 
Brown Bros & Co., New York 


WILLIAM P. DIXON 


Counsellor-at-Law, New York 


ROBERT A. GRANNISS 
Vice-President The Mutual Life Ins. Co. of N. Y. 


GEORGE G. HAVEN, JR. 
Strong, Sturgis & Co., New York 
CHARLES R. HENDERSON 

Banker, New York 


GUSTAV E. KISSEL 
Banker, New York 


LUTHER KOUNTZE 


Kountze Bros., Bankers, New York 


TRUST COMPANIES 


United States Mortgage & Crust Company 


55 CEDAR STREET, NEW YORK 
WEST END OFFICE: 73d STREET AND BROADWAY 


CAPITAL, SURPLUS AND 


| $5,415,355.54 


WE INVITE YOUR DEPOSIT ACCOUNT 


OFFICERS 


CHAS. B. COLLINS, Mgr. West End Office 


DIRECTORS 








CLARK WILLIAMS, Vice-President 
CALVERT BREWER, Secretary 
CARL G. RASMUS, Treasurer 
WILLIAM C. IVESON, Asst. Treasurer 
ALEX. PHILLIPS, Mgr. Foreign Dept. 


WILLIAM B, LEEDS 
Rock Island Company 


CHARLTON T. LEWIS 


Counsellor-at-Law, New York 


RICHARD A, McCURDY 
President The Mutual Life Ins. Co. of N. ¥. 


CLARENCE H. MACKAY 


President Commercial Cable Company 


ROBERT OLYPHANT 
Ward & Olyphant, New York 


MORTIMER L. SCHIFF 
Kuhn, Loeb & Co. 


VALENTINE P. SNYDER 


President National Bank of Commerce 


LOUIS A. THEBAUD 
Charles H. Raymond & Co., New York 


EBEN B. THOMAS 
President Lehigh Valley R. R. Co. 


JAMES TIMPSON 


Asst. Treasurer The Mutual Life Ins. Co. of N. Y. 


ARTHUR TURNBULL 
Post & Flagg, New York 


CORNELIUS VANDERBILT 
New York 


GEORGE W. YOUNG 


President of the Company 


























































360 TRUST COMPANIES 


CENTRAL TRUST COMPANY OF ILLINOIS 


Corner Dearborn and Monroe Streets 


CHICAGO 


CAPITAL, . $4,000,000 
SURPLUS, . $1,000,000 | 


Accounts of individuals, firms and corporations solicited. 
Invites accounts of banks and bankers tpon most favorable terms. 
Acts as executor, administrator, receiver, trustee; also as registrar and transfer agent. 





CHARLES G. DAWES, President, 


W. IRVING OSBORNE, A. UHRLAUB, WILLIAM R. DAWES, 
Vice-President. Vice-President. Cashier. 
L. D. SKINNER, MALCOLM MCDOWELL, 
Assistant Cashier. Assistant Secretary, 
DIRECTORS 
A. J. EARLING, President C.M & St. P. Ry. P. A. VALENTINE, Vice-President Armour & Co. 
MAX PAM, Pam & Hurd, Attorneys. GRAEME STEWART, W. M. Hoyt & Co. 
FRANK O. LOWDEN, Attorney. ARTHUR DIXON, Pres. Arthur Dixon Transfer Co. 
THOMAS R, LYON, Lvon, Cary & Co CHARLES T. BOYNTON, Pickands, Brown & Co, 
HARRY RUBENS, Rubens, Dupuy & Fischer, At- ALFXANDER H. REVELL, Prest. Alex. H. Revell 
torneys & Co. 


CHARLES G. DAWES, Ex-Comptroller of the Currency. 


The American Trust 


and Savings Bank 
Chicago 


Capital, $2,000,000 
Surplus, 1,000,000 
Deposit, 16,000,000 


Commercial Department Bond Department 


Trust Department Savings Department 





Ground Floor, N. E. Corner Monroe and La Salle Streets 


oe 


TRUST 


THE 
EQUITABLE 
TRUST COMPANY 


152 Monroe Street, CHICACO 
Capital paid up. $500,000 
Surplus . . . - 300,000 


Acts as Trustee for Corpora- 
tions, Firms and Individuals 
and as Agent for the registra- 
tion and transfer of bonds and 
stocks of Corporations and the 
payment of coupons, interest 
and dividends. 


INTEREST PAID ON DEPOSITS 


Bonds and Mortgages for Sale 


DIRECTORS 
William Best Maurice Rosenfeld 
F. M. Blount John M. Smyth 
Andrew McNally J. R. Waish 
L. A. Walton 
OFFICERS 
J. R. WALSH, President 
L. A. Walton, Vice-President 
Cc. D. ORCAN, Sec. and Treas. 
Cc. HUNTOON, 
Ass’t Sec. and Ass’t Treas. 


A. A. LISMAN & Co. 
Bond Bralers 


25 Broad Street NEW YORK 








CHICAGO & WESTERN INDIANA 6s. 
ST. LOUIS & SAN FRANCISCO 6s. 
NORTHERN PACIFIC TERMINAL 6s. 


MARQUETTE, HOUGHTON & ONTO- 
NAGON 6s. 


And other underlying issues to yield from 
| 4°, to 4°, per cent., and which have paid 
_ their interest promptly throughout periods 

of greatest depression. 


| 


COMPANIES 


THE 
AUDIT COMPANY 
OF ILLINOIS 


MARQUETTE BUILDING 
CHICAGO 


PuBLIC ACCOUNTANTS 
AND AUDITORS 


OFFICERS: 


L. A. WALTON, Paes. F.W. LITTLE, Vice-Pres. 
C.D. ORGAN, SECRETARY AND TREASURER 
C. W. KNISELY, Manacer 


DIRECTORS: 


A. G. BECKER, A. G. Becxner « CO., Cuicaco 


F. W. LITTLE, Vice-Pres. Peoria Gas 64 
Erectnic Co., Peoria 

G. A. RYTHER, Caswier Nationa Live Stock 
Bank, Cuicaco 

J. R. WALSH, Paresioent Cuicaco Nationar 
Ban, Cuicaco 

L. A. WALTON, Vice-Pres. Tue Eouitase 
Trust Co , Cnuicaco 


JOHN T. SPROULL, PRESIDENT DAVID TAYLOR, 20 Vice-Pres. 
ANTHONY A. LISMAN, Vice-Paes. ADDISON H. DAY, CASHIER 


Telephone No. 1642 Cortlandt 


THE COAL AND IRON 
NATIONAL BANK 


of the City of New York 


COR. LIBERTY AND WEST STS. 
NEW YORK 


Invites the accounts of 


Trust Companies 


and will make its services of special value 
to its correspondents in every legitimate 
way possible. 





TRUST COMPANIES 








TRUST CO. 


NEW YORK 


358 Firrx Avenve 66 Broapway 100 West 125TH STREET Tuirp Ave. & 148TH STREET 


Charles T. Barney, President B. L. Allen, 4th V. P. 

Fred’k L. Eldridge, 1st V. P. Fred’k Gore King, Sec. & Treas. 
Joseph T. Brown, 2nd V. P. J. M’Lean Walton, Asst. Sec’y. 
Julian M. Gerard, 3rd V. P. Harris A. Dunn, Asst. Treas. 


TRUST DEPARTMENT 


WitiiamM B. Ranpatt, Trust Officer 


HARLES1 BRANCH BRONX BRANCH 
W. F. Lewis, Manager Joun Bambey, Manager 


LEGAL DEPOSITORY 
FOR STATE, CITY AND COURT FUNDS 


Interest allowed on Time Deposits. Deposits also re- 
ceived subject to demand Checks, which pass through the 
Clearing House as do those upon any city bank. 

Authorized to act as Executor or Administrator of Estates, 
and as Guardian, Receiver, Registrar, Transfer and Finan- 
cial Agent for States, Cities, Towns, Railroads, and other 
Corporations, and to accept any other Trusts in conformity 
with the laws of any State or of the United States. 


Joseph S. Auerbach Charles T. Cook G. Louis Boissevain 
Harry B. Hollins John Magee A. H. Barney 
Charles T. Barney Henry C. Berlin Payne Whitney 

A. Foster Higgins Charles W. Gould Alfred G. Evans 
James H. Breslin Fred’k L. Eldridge James B. Haggin 
I. Townsend Burden Henry W. deForest James W. Gerard 
Henry F. Dimock Alfred B. Maclay Hosmer B. Parsons 
Charles F. Watson Harry W. McVickar Clarence Morgan 
Frederick G. Bourne Wm. Sloane Joseph T. Brown 


C. Lawrence Perkins Moses Taylor Henry R. Hoyt 
































TRUST COMPANIES 


North American Crust Company 


135 BROADWAY 
CAPITAL AND SURPLUS, $5,000,000.00 


TRUSTEES 


CHARLTON T. LEWIS, Director In- 
tern’] Bell Telephone Co., New York 
HEMAN DOWD, Vice-Pres., North 
American Trust Co., New York 

HENRY F. SHOEMAKER, Chairman 
of the Board, C. H. & D. Ry. Co., N. Y. 

JAMES 8S. KUHN, President, Pittsburg 
Bank for Savings, Pittsburg 

OAKLEIGH THORNE, President, 
North American Trust Co., N. Y. 

H. B. HOLLINS, H. B. Hollins & Co., 
New York 

JOHN HONE, John Hone & Co., N. Y. 

JOHN C. TOMLINSON, Director, New 
Amsterdam Gas Co., New York 

WILLIAM H. CHESEBROUGH, 
Pres., Century Realty Company, N. Y. 

HORACE E. ANDREWS, Pres.,Cleve- 
land Electric Ry. Co., Cleveland 

ALLAN McCULLOH, Counsellor-at- 
Law, New York 

EDWIN THORNE, New York 

H. S. BLACK, President, U. 8. Realty & 
Construction Co., New York 


JAMES GOURDAN, Pres., Brooklyn 
Union Gas Co., Brooklyn 

WARNER VAN NORDEN, New York 

JOY MORTON, Joy Morton & Co., N.Y. 

JOSEPH J. O’DONOHUE, Jr., Pres., 
Brooklyn Ferry Co., New York 

JOHN J. RIKER, Merchant, N. Y. 

Cc. T. BARNEY, President, Knicker- 
bocker Trust Co., N. Y. 

P. A. B. WIDENER, Philadelphia 

SAMUEL THORNE, New York 

AUGUST BELMONT, Banker, N. Y. 

WILLIAM A. READ, Vermilye & Co. 
New York 

WILLIAM LOGAN, Cashier, Hanover 
National Bank, New York 

JOHN M. MACK, Philadelphia 

ROBERT B. VAN CORTLANDT, 
Kean, Van Cortlandt & Co., N. Y. 

SAMUEL SPENCER, Pres., Southern 
Railway Co. 

B. F. YOAKUM, Pres., St. Louis & San 
Francisco Railroad Co. 


OAKLEIGH THORNE, PRESIDENT 


HEMAN DOWD, 


G. M. WYNKOOP, 


S. D. SCUDDER, Treasurer F.L. HILTON, Secretary 
W. H. CHESEBROUGH, + vice-pres, F- W- BLACK, Aunitor 
J. R. BURNET, Attorney 


F. C. PREST, Ass’t Secretary 
CARLETON BUNCE, Ags’t Secretary 


AND TRusT OFFICER 


Executes Crusts of Every Description 
RECEIVES DEPOSITS SUBJECT TO CHECK. PAYS INTEREST ON DAILY BALANCES 








Plinnis 
Orust & Savings Bank 


CHICAGO 


CAPITAL AND 
SURPLUS 


$9,800,000 


Interest Allowed 


on Savings and Demand Deposits, and on Special Accounts of 
Bankers, Corporations, Firms and Individuals. 


Buys and Sells Bonds and Securities. 


Issues Drafts, Checks, Bills of Exchange, Letters of Credit, and 
makes telegraphic and cable transfers available in any part of th: 
world. Facilities offered to Bankers to draw direct upon ou! 
Foreign Correspondents. 


Trusts of every description executed. 


CORRESPONDENCE INVITED 
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CLEARING 
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$630,000,000 paid to pol- 


icy- holders, an amount 
greater than the com- 
bined capital and undi- 
vided profits of all the 
National Banks clearing 


through the New York 
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> end 5 years it will pay you $1,000 
ear thereafter for 15 years. At the end 
will also pay you $10,000 cash. 


; at coupon and learn the exact cost of ens. if 
most desirable form of Investment Insurance. 


Trust 
Companies, 
RICHARD A. McCURDY : THE 
President 


WUTUAL LIFE 
INSURANCE 00. OF NEW, YORK 
The Mutual Life , ; 


Gentlemen:—I shall be glad 
to receive estimate of cost of 
licy ntioned in yourJune 
INSURANCE COMPANY BD navertion moat” ™ 
OF NEW YORK ; My occupation is.............. ... and age.... 
a5 


TEAR OFF AND MAIL COUPON 
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OLD COLONY TRUST 
COMPANY 





Ames Building, BOSTON, MASS. 








STATEMENT, APRIL 30, 1904 


RESOURCES 


Loans - - - $16, 109,221.80 
Massachusetts Bondsat par 1,000,000.00 
742,000.00 


Railroad and Other Securities 3,707,828.17 
Real Estate - : - 
Cash 
In Office, $1,403,121.58 
In Banks, 6,813,158.96 


1,175,000.00 


8 :216,280. 54 





$30,950, 330.51 








ETL P LETTE 


fits 
we NORT 


a 
5. 


— 


LIABILITIES 


Capital Stock - - - $1,500,000.00 
Surplus Fund - : 5 ,000,000.00 
Earnings Undivided 357,405.57 
Deposits - - - 24,092,864.94 


$30,950,330. 51 








A PLACE OF DEPOSIT 


for the funds of responsible Individuals, Banks, 


Bankers, 


Corporations and Firms, as well as the moneys 
and securities of Executors, Admin- 
istrators and Trustees. 


DIRECTORS 


A.C.BARTLETT, 
WILLIAM A.FULLER, 


MARTIN A.RYERSON, 
J-HARLEY BRADLEY, H.N.HIGINBOTHAM, 
CL. HUTCHINSON, 


MARVIN HUGHITT, 
ALBERT A. SPRAGUE, 
BYRON L.SMITH, 


BYRON L.SMITH. presipent. 


F.L. LS eee IDENT 
GEORGE F ORDEstasHien_ 
KING, asst. casnie 


THO Cc. RL 
SOLOMON A.SMITH, asst. casnien— 


ARTHUR HEURTLEY, secretary. 

H.O. EOMONDS, 455T SECRETARY. 
H.H . ROCKWELL, asst. secretary 

EDWARD C.JARVIS_avoiror.. 


Orust Campanivs 


A Monthly Magazine devoted to the interests of TRUST COMPANIES 
of the United States 


Sune, 1904 No. 4 


TABLE OF CONTENTS 


Frontispiece—Hon, Lyman J. Gage 
A Compromise 


New York City Bonds a Re a ae eee ee ee oe a ee 
By James W. Stevenson, Deputy Comptroller of New York City 


The Bond Department ...... 


By Alexander C. Thompson, Manager Bond Department Colonial Trust Co. of 
Pittsburg, Pa. 


a. iW t- &. «€ Ore 


Early Banking in the West. . 


By Wm. Barret Ridgely, Comptroller of the Currency of the United States 


The Elements of Accounting ee ie se 6 WA ® dus 
By George E. Allen, Secretary American Institute of Bank Clerks 
Judicious Trust Company Advertising ......... 
By G. A. Sykes 


Proceedings of the Executive Committee of the Trust Company Section . 


State Regulation and Legislation for Trust Companies 


By Eugene James Stephenson 

Another Important Trust Company Merger 

Editorials . 

Development of Canadian Trust Companies 

ie eae ee ee ee ee ee ee ‘ 
By Ross Perry, Member Washington, D.C., Bar Association 

Correspondence from Leading Cities . 

Legal Decisions Affecting Banks and Trust Companies 


Statistical ,. . 


Annual Subscription, $3.00 Single Copies, 25 Cents 
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HON. LYMAN J. GAGE 
President United States Trust Company, New York 
Former Secretary of the United States Treasury 





JUL 22 1904 


Orust Companivs 


A Monthly Magazine devoted to the interests of TRUST COMPANIES 
of the United States 


Copyrigut, 1904, py C. A. LunNOW 





Hol. 1 | June, 1904 No. 4 











A COMPROMISE 


RACTICALLY all the trust companies of Greater New York have withdrawn 
from the Clearing House Association, in view of the 10 per cent. cash reserve 
requirement which went into operation June 1. A preliminary step toward 

the equitable adjustment of the cash reserve question is the recent organization of 
an “Association of Trust Companies of the State of New York,” designed to em- 
brace all the trust companies of Greater New York and the State at large. A 
canvass among presidents of the leading National banks of New York City reveals 
a favorable attitude toward the association, especially in view of the announcement 
that it is intended to be a pacific organization and provide the trust companies 
with facilities to discuss questions of common interest. Although it is generally 
acknowledged that the Clearing House rule has become inoperative, the action of 
the Associated Banks nevertheless serves to emphasize the favorable sentiment that 
exists among trust company Officials for the maintenance of a reasonable cash 
reserve. 

The Massachusetts Legislature recently passed a bill, which has been signed 
by the Governor, requiring the trust companies of Boston to maintain a 15 per 
cent reserve, of which 5 per cent. must be cash in vault. Other cities, like Chicago, 
Pittsburg, Philadelphia and St. Louis, have acknowledged and accepted the prin- 
ciple of a cash reserve for trust companies. No doubt exists that the trust company 
officials of New York likewise recognize the economic and financial advantages of 
placing their companies upon a cash reserve basis. Withdrawal from the Clearing 
House Association did not necessarily imply dissent to the cash reserve, but was in 
a measure due to the fact that the trust companies of Greater New York have grown 
to be almost as strong a factor in the financial community as the associated banks, 
and were, therefore, entitled to recognition through membership in the Clearing 
House Association. The experiences in other cities, moreover, teaches the necessity 
of distinguishing the character of the assets and deposits of trust companies from 
those of National and State banks in determining what is a fair proportion of 
reserves to maintain in vault. There is a measure of justice in the claims of both 
the banks and trust companies which affords a compromise and happy medium. 
This happy medium can best be determined through discussion among the trust 
company officials and with the National Bank authorities. Although the “Associa- 
tion of Trust Companies of the State of New York” was not launched with any 
specific plans, it is fair to assume that it will result in bringing banks and trust 
companies of Greater New York together upon a more common ground, especially 
in view of the established fact that they are co-ordinate institutions. 

Concessions must be made by both sides in order to effect a practical and work- 
ing arrangement. The objects of the Trust Company Association are summed up 
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in the following statement from Mr. George W. Young, president of the United 
States Mortgage and Trust Company, who was elected president of the association, 
and to whose individual efforts the movement for co-operation is largely due. 
Mr. Young states: 

“The eighty-one trust companies of New York State represent a cash capital 
and surplus of more than $200,000,000; deposits of more than $800,000,000 and 
assets of more than $1,000,000,000, and are at a great disadvantage in not having 
an association similar to that of the National, State and savings banks. 

“The rapid growth of trust companies in this State during the past few years, 
and their position in the financial community, justifies an organization in their com- 
mon interests. Under existing conditions and regulations of the State Bankers’ 
Association it is impossible to form a section of that association devoted to the 
interests of trust companies. 

“It has been assumed that this movement on the part of the trust companies 
is the direct result of Clearing House legislation as to the reserve and has some 
connection with the withdrawal of the trust companies from the Clearing House. 
This is not the fact. Few trust companies are opposed to reserve. We feel that 
banks and trust companies are co-ordinate institutions, and an association of the 
trust companies such as is proposed, throughout the State, will enable these two 
classes of financial institutions to work more closely together than has been possi- 
ble in the past, and will be of material assistance in promoting harmony of action 
between such interests throughout the State. 

“Tt will be possible through such an association to obtain the real sentiment and 
opinion of the trust companies on any specific subject and lead to united action in 
the general interest. 

“We believe that the financial fabric will be materially strengthened by cen- 
tralizing the influence and strength of all the trust companies of the State in an 
organization through which action involving the common interests can be taken. 
Such an association should be a protection and safeguard in the time of financial 
distress.” 

May 12, the following call was sent to all the trust companies of New York 
State : 

My Dear Sir: You are invited to attend a meeting of the presidents of the 
trust companies of New York State, to be held on Friday, May 27, at 3 p. m., in 
the trustees’ room of the Mutual Life Insurance Company, for the purpose of form- 
ing a trust company association in the State of New York. The National, State 
and savings banks of the State have the advantages of associations of this char- 
acter, and it is thought that the welfare of the trust companies will be advanced 
by such an association. We sincerely hope that you will be able to be present. 
If it is impossible for you to attend, we trust that you will be represented by some 
other officer of your company. 

Very respectfully, 

Otto T. Bannard, President New York Security and Trust Company, New 
York; Charles T. Barney, President Knickerbocker Trust Company, New 
York; John E. Borne, President Colonial Trust Company, New York; 
Julian D. Fairchild, President Kings County Trust Company, Brooklyn; 
Grange Sard, President the Union Trust Company, Albany; George H. 
Southard, President Franklin Trust Company, Brooklyn; George W. 
Young, President United States Mortgage and Trust Company, New 


York. 
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In answer to this call over sixty of the eighty-one trust companies in New 
York State signified their hearty approval of the association. There was a repre- 
sentative and successful meeting May 27, in the directors’ chamber of the Mutual 
Life Insurance Company, at which the following officers and Executive Committee 
were elected: President, George W. Young, of the United States Mortgage and 
Trust Company ; vice-presidents, Otto T. Bannard, of the New York Security and 
Trust Company ; Theodore F. Miller, of the Brooklyn Trust Company, and Grange 
Sard, of the Union Trust Company of Albany. Executive Committee: Levi P. 
Morton, of the Morton Trust Company; Frederic P. Olcott, of the Central Trust 
Company; John E. Borne, of the Colonial Trust Company; Henry C. Demming, 
of the Mercantile Trust Company; George H. Southard, of the Franklin Trust 
Company, Brooklyn; Julian D. Fairchild, of the Kings County Trust Company ; 
William Nottingham, of the Syracuse Trust Company ; Seymour Van Sanford, of 
the Security Trust Company of Troy, and E. O. McNair, of the Commonwealth 
Trust Company of Buffalo. 

Mr. George W. Young presided at the meeting and plans of organization 
were discussed. Of the $1,000,000,000 assets represented by the trust companies 
of the State of New York there was $650,000,000 represented in person and over 
$100,000,000 by letter. The Executive Committee was empowered to perfect the 
details of organization and prepare for the first meeting of the association next fall. 

Following are the articles and by-laws of the new Association: 

We, the undersigned, desiring to form an association to promote the interests 
and general welfare of the Trust Companies in the State of New York by afford- 
ing, through meetings of the Association and otherwise, opportunities for the 


discussion and consideration of questions affecting Trust Companies, and by furth- 
ering personal acquaintance among the officers and its members, do hereby con- 
stitute ourselves such an Association, and adopt for it the following constitution : 


ARTICLE I. 


Section 1. This Association shall be called the “Trust Companies’ Associa- 
tion of the State of New York. 


ARTICLE II. 


Section 1. Any Trust Company in the State of New York may become a 
member of this Association upon payment of such admission fee and annual dues 
as shall be required by the rules of the Association. 

SecTION 2. Every member of this Association shall be entitled to be repre- 
sented at each of its meetings by one officer or director, who shall vote in person, 
and not by proxy, for the member which he represents. 

SECTION 3. Voting at any meeting of the Association shall be viva voce, 
unless a majority of the members represented at such meeting shall by vote other- 
wise direct, in which event it shall be by ballot. 


ARTICLE III. 

Section 1. The officers of this Association shall consist of a President, one 
or more Vice-Presidents, a Secretary and a Treasurer, all of whom shall be elected 
by ballot by the members of the Association at an annual or special meeting, and 
shall hold office for one year and until their successors shall be chosen, save that 
the officers elected upon the organization of the Association shall hold office for 
two years, to wit, until the annual meeting in 1905. All officers, save the Secre- 
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tury and Treasurer, must be chosen from members of the Association. The offices 
of Secretary and Treasurer may be filled by the same person. 
ARTICLE IV. 

SECTION I. All powers necessary for the government of the Association shall 
be vested in an Executive Committee, which shall be composed of nine members 
elected from representatives of the members of the Association, and, in addition, 
the President, Vice-Presidents, and such ex-Presidents as shall at the time be 
representatives of members of the Association, ex-officio. 

SECTION 2. The Executive Committee shall have general charge of the busi- 
ness of the Association and the disbursement of its funds. It shall arrange for 
the meetings of the Association, adopt subjects for discussion, and at each annual 
meeting shall render a report covering its official acts, and submit such business 
as may require attention. 

The Executive Committee shall select from its members a chairman. 

Any five members of the Executive Committee shall constitute a quorum for 
the transaction of business, and shall have the power to fill, for the unexpired term, 
any vacancy which may occur either in their own body or in the board of officers. 

SECTION 3. Each member of the Executive Committee shall serve for the 
term for which he shall have been elected and until the election of his successor. 

Three members of the first Executive Committee shall hold office for two 
years; to wit, until the annual meeting in 1905, three members for three years, 
and three members for four years. At the expiration of the second year, and of 
each year thereafter, three members shall be elected, who shall serve for three 
years. 

After each annual election the Executive Committee shall meet for the pur- 
pose of election of officers and the transaction of other business, at such time and 
place as they may appoint or as may be fixed by the members of the Association. 

SecTION 4. Regular meetings of the Executive Committee shall be held on 
the first Monday of January, March, June, October and December in each year, 
but if any of such days shall be a legal holiday, then on the next succeeding busi- 
ness day. 

Special meetings of the Executive Committee shall be held on the request of 
three of its members, or by direction of the President. 

Notice of the time and place of each special meeting, and of the business to 
be transacted thereat, shall be given to the members of the Executive Committee 
by delivering or mailing a copy of such notice to all the members at least two days 
prior to the meeting. 

At least one week’s notice of regular meetings shall be given to all the mem- 
bers of the Executive Committee. 

ARTICLE V. 

Section 1. The President shall preside at all meetings, appoint all commit- 
tees, unless otherwise ordered, and have general charge of the interests of the As- 
sociation. 

In case of the absence or disability of the President, all his powers and duties 
may be discharged by a Vice-President. 

In case of the absence or disability of the President and all Vice-Presidents, 
the Executive Committee may designate one of its own number to act as President 


pro tempore. 
No President, Vice-President, or member of the Executive Committee, shall 
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be eligible for re-election to the same office until after the expiration of one year 
from the end of his term of office. 

SECTION 2. The Secretary shall have charge of the records and correspond- 
ence of the Executive Committee and Association, and discharge such other duties 
as may be assigned to him by the Executive Committee. 

Section 3. The Treasurer shall receive and disburse all moneys, under the 
direction of the Executive Committee, and shall prepare and submit a statement 
of the financial condition of the Association at such times, and in such manner 
as the Executive Committee may require. No payments shall be made by the 
Treasurer without the written approval of the President, a Vice-President, or Chair- 
man of the Executive Committee. 


ARTICLE VI. 


Secrion 1. The annual meeting of the Association shall be held in the Fall 
of each year, at such times and places as may from time to time be designated 
by the Executive Committee. 

Special Meetings of the Association may be called at such times and places 
as the Executive Committee may direct. 

Notice of the time and place of each special meeting, and of the business to 
be transacted thereat, shall be given to the members of the Association by deliv- 
ering or mailing a copy of such notice to all the members at least one week prior 
to the meeting. 

At least one month’s notice of regular meetings shall be given to all the mem- 
bers of the Association. 

ARTICLE VII. 

SECTION I. The expenses of the Association shall be provided for by annual 
dues imposed upon each member of the Association. 

The Executive Committee shall have no authority to incur or contract on 
behalf of the Association any obligation in excess of the funds actually in its treas- 
ury. 


ARTICLE VIII. 


SECTION I. The annual dues of the Association shall be payable in advance 
on the first day of September in each year, which is hereby made the date of the 
commencement of the Association’s fiscal year. 

SECTION 2. The annual dues of the members of the Association shall be twen- 
ty-five dollars for members having a capital and surplus amounting to $500,000 
or less; fifty dollars for members having a capital and surplus amounting to more 
than $500,000, but not more than $2,000,000; and seventy-five dollars for members 
having a capital and surplus amounting to more than $2,000,000, and not more 
than $5,000,000; one hundred dollars for members having a capital and surplus 
exceeding $5,000,000 

ARTICLE IX. 


Section 1. Any Trust Company may withdraw from membership by giv- 
ing thirty days’ written notice to the Secretary of the Association, and paying all 
dues to the date of such withdrawal. 


ARTICLE X. 


SECTION I. This constitution may be amended at any annual or special meet- 
ing by vote of three-fourths of the members represented at such meeting. 
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NEW YORK CITY BONDS 


By JAMES W. STEVENSON 
Deputy Comptroller of New York City 








HE recent successful sale of $37,000,000 New York City bonds, an amount 

over twice as large as at any previous sale, not only justified Comptroller 

Grout in making such a large offering, but was the opening wedge in renew- 

ing activity in the bond market. The corporations that had for two years been 

timidly postponing the issue of long-time securities by selling short notes at exorbi- 

tant interest rates, have since taken courage and are selling bonds in large amounts 

at prices which, though not perhaps satisfactory, are rapidly improving. This is as 

it should be—that New York City bonds, ranking second only to United States 
bonds, should lead in the bond market. 

The only criticism that I have ever heard of New York City bonds is that 
they are issued in too great volume; that the metropolis is traveling too fast in 
making improvements. The critic who says this fails to take into account the 
wealth of the city. To illustrate: If Central Park were cut up into building lots 
and the streets leading to the park were continued through the park, the lots, if sold 
at the market price of property on these streets at points near the park (not on 
streets facing the park, where values are high because of that fact) would yield 
more than enough to liquidate the entire net debt of the City of New York. 
This is not a guess; it is an estimate made by a competent real estate expert. If 
Central Park were plotted into lots 25 x 100 feet, there would be, after allowing 
for streets, 11,114 lots. The average value of these would be, it is estimated, 
$42,500, making a total valuation of $472,345,000, while the net city debt is $347,- 
159,964.63. The value of other real estate owned by the city, not including streets 
and parkways, brings the total to at least a billion dollars, thus showing that the 
city’s debt is but 35 per cent. of the value of its actual salable property. 

None of this property~is included in the taxable real estate that is used as 
the basis in determining the city’s borrowing capacity. The Constitution of the 
State permits municipalities to borrow to the extent of ten per cent. of the assessed 
value of their taxable real estate. City property is not taxable; therefore, when a 
municipality purchases real estate it is placed in the anomalous position of being 
poorer in borrowing capacity to the extent of ten per cent. of the assessed value 
of the real estate purchased. Notwithstanding this handicap, New York has a 
borrowing capacity of about one hundred and twenty-five million dollars, and the 
increase in valuations each year should be sufficient to take care of the annual in- 
crease in the net debt. 

It is this absolute safety of New York City bonds and the knowledge that 
its perfect sinking fund system is annually providing for the redemption of every 
bond issued, that has made its securities the most popular investment for trustees, 
savings banks, and careful investors. That prices will improve to the level of 
a few years ago, or even better, is confidently expected by holders. Their confi- 
dence is shown by the fact that few bonds are resold. The fear that the widen- 
ing of the field for investments by savings banks might permanently affect munici- 
pal bonds has been removed to a great extent by the action of the savings banks 
in refusing to purchase certain railroad securities; and I have noticed, too, that 
whereas trust companies were for a few years discouraged from buying munici- 
pals by unfavorable legislation, they are now purchasing more freely, not only 
for their own accounts but for their trust accounts. 
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Another favorable condition for New York City bonds is that, after years 
of experience, the city has developed what is probably the best system that can 
be devised for the sale of its securities. Prior to 1902 the law permitted bids for 
“all or none” of an issue, without any restriction. As a result, bond dealers usu- 
ally combined into one or more syndicates, and as fractional offers to purchase were 
rarely sufficient to take the entire issue, an “all or none” bid was generally suc- 
cessful. This method was criticised on the ground that investors could seldom 
purchase from the city direct. In the case of one sale when bonds were sold at 
104.94, the fractional bidders came within two million dollars of bidding for the 
$12,688,992.36 offered, and if there had been a bid at par or better for that two 
million dollars, the city would have made the award, with advantage, to the frac- 
tional bidders, a result which would have yielded a small fortune to the bidder 
for the two million at par. In order to sell the entire issue, however, it was neces- 
sary to make the award to an “all or none” bidder. This situation, and the belief 
that the different syndicates bidding frequently worked in harmony, led to the 
change in the Greater New York charter in 1901, prohibiting “‘all or none” bids. 
The change was too radical. It discouraged dealers and led to competition among 
them, which was one factor in depressing the price of bonds. The last legislature 
adopted a measure, submitted by Comptroller Grout, which permits “all or none” 
bids from bidders offering also to purchase “all or any part” of the issue. In other 
words, a purchaser, to qualify to bid for “‘all or none” must also offer to buy any 
part of the issue at a price at par or better. Fractional bidders are thus pro- 
tected, and, at the same time, dealers may buy all of an issue and control the mar- 
ket, if they bid high enough. The recent sale of $37,000,000 was the first under 
the new plan, and its success demonstrated that the plan is a good one. In fact, 
if the syndicates bidding for “‘all or none” had been allowed to bid under the old 
system and had not also bid for “all or any part,” the award would have been made 
at 100.57 for the entire issue instead of 100.94 for the 32 million fifty-year bonds, 
and 100.13 for the five million ten-year bonds. The loss to the city would have 
been $95,000. 

A step which I hope to see taken, when Congress can find time from political 
maneuvering to seriously consider the currency question, is the acceptance, under 
proper safeguards, of State and municipal bonds as security for National bank 
circulation and Federal deposits. The present National bank circulation system 
has become little less than a device to perpetuate the National debt. The Secretary 
of the Treasury, in time of stress, is frequently forced to the unbusiness-like ne- 
cessity of extending the life of bonds in order to keep afloat enough bank notes 
to prevent serious money stringency. If State and city bonds were received at 
Washington from National banks, as are Federal bonds now, the Government would 
be just as amply protected, and by a proper adjustment of the amount to be paid 
by the banks for the right to issue notes thus secured, the business world would 
obtain a real elastic currency. There would have to be safeguards, of course—a 
limit to the amount of circulation thus taken out, and proper provision, so that 
Government bonds would not be supplanted as bank security and thus depressed 
in value; but these are details that could easily be worked out. The adoption 
of this plan would create an entirely new market for municipal bonds and improve 
their price. It is a step which the Government could properly take in relation 
to State and city securities, which are pledges of all the people—not of-a class— 
but which would be dangerous if railroad and other similar securities were ac- 
cepted, thus leading to stock jobbing and inviting favoritism. 
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THE BOND DEPARTMENT 


By ALEXANDER C. THOMPSON 
Manager of the Bond Department of the Colonial Trust Company of Pittsburg, Pa. 


Copyright, 1904 

HE necessity for a wider service among banking institutions than that af- 
forded by the National banks, the individual and collective growth of 
wealth, the evolution of business forms from the individual to the corporate, 
and stupendous operations spread over a broader territorial area, brought into 
existence the trust company of the present day, and made it a conspicuous and 
important factor in providing conveniences for the transaction of all kinds of 
business. Under the powers granted by the commonwealth it has been enabled 
to conduct successfully: all the different branches of banking. Through the 
ownership of a controlling interest of the capital stocks, it can operate, in addition 
to its original duties as a trust company per se, under a single roof, National banks, 
State banks and savings banks. This has resulted in its remarkable growth, in 
a comparatively insignificant period, to a position of paramount importance among 

the great financial agencies of the country. 

Through the co-operation and development of these powers it has been found 
necessary to establish different departments, the latest expansion being the or- 
ganization of a fully equipped bond or investment department. Such a depart- 
ment, even in its initiatory steps, could hardly be termed an experiment. It 
was the natural result of the growth and development of the business of the com- 
pany. The latter, if successful, had from its very start investrhents to make both 
of its own funds and those of its friends and patrons. In a majority of cases, 
matters arising from such demands were often left to the research of the secre- 
tary or treasurer, or some other officer who, from the very nature of his own off- 
cial and specific duties, found it impossible to devote the time necessary for a 
thorough comprehension of the proposed enterprise. Thus, friends found the ser- 
vice inadequate, and the company lost many opportunities for profitably placing 
its funds. Therefore, the bond department became an adjunct, its specific object 
being to receive and pass upon all propositions, in order to see that nothing worthy 
of consideration was allowed to escape, or an opportunity lost, and to satisfy the 
desires of all friends and patrons for information and investments. 

It is hardly possible, in the space of this article, to discuss in detail the full 
scope of all that is implied in the title of such a department. Its primary object 
is to afford the banking institution, its patrons and friends, every facility for mak- 
ing secure and profitable investments. Briefly summarized, the advantages to the 
trust company of such a department are that it makes the company an ever-ready 
and reliable source of information—a standard of authority; keeps it thoroughly 
in touch with financial propositions so that it is at all times in a position to de- 
termine the advisability of entertaining or declining any investment, and enables 
the company to purchase entire issues of securities at an attractive price and dis- 
pose of them at a fair profit. It works harmoniously with all branches of the in- 
stitution, ascertains collateral values, aids in securing loans, helps the receipt of 
deposits, and, in a multitude of ways, adds to the influence and popularity of 
the parent concern. 

Ordinarily, banking institutions have been largely dependent for their in- 
vestments upon the enterprise of brokerage or bond houses, who placed salesmen 
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on the road to offer their securities, or to the individual efforts of interests con- 
nected with their institution. A salesman presented a bond proposition to any 
official of the bank whose ear he could obtain. It might or might not receive due 
consideration. A bank desired an investment for its own or its friends’ funds. 
The president, or someone, started out to secure it. The source was some bond 
or brokerage house, or another bank. Time was not sufficient for a thorough in- 
vestigation, and the investment was made, largely and principally, upon the advice 
of the parties consulted. It may have been good, or the reverse. The broker 
may have been absolutely honest in his advice, but his resources for investigation 
were limited, and many vital points were but casually considered. It takes money 
and time to examine into the merits of a business proposition. Experts in each 
particular aspect of the matter must be employed, statistics and records must be 
examined, and every phase of the question sifted to the bottom. With its money. 
its system of correspondents, its influ- 
ence, its resources—in all of which 
particulars the trust company is gen- 
erally vastly superior to the average 
brokerage or bond establishment—it 
can establish a bond department to in- 
vestigate and advise in a manner that 
scarcely permits of an unprofitable re- 
sult. 

The head of this department must 
be a man of wide and general experi- 
ence, capable of grasping the merits of 
any style of business proposition that 
may be presented for his considera- 
tion. He must have able assistants in 
his own department and the unfailing 
advice and aid of his executive board. 
His department must be thoroughly 
equipped with records and statistics of 
nearly every known source of earning 
money. He must have at his com- 
mand at any time competent experts, 
auditors, engineers and legal advice, in 
order to make proper and efficient re- 
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Colonial Trust Company of Pittsburg presented. He must, in the first 
place, have all these at his beck and call, in order to determine what proposition 
presents a sufficiently meritorious aspect to be considered seriously. To always 
answer a question with facts and figures, to be always ready to supply at a mo- 
ment’s notice the desired investment, is a primary requisite of the bond depart- 
ment. To small and private firms and corporations the expense incident to such 
preparation is almost prohibitory. To successfully organize and operate, it re- 
quires the powers and resources of a large institution. Thus it becomes at once 
a convenience and an authority. 

Once so equipped, what is the result? The banking end of the company sud- 
denly requires an investment for its idle cash. A trust fund has been secured 
or loans cancelled. The money must work. It is not necessary to go beyond its 


Nr se ee 








agi 





; Sie A 


378 







































TRUST COMPANIES 


own doors. The bond department is called upon to supply the investment, to 
furnish information regarding such and such a proposition, and no time is lost. 
The matter is attended to immediately. An outside banker desires an investment 
for his own institution, or a friend. He does not have to leave his office. He 
wants reliable information and assured security. He knows the bond department 
of the trust company, and applies to it for what he wants. The undoubted facts 
are submitted in a few moments for his consideration, and, if satisfactory, his busi- 
ness is soon settled. If one security does not meet his requirements, another is 
instantly submitted, until his wishes are gratified. No time is lost by investiga- 
tions. And this is where the thoroughly equipped bond department has a great 
advantage over the smaller concerns who are practically in the same business. 
The smaller concerns may have investigated a few issues, none of which will 
suit. The bond department has investigated the many, and is prepared to make 
either a large or a small sale at a profit. The trust company buys for its bond de- 
partment at wholesale prices, both information and investments, and consequently 
can dispose of them generally at a figure below the retailer, but still at a fair 
profit. Thus the profits all go into the coffers of the trust company. 

The advantages of such a department as outlined in the foregoing may be 
extended in many directions. The details of the operations are difficult to set 
forth. They are developed by the necessities of each day. Something new is 
continually arising. The method to be pursued in the conduct of the department 
is dependent upon circumstances. The money market, the industrial, financial 
and commercial conditions, the character of the security, the condition of the in- 
vestment market, activity, idleness, war, peace, and even religious sentiment have 
their influence, and all must be considered. Advertising is essential, both by 
general publications and specific circulars. Personal interviews and elaborate 
correspondence result. Days and weeks of labor are entailed and come to naught, 
where, on the other hand, most gratifying ends are frequently reached in a few 
moments. Once established and successfully conducted, the bond department grows 
and expands to surprising proportions. 

The business of the bond department is essentially serious and weighty. It 
never speculates. It must be free from even the taint or suspicion of speculation. 
It handles the funds of the widows and orphans, the rich and the poor. It can- 
not afford to take chances. It must secure beyond doubt the safety of principal 
and interest. It is, and must always be, absolutely honest and fearless. It must 
know much of law in order to determine the requisites of certain moneys seeking 
investment. Above all, it must know investments and the principles thereof. Few 
persons understand these. Indeed, it is surprising how very few successful bank- 
ers are fitted for such work. They have never had occasion or incentive to enter 
into the complex and technical considerations affecting it, while their responsibili- 
ties in the general banking business have required so much time as to render it 
nearly impossible. There is no literature on the subject, no school of instruction. 
A peculiar adaptability of the mind, much and varied experience, and hard, tedious 
study and grinding work, are the best materials with which to achieve success. 

As stated above, an essential requisite of the bond department is to know in- 
vestments and the principles thereof. Perhaps, therefore, and because there is 
no literature on the subject, it would be advisable for this article to be concluded 
with an idea as to the classification of the various kinds of bonds, according to 
their value and desirability. The writer attempts this with the understanding that, 
in various localities, it will be much criticised and possibly rearranged. Com- 
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munities and their investors have their ideas on this subject, and it is exceedingly 
hard to change them. 

In the first place, what is a bond? Briefly, it is a contract. It is an instru- 
ment by which the Government, State, municipality, or a person, firm or corpo- 
ration, contracts and agrees to pay a specific sum of money on or before a given 
date, with a stipulated amount of interest, payable at stated periods, the payments 
of the principal sum and interest thereon by persons, firms and corporations being 
generally secured by a mortgage or deed of trust. A bond is a negotiable instru- 
ment, unless registered, and is amply provided for in the law of contracts. The 
principal point to the investor, leaving legal considerations and forms out of the 
question, is the security pledged for the payment of the bond when it matures. 
The security of bonds issued by the United States Government, or by States and 
municipalities, lies in the power to levy and collect taxes, back of which is the 
valuation of the property to be taxed. A bond generally carries the right to 
foreclose on the security pledged for its payment in case of failure to comply 
with its conditions. It takes precedence over shares of stock, and is generally 
a prior lien or mortgage upon the property pledged. In the writer’s opinion, the 
relative value and desirability of the various kinds of bonds now offered for sale 
is about as follows: 


First. Bonds issued by the United States Government. The new 2’s lead all 
securities in the world in point of value. Other issues are quoted at higher prices, 
but have not some of the peculiar advantages of the 2’s. Generally, however, 
Government bonds are not attractive as investments to the ordinary investor because 
of the very small net rate of interest. 


SECOND. Municipal Bonds: The securities issued by States, counties, cities, 
towns, boroughs and school districts. The value of such bonds is principally af- 
fected by the following conditions: Real and assessable valuation of taxable prop- 
erty; amount of existing debt; specified use of the loan, rate of millage, rate of 
interest, liability or freedom from taxation, and legality and regularity of the 
issue. A competent lawyer’s advice should always be obtained when such bonds 
are purchased. The laws of the various States regarding such investments should 
also be thoroughly understood. 


Tuirp. First mortgage bonds issued by steam railroads on their trunk lines, 
particularly bonds issued on lines running east and west, in preference to lines 
running south and north. First and consolidated mortgage bonds of steam rail- 
roads which have been combined into larger systems are also very desirable in- 
vestments. Such bonds are, however, not strictly a first mortgage until all under- 
lying ones are retired. 

FourtH. First mortgage bonds on efficiently managed and profitable traction 
systems, and first and consolidated mortgage bonds of such combined systems. 
By many shrewd and capable financiers, first mortgage bonds of trunk lines of 
large city traction systems are beginning to take precedence over many steam 
railroad bonds, especially when the premium on the latter has reduced the income 
to a very small figure. Indeed, many competent experts express the opinion that 
such bonds should rank third in classification. 

FirtH. First mortgage bonds on water works, illuminating gas, electric light- 
ing and power plants, situated in growing cities, towns and boroughs. Length 
of franchise, charter rights, capacity of plants, field of operation, freedom from 
competition, and earning capacity, should receive careful investigation at the 





380 





TRUST COMPANIES 





hands of investors in such bonds. In this class the writer would also include 
amply secured first mortgage bonds of well-managed coal and coke companies. 

SixtH. Collateral Trust Bonds. Such bonds are secured by a pledge of 
other bonds or stocks, or upon both, which are deposited with a trustee. Safety 
in such investments depends upon the intrinsic value of the underlying collateral, 
and it should be a matter of rigid investigation. They are generally issued in 
order to obtain a uniform security in exchange for the mixed securities upon 
which they are based. They are, of course, no better, intrinsically, than the col- 
lateral securing them, though they frequently command a high premium. 

SEVENTH. Industrial Bonds. First mortgage bonds issued on industrial prop- 
erties. Such bonds generally pay high rates of interest, and are, therefore, attract- 
ive to many investors. In certain communities they are held very lightly, while 
in others they are highly esteemed. The nature of the business, its past record 
and future prospects, are matters of vital importance. The character and con- 
struction of the plant, and its adaptability to other purposes, along with the location 
and extent of the real estate, are considerations of the utmost importance govern- 
ing the value of such bonds. Too much stress cannot be laid upon the rigor and 
study of such investments. New processes and inventions, public caprice, war 
and peace, periods of depression and prosperity, et cetera, are all matters that may 
seriously impair, if not ruin, them. 

E1cuHtH. Income Bonds. For the reason that an income bond usually con- 
tains a mortgage clause, it is here ranked eighth in the classification. It is not, 
however, a popular bond. 

NintH. Debenture Bonds. Such bonds are really merely notes of the issu- 
ing corporation, ranking with its ordinary indebtedness, and running for a speci- 
fied time. They usually contain a clause providing that no mortgage indebted- 
ness shall be incurred which will act as a prior lien upon the assets of the cor- 
poration. 

TENTH. Natural gas, oil, and second and third mortgage bonds practically 
make classification impossible owing to their complex value conditions. Some 
rank deservedly high, and are assured income earners. Generally they bear high 
interest. Great care should be paid to all the details connected with their security 
and issuance. Generally, they carry liberal sinking fund provisions and other safe- 
guards. 

There are many other important points connected with bonds which affect 
their desirability and marketability, but the investor who carefully attends to the 
outlines given, and whose judgment is sound, will hardly go amiss. It is the 
province of the bond department to do these things thoroughly, and therein lies 
the safety of its patrons. Many considerations also arise connected with the sale 
of bonds and the reinvestment of the proceeds, which the investor should be made 
to comprehend. The bond department should be, and necessarily is, the servant, 
not alone of the trust company and banking interests, but also of the investing 
FCS eS 

The Bureau of Statistics at Washington reports the total exports of mer- 
chandise for the four months ending with April of the present year as amounting 
to $1,277,859,000 in value, against exports of $1,223,989,000 for the same period 
last year. The imports for the first four months of the present year amount to 
$829,003,000, against $864,684,000 for the last year. This shows a marked de- 
cline in imports, but a gratifying increase in exports. 
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EARLY BANKING IN THE WEST 


By WILLIAM BARRET RIDGELY 
Comptroller of the Currency of the United States 


Address delivered at the Annual Convention of the Missouri Bankers’ Association, in St, Louis, May 24, 1904 


HE nineteenth century has been a time of great events. Its scientific, political 
and industrial results have surpassed those of any former age. It has seen 
no greater achievement, more fraught with human interest, or more far- 

reaching in its effects for good to all mankind, than the peopling of this great west- 
ern continent with an united, homogeneous race, speaking one language, living 
under the same laws, and having but one religion. This people, by inheritance, 
training and experience, were for centuries prepared for just the work which lay 
before them. The nations which have sent their sons to this new land of the future, 
and have given it its laws, traditions and essential characteristics, have one com- 
mon origin. Since before the dawn of history they have been pioneers and colon- 
ists, always moving on to the westward. They have left their mark on the civili- 
zation of all progressive countries of the world. They have been doing the world’s 
work while others have fallen back. They have made modern Europe the dominant 
factor in the history of progress, dominant in religion, dominant in thought, domi- 
nant in industry, commerce and art. That we, their descendants, who have been 
given the duty of carrying on this work in the new western world, have done our 
part worthily and well, we have invited all the peoples of the earth here to witness. 
It is most proper that this exposition should be held here in St. Louis, on the banks 
of the great river which has been such a factor in our progress, and in commemo- 
ration of the acquisition of this most-amazingly rich and productive territory. It 
is the possession of this territory which first made possible and then certain the 
United States of to-day. It secured to us the control of the great rivers, the Ohio, 
the Mississippi and the Missouri, and their tributaries, which, with the Great 
Lakes on the north, have been and are such a tremendous influence not only 1 
our industrial and commercial, but in our political relations. It was the determin- 
ing event which decreed that we should have but one nation and one people from 
the Atlantic to the Pacific and from the Lakes to the Gulf. For the one act of 
the Louisiana Purchase, Jefferson deserves the praise and gratitude of the Ameri- 
can people forever. He wisely foresaw the great effect and advantage, and had 
the courage to grasp the opportunity, in spite of the precedent and in spite of criti- 
cism and opposition. 

In the one hundred years since the purchase we have done many times as 
much as in the previous three hundred years, and much the largest part of this has 
been in the last fifty years. It has seemed as if the world had been waiting for 
the combination of such a land with such a race of men, and that just as the work 
was before them they were given the forces of steam and electricity to add to their 
efficiency, and develop their tremendous potentiality. Our people have had a great 
task, but they have been equal to it, and performed it like men. There is nothing 
in the record to apologize for or to conceal. We can be proud of the work which 
has been done and proud of our work as it stands performed. In all the history 
of human achievement there is nothing better or greater. 

In the country that has seen the rise and fall of the first and second empires 
of France, the independence of the Spanish-American republics, the settlement 
and establishment of an English government in Australia, the exploration and de- 
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velopment of Africa, the unification of Italy and of Germany, by far the most im- 
portant and far-reaching political and industrial achievement has been in the spread 
of the American colonists over the Alleghany Mountains, across the valley of the 
Mississippi, up the Missouri, and over the second range of mountains to the shores 
of the Pacific. The nineteenth century has filled and developed this wonderful con- 
tinent, the most fertile and productive country in the world. It is most fittingly 
celebrated by this, the finest exhibition of civilization and achievement which has 
ever been made. 

It is a great privilege for me to be present at this meeting of the Missouri 
State Bankers’ Association at this great exposition, and I take particular pleasure 
in meeting so many of the Missouri bankers, greeting so many old friends, and 
meeting many of whom I have known by reputation from their high standing in 
the business and financial world. I have a strong feeling of friendship and kinship 
for the people and bankers of St. Louis and Missouri. I have not only lived all 
my life your next-door neighbor, in the State of Illinois, and had most intimate 
business and social relations with you, but my people and kindred have for almost 
a century lived here, witnesses and participants in the events of your history. Meri- 
wether Lewis, the explorer and governor, was my mother’s kinsman, both through 
his Meriwether and Lewis ancestors. He was my grandfather’s cousin and friend, 
and visited his father, my great-grandfather, as he went on the Oregon expedition, 
and as he returned. Two of my mother’s uncles, William Derricott Barret, and Dr. 
Richard F. Barrett, settled in St. Louis early in the last century, lived here many 
years, and died here. My grandfather, Nicholas Henry Ridgely, came to St. Louis 
from his native city of Baltimore in 1829. He was for several years discount clerk 
in the St. Louis branch of the Bank of the United States, leaving here in 1835 
to become the first cashier of the State Bank of Illinois, at Springfield. Many of 
his relatives came to St. Louis, and their descendants still live there. My father, 
Charles Ridgely, was for years president of the Consolidated Coal Company of 
St. Louis, and, though living at Springfield, he was here a great part of the time, 
and was really a St. Louis business man. I therefore feel, although personally 
a stranger to many of you, that in St. Louis I am in the house of my friends and 
kinsmen, and, therefore, very thoroughly at home. 

Under these circumstances, this is hardly the time or occasion for any discus- 
sion of financial or currency theories, and I shall confine my remarks to some his- 
torical and personal reminiscences and to some details of the old times in western 
banking, of themselves, perhaps, of no very great importance, but illustrative of 
conditions, some of them long since gone forever, but none the less interesting. 
I hope I may be pardoned, and not seem to be telling too many things about IIli- 
nois, if a great many of them are about my own people and the Illinois banks, for 
that has naturally been the most available material for me. 

The history of banking in the South and West, in fact the whole United 
States, covers almost every possible system of »anking and currency which has 
ever been devised. I have often heard my father say that, beginning with my 
grandfather’s connection with the Bank of the United States, in 1829, until his 
death in 1888, he had seen in use and handled every kind of money and currency, 
and had been engaged in banking on almost every possible basis or system. Up 
to comparatively very recent years, the principal reason for the organization of a 
bank, and its chief function when in operation, was the issue of notes. A most 
distinguished writer has said that the “early banks were simply a batch of paper 
money, and nothing else.” This, however, was very natural under the surround- 
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ings in those days. The country was rapidly filling up with people, and no one 
doubted its great prosperity and richness in the very near future. The subse- 
quent events, and conditions to-day, show how justified were the people in this 
faith. The country was rich in everything which goes to make wealth and pros- 
perity. But there was little money of any kind. 

The controlling idea of American banking, especially from 1811 to 1861, was 
to capitalize the future and use the credit of the States and Government in State 
stocks and other bonds as a basis of issues of paper currency which were to sup- 
ply the people with the necessary circulating medium. Where the laws were prop- 
erly drawn, and the management was capable and efficient, this effort was suc- 
cessful. In many of the Eastern States, and some of the Western, notably in 
Indiana and Missouri, there were banks whose notes were always good and who 
were able to stand the strain of the most severe financial storms. The State Bank 
of Indiana, and its successor, the Bank of the State of Indiana, stood all the tests 
of the financial panic of 1834, until the banks of issue were all absorbed by the 
National banking system without closing the doors for a minute or losing a dollar 
for the bill holders, the stockholders or depositors. It is a proud distinction for 
the State of Indiana that the State Bank was long the model of the country, so 
well were its affairs managed, and in a period of 22 years of actual business the 
profits of the State on its connection therewith amounted to $3,500,000. This bank 
admirably succeeded in its great object of encouraging the agricultural resources 
of the State. Great care was exercised in making loans even of the smallest 
amount, and diligent inquiry was made into the standing of the proposed borrow- 
ers, not so much as to their wealth as to their sobriety, integrity and industry. It 
is said that as a result of this care the bank, in the 25 years of business, loaning 
many millions of dollars, did not lose $50,000 from bad debts. When the crash 
of 1837 came, the State Bank of Indiana held $1,500,000 of Government depos- 
its, which it paid in the usual course of business. The first instalment of this de- 
posit, $80,000 in gold, was conveyed in a stage coach to Washington by Mr. J. 
F. D. Lanier. When this money was delivered the then Secretary of the Treasury, 
Hon. Levi Woodbury, said to Mr. Lanier that his bank was the only one in the 
country holding Government deposits that had offered to pay any specie at all. 
During the panic of 1859, when every bank in the East, except the Chemical Bank 
in New York, suspended specie payments, and all in the West, except the Bank of 
the State of Missouri and the Bank of Kentucky, the Indiana bank weathered the 
storm and redeemed all of its obligations in gold as fast as they were presented. 

The State of Indiana, in 1853, however, adopted a general banking law, which 
was speedily taken advantage of by daring speculators, and banks sprung up every- 
where. Not all of those who established banks under this law were corrupt or 
dishonest, and some of the banks redeemed their obligations in full; but the ma- 
jority of these banks were established without any reliable security for the bill 
holder, and none at all for the depositor, while others never opened any banking 
house. In one instance, a farmer was president and kept the funds in a potato 
barrel in his cellar. In another, the cashier, a blacksmith, had a box under his anvil 
for a vault. It is said that one man with $10,000 bought bonds and established 
banks until he had a circulation of $600,000 of paper, and was drawing interest 
on more than that amount of bonds. Of course, there could have been but one 
possible result with institutions of this kind. 

In the State of Michigan, these wild-cat banks flourished more than in any 
other State. In Wisconsin, while there were a few notable exceptions, such as 
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George Smith’s Bank in Milwaukee, the Wisconsin Fire & Marine Insurance Com- 
pany, whose notes were always good, the experience was much the same as in 
Michigan. In Illinois, we also passed through a period of this kind. The banking 
system there was complicated by a very elaborate system of State improvements, 
ambitious schemes for railroads, highways and canals. If this had all been care- 
fully and conservatively done, it might, and probably would, have resulted very 
successfully, but for the most part these pioneer financial institutions were founded 
for the accommodation of the dreaming speculators of the new territory, who 
foresaw the coming greatness of the future State, but whose impracticable minds 
were not capable of computing the amount of labor and time necessary to bring 
about the results they so confidently expected, and which really came in a marvel- 
ously brief period of time. 

The State of Illinois established two State banks, the first in 1813, at Shaw- 
neetown, with a capital of $300,000. Among its directors were many men of high 
character and great ability who afterward greatly distinguished themselves in 
the history of the State and Nation. An incident is told which shows that even 
in those days of visionary hopes and great expectations there were some men of 
sufficient native shrewdness and common sense to see their fallacies. A resolution 
was offered in the Illinois State Senate that the notes of the Bank of the State 
of Illinois should be made receivable at the United States Land Office for pur- 
chase of Government lands. Pierre Menard, a member of the celebrated old 
French family of fur traders, was then Lieutenant Governor and presided over the 
Senate. When the Senate was ready to vote, he said: “It has been moved and 
second zat ze Senate adopt ze resolution zat ze bill of ze bank be received as land 
office money. Those in affirmative say ‘aye’; those in negative say ‘no.’ It is 
decide in ze affirmative and ze resolution is pass. Now, gentlemen, I bet any 
member of ze Senate von hundred dollar he never be made land office money.” 

The First Bank of Illinois afterward became involved in all sorts of political 
contentions and finally suspended and was wound up. As one of the results of 
the experience with this bank, the Legislature of Illinois was prevailed upon to 
borrow $100,000 for the redemption of State paper. The loan was negotiated 
with Samuel Wiggins, of Cincinnati, and it aroused just such opposition as had 
been predicted. Every public man who had anything to do with the matter was 
excoriated, and for a time those who had “assisted in selling the State to Wiggins” 
could hope for nothing in the way of political preferment. Governor Ford says 
of the transaction “that the credit of the State was saved, and the Legislature 
was damned for all time to come.”” The act incorporating the second bank, known 
as the State Bank of Illinois, was approved in February, 1835. This bank had a 
capital of $1,500,000, which might be increased by individual subscriptions by 
$1,000,000 more. At the time this bank started, there was great rivalry between 
St. Louis and Alton, both struggling for the Mississippi River trade. The bank 
entered into the commercial fight as the champion of the Illinois city and advanced 
money with a lavish hand to the Alton merchants, but as a result it was almost 
bankrupted within two years from the time it opened its doors. Governor Ford 
estimated that the bank lost nearly $1,000,000 by its Alton operations. Nor was 
Alton benefited by the aid it received from the State Bank. The natural advan- 
tages possessed by St. Louis were not to be overcome, and that city continued to 
grow in wealth and power. This second bank soon became involved, as had the 
first bank at Shawneetown, in all sorts of political quarrels, which not only 
involved the whole State of Illinois, but the fight was carried to Washington and 
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resulted in the National authorities refusing to make it a Government depository. 
Finally, in January, 1843, an act was passed by the Assembly placing the State 
Bank in liquidation, and giving it four years in which to wind up its affairs. The 
commissioners for liquidation were Nicholas H. Ridgely, who had been cashier 
of the bank: Uriah Manley, and John Calhoun, who later became famous as “‘Can- 
dle-box Calhoun” in connection with the LeCompton constitution in Kansas. 

The wild-cat currency days in Illinois banking came some years after this, the 
banks being organized under the act of 1851. The experience was much the same 
as it was in Indiana, Michigan and Wisconsin and the other Western and Southern 
States. The bonds deposited with the Auditor of the State to secure these notes 
were those of almost all of the other States, and especially those of the South and 
West. At the time when it became almost certain there was to be a civil war 
between the States there were a large number of Southern bonds thus held for 
security. The value of these bonds declined so rapidly that the currency ceased 
to be available and had to be withdrawn. When the notes were presented to the 
Auditor, he at first attempted to sell the bonds and pay off the circulation, but 
this took so much time that the Auditor expressed his willingness to deliver up the 
bonds in exchange for the currency when it was presented by any holder. In 
order to facilitate this business, Clark’s Exchange Bank at Springfield, Ill., of 
which my grandfather was president and my father cashier, established a sort of 
clearing house. In this they received the circulating notes from a great number 
of their correspondent banks, as well as from dealers in currency who had made 
a business of traveling about and buying those notes, sometimes at a very great 
discount. The clearing house assorted these circulating notes and held those of 
each particular bank until enough had been accumulated to entitle them to with- 
draw a given number of bonds. When this was done, Clark’s Exchange Bank 
would telegraph Clark, Dodge & Co. in New York, who would sell the bonds 
on the market that day for delivery when received. The clearing house would 
immediately make a dividend to all the parties who had furnished notes, pro rata 
on what they had furnished, less a commission of 2 per cent., which they charged 
for handling the business. In this way quite a large and profitable business was 
done, until the Auditor refused to deliver the bonds in return for the notes, and 
returned to the system of selling the bonds himself and making the dividends direct. 
The Auditor of State during this time was Hon. Jessy J. Dubois, and among 
the principal dealers in the discredited bank notes was the venerable Henry F. 
Joseph Ricker, who founded a National bank in Quincy, IIl., which has become 
very prominent and prosperous. 

The experience of the other Western States with banks of issue had been so 
unfortunate that the new State of Iowa not only took no steps to provide for 
banks, but, on the contrary, discouraged their establishment, and absolutely forbade 
corporations with banking privileges. The first Iowa constitution provided that 
‘the General Assembly shall provide for the organization of all other corporations 
except with banking privileges, the creation of which is prohibited,” and also, 
“The General Assembly shall prohibit by law any person or persons, association, 
company or corporation from exercising the privileges of banking and making 
paper to circulate as money.” A penalty of one year in the county penitentiary 
and a fine of $1,000 was provided for each offender. This prohibition, however, 
did not save Iowa any more than it did the other States from the very uncertain 
bank notes from the adjoining States and Territories. Before Nebraska was 
admitted as a State banks were organized in that State especially to do business 
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in Iowa and furnish that State with paper money. Previous to that time, in fact 
before the admission of lowa as a State in 1846, there had been a number of private 
banks in Iowa in the towns along the Mississippi River. For some time the amount 
of strictly banking business transacted by them hardly justified calling them bank- 
ers. Year by year the evolution of banks and bankers grew more complete, and 
many of the most substantial of Iowa’s banking institutions date their beginning 
in this period. 

[ have a letter in my possession written by my uncle, William T. Barret, after 
he was eighty years old, describing a journey he made to Iowa from Illinois in 
1837. He carried between $50,000 and $60,000 on horseback to Burlington for 
his uncle, Richard F. Barret, of St. Louis, and my grandfather, N. H. Ridgely, of 
Springfield, Ill. This money was used in what was called “entering of lands on 
time.” That is, by buying at the regulation price of $1.25 per acre from the Gov- 
ernment any tract of land previously selected by the settler, and selling it to the 
settler on one, two or three years’ credit. Mr. Barret says in his letter that a good 
many of the lands which were thus entered for the settlers were not paid for 
when the notes came due, and he spent a large part of his time for several years 
collecting these notes and selling the forfeited lands. During these trips, which 
were always made on horseback, he frequently went through country that was 
unsettled for miles. One day, just as he was riding up to a settler’s for dinner, 
he saw the settler shoot a panther which was prowling about the house. 

The early banking record of the State of Missouri was much better than that 
of the other Southern and Western States. There were no wild-cat banks in 
Missouri, and, although there were many wild-cat notes in circulation, the notes 
of the Bank of the State of Missouri were always promptly redeemed and circu- 
lated freely at par or at a premium all over the West. My father has recently 
told me that he remembers very well as a boy, along in the forties, when his father 
was conducting a private banking business in Springfield, that he was frequently 
sent out on the street with a bag of gold and silver to buy from the merchants any 
bills he could find of the State of Missouri. These were always current and good, 
and were used by my grandfather to remit to St. Louis to keep his account there 
good. There was no way of sending except by mail, and sometimes the stage 
coaches were robbed, so that the usual practice was to cut the notes in half and send 
one portion one day and the other portion by some subsequent mail. 

The first currency in Missouri, as in most of the other early States and Ter- 
ritories, consisted of skins of animals and were known as “furs” and “paltries.” 
They possessed a great range of value, beginning with the raccoon skins at 12% 
cents, deer skins at 40 cents, martins, wolves, buffalos, bears and beavers and 
lynx up to the otters, which were worth $5.00 each. St. Louis was unusually 
favorably situated for a supply of this currency. It was founded in 1764 by 
Laclede and the Chouteau Brothers as a fur trading post, so that it had not only 
the supply from the adjacent country, but from the richest of all fur regions on 
the continent, the head waters of the Missouri River. 

The different kinds of paltries were redeemable one in another at established 
rates, and notes, bills, and receipts were drawn for so much money or so many 
pounds of shaved deer skins or so many beaver or otter skins. As late as Decem- 
ber 14, 1807, Judge C. B. C. Lucas, the founder of one of the most eminent families 
of St. Louis, bought his first residence lot from Pierre Douchoquette for $600.00 in 
paltries. An advertisement in the local paper of January 4, 1809, announced that 
H. Austin & Co. have received an assortment of dry goods, consisting of coatings, 
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flannels, blankets, velvets, cassimeres, ginghams, etc., which were purchased in 
New York for-cash, and “will be sold as low as any in the Territory for cash, 
or lead, at $6.00 per hundred.” 

St. Louis was then the center of the lead trade in the West, and as this article 
was indispensable for making bullets, one of the chief necessaries of life at that 
time, it was also accepted as barter money, the same as skins. The following 
extract from a bill of lading, dated 1809, shows not only how much of the trade 
of that date was carried on by barter, but also what an important part in the busi- 
ness transactions of the day was borne by the keel boats and flat boats then plying 

n the rivers: 

“Shipped by Peter Provenchere, of the town of St. Louis, merchant, on board 
the boat J. Madison, whereof Charles Quirey is master, ready to depart for Louis- 
ville, Ky., six packs of deer skins, marked and numbered as per margin (F. T. 
96, 99, 109, III, 112, 113), and a barrel of bear’s oil which I promise to deliver 
unto Mr. Francis Tarascon, merchant, Louisville, Ky. 

‘“T acknowledge also to have of said Peter Provenchere a note of Peter Menard 
on Louis Lorimer, inhabitant of Cape Girardeau, for one thousand pounds of 
receiptable deer skins, the said note transferred to my order, and I bind and engage 
myself to ask of said Louis Lorimer the payment of said note, and if I reclaim it, 
to deliver to said Francis Tarascon or assigns the thousand pounds of deer skins, 
together with the said six packs and the barrel of bear’s oil now received; and in 
case of no payment, to return the note to Mr. Taracson, he or they paying the 
freight.” 

Probably the first coin in Missouri was silver, sent from Spain for the pay- 
ment of the garrison at St. Louis before the cession of the Territory of Louisiana 
to the United States. Twenty years after the cession of the Louisiana territory a 
large trade grew up between St. Louis and Santa Fe, extending at times as far as 
Chihuahua, consisting of tinware and dry goods sold to the Mexicans, for which 
they paid in silver. This assisted in keeping Spanish silver in pretty good supply 
in St. Louis, St. Charles and Ste. Genevieve. The Spanish and Mexican dollars 
were often cut into four pieces, and these passed as quarters. 

In spite of all this, however, money was still extremely scarce. It was often 
very difficult for people of means and who really owned valuable property and con- 
ducted a business on a good scale for those days, to get the necessary cash to pay 
their taxes, and away from the large towns, such as St. Louis, many people found 
difficulty in getting money to pay for postage on letters, which were then generally 
sent collect. The postmaster was frequently asked to keep a letter a long time, 
until the receiver could raise 25 cents to pay the postage. 

The first bank in Missouri was the Bank of St. Louis, chartered by the Legisla- 
ture in 1813, but it was not open for business until 1816. Samuel Hammond was 
president and John B. N. Smith, cashier, of this bank. Although this bank started 
with everything in its favor, with a good business and popular favor, free circula- 
tion for its notes and a monopoly of the field, it was not successful. Owing to a 
dissension in the Board of Directors, some quarrel about the assets of the bank, 
its business ran down until 1819, when it went into liquidation. 

Next came the Bank of Missouri, which was opened for business in St. Louis 
February 1, 1817, with a capital of $250,000, with Auguste Chouteau for its first 
president, and Lilburn W. Boggs for its first cashier. This bank had many advan- 
tages in its favor, a large paid-up capital, the support of the leading fur traders, 
and, in addition, it was made the depository for the Government moneys; but it 
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started at an unfavorable time. “It was,” says a Western chronicler, ‘a period of 
gloom and agony—no money, either gold or silver ; no paper convertible into specie ; 
no measure or standard of value left remaining; no price for property or produce ; 
no sales but those of the sheriff or marshal.” There had been a period of general 
speculation, and, as we would say to-day, a booming of everything. Town lots 
were laid out and the lots sold for notes. Everybody’s credit was good, and every- 
body was thought to be prosperous, but comparatively few were at work in produc- 
tive employment. Of course, this condition of things could not last very long, but 
it lasted long enough for nearly everybody to get hopelessly in debt. When the 
demand for a settlement came it brought the end with it so abruptly and with 
such a shock that many of the banks failed. The Bank of Missouri, however, did 
not fail, but was forced to go into liquidation and close up in 1822. St. Louis was 
now a town of 4,500 people, with a growing trade, but it was left without any 
banking facilities except such as were furnished by a few private bankers having 
credit in the East. This lasted until 1829, when the United States Bank opened 
a branch at St. Louis, with John O’Fallon as its president. He was a very popular 
man, who had been an officer in the war of 1812, and afterward became very wealthy. 
The cashier was Mr. Henry S. Cox, who had been an officer in the parent bank 
at Philadelphia. My grandfather, who had just come to St. Louis from Baltimore, 
was the discount clerk and notary public for this bank. The United States Bank 
continued but four years, when Congress refused to renew the charter of the parent 
bank, and the branch was discontinued. 

The Bank of the State of Missouri was chartered in 1837, with authority to 
issue notes at the rate of three for one of the specie in its vaults, with a branch 
at each of five considerable towns in the different sections of the State—Lexington, 
Fayette, Palmyra, Girardeau and Springfield. Its capital was $3,450,000, one- 
half belonging to the State, which made the bank a public depositary and its fiscal 
agent. The population of Missouri was then 310,000, and of St. Louis, 11,500. 
The first president of the bank was John Brady Smith. Its first notes were issued 
in 1837 and were gladly received. This bank was very carefully and conservatively 
managed. It at once became a power in the West and continued to be so for many 
years. 

The general banking law, passed by the State of Missouri, was well drawn. 
and was a better law and more carefully administered than in most of the other 
States. Under it, a great number of good banks were established. The Mechanics 
Bank of St. Louis is still in existence in its original form. All of the others, I 
believe, have been changed to National banks or combined with one or more 
others. 

Shortly after the passage of the Missouri Banking law, the monetary crisis of 
1857 occurred. The banks in Missouri stood this better than those of most States. 
Two of the State banks, the Mechanics Bank and the Exchange Bank of St. Louis, 
refused to suspend specie payments, and continued to redeem in coin throughout 
the panic. When, during the Civil War, the other banks of the country suspended 
specie payments, these two banks again refused to join in the general suspension, 
and maintained coin payments through all conditions that followed. 

The Missouri banking law of 1857 provided for a State banking department 
and a good system of examinations. The banks were subject to examination by a 
regular commissioner, and were required to make regular and full reports of their 
condition. The form of these reports has been maintained ever since and is observed 
by all the State banks of Missouri to this date. The first Bank Commissioner was, 
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I believe, Claiburn Jackson, afterward Governor of Missouri, and he was followed 
by Sterling Price, afterward a well-known general in the Confederate army. I have 
a letter from my uncle, William Ridgely, who, at this time, was teller of the Mer- 
chants Bank, of which Mr. John A. Brownlee was president and Richard F. Barret 
was cashier. He says he remembers many times the bank was examined by Claiburn 
Jackson, and afterward by Gen. Price and his assistant, Dr. Geo. Penn. Of course, 
my uncle’s most vivid recollection of the manner of conducting the examinations 
was the counting of the teller’s cash, of which he had charge, and also of the cash 
of the cashier, who kept the reserve in a separate safe in his own vault. He says 
the examination of the bills discounted and bills of exchange books and papers in 
general was rather crude and imperfect and in no manner comparable with the 
present system conducted by the National Bank Examiners. 

Since the Civil War, and especially since the organization of the National bank- 
ing system, the conditions have greatly changed. The notes issued by the State 
banks quickly disappeared under the tax of 10 per cent. levied by the National cur- 
rency act. This has not only proved of great advantage to the whole country, but 
to the State banks themselves. As the currency of the country has been supplied 
by other and better means, the State banks have found a safer and more profitable 
field as banks of deposit and discount, without having any notes in circulation to 
injure their credit or make them trouble in times of financial stress. The tendency 
to-day is for the State banks and banks other than National to increase in capital and 
deposits more rapidly than the National banks. The banks other than National in 
1882 had 33 per cent. of the capital of all the banks in the country. In 1892, this had 
increased to 36.1 per cent., and in 1903, to 49.5 per cent. In deposits they had in 
1882, 60 per cent. ; in 1892, 62 per cent., and in 1903, 67 per cent. 

As banks of issue, the National banks have been far better and have supplied 
the best banking currency we have ever had in the United States, and probably in 
the world. Its uniformity and safety could not possibly be improved upon. I have 
been one of those who believe that some changes might be advantageously made 
which would make it more elastic in volume, but I stand most emphatically with 
those who believe that this should be done with extreme care and conservatism. 
The country has suffered enough through experiments with banks, and now that 
we have something that is good, let us be extremely careful and consider long and 
well before we make any changes. 

The greatest change in conditions, however, has been due to the growth of 
the country and its marvelous increase in wealth. This has exceeded even the 
dreams of the people who attempted to bank on it sixty or seventy years ago. It 
came too late, alas, for many of them, but it has come with such marvelous rapidity 
that there has not only been a good living, but wealth to be had, not for the asking 
perhaps, but for the earning by careful and conservative men all over the West. 
We now have a proper basis of banking—we not only have an abundance of gold 
and silver and good paper currency, but wealth of every kind as the basis of credit. 
The people in our farming States own land worth 13,674 million dollars, have 
farm implements and machinery worth 761 millions, live stock worth 2,078 mill- 
ions and raise over 4,000 million dollars worth of products each year. In the farm- 
ing States there are banks with over 600 million dollars of capital and 70 millions of 
surplus. They have on hand in cash 370 million dollars and due from other banks 
802 million dollars. The total wages paid in 1900 in our manufacturing establish- 
ments was 2,330 million dollars, and the value of the manufactured products was 
over 13 billions. The balance of trade in our favor during the last ten years has 
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amounted to over three and three-quarter billions of dollars. For the single year 
1901 this was 679 millions of dollars. We are producing and adding to our stock 
of gold every year about 80 millions of dollars, and almost an equal quantity of 
silver. 

The average deposits in all the banks west of the Mississippi River increased 
from 701 million in 1895 to 1,700 million dollars in 1903, or 242 per cent. The 
three States of Missouri, lowa and Minnesota have mote bank deposits than all of 
the States west of the Mississippi had in 1890, and the States of Washington, Ore- 
gon and California have 40 million dollars more bank deposits than all the other 
States west of the Mississippi had in 1890. The banks of the State of Missouri 
have on deposit to-day about 300 million dollars. This is more than all the incor- 
porated banks in the United States ever had in any year prior to the Civil War. 
The banks of the city of St. Louis have about three times as many deposits as all 
the banks of the country had in 1843 and more deposits than all the banks of the 
country ever had previous to 1854. The banks in the State of Iowa have 211 
millions of deposits. This is more than twice as many deposits as there were in 
all the banks of the United States in 1846, when Iowa was admitted, and more than 
all the banks of the country prior to 1856. In the more newly settled Territories, 
Oklahoma and Indian Territory, they have to-day 27 million dollars of deposits, 
where ten years ago there was practically nothing. The whole country is very 
abundantly supplied with banks and banking facilities. There is an abundant suppl) 
of money of all kinds in circulation for the transaction of the enormous business 
which is being done. It has ceased to be a question of amount, and now should 
be with us more a question of quality. Fortunately, in this respect we are making 
most excellent progress. The improvement in the character and ability of the 
management of the banks has been almost as great as the increase in the total 
figures, and we can well be proud to-day of our excellent system of National, State 
and private banks, and our equipment in this respect for the handling of the enor- 
mous business which the twentieth century opens before us. 


The publishers of Trust CoMPANIEs are enabled to announce that articles are 
in preparation for publication by a number of the leading financial and trust com- 
pany authorities of wide reputation. It is the aim of the publishers to make Trust 
CoMPANIES a periodical of financial literature of interest alike to the banker and 
the trust companies. We also invite contributions on financial and trust company 
subjects for publication. 


The legal department of Trust CoMPANIES magazine embraces the latest and 
most complete compilation of judicial decisions affecting both trust companies 
and banks. As a source of information to trust company and bank officials, this 
department is of especial value. The decisions cover the entire country, and are 
condensed with a view of being made equally interesting to the legal expert and 
layman. The publishers have secured the co-operation of an eminent legal author- 
ity for the purpose of answering all queries applying to legal matters. Such com- 
munications will be answered free of cost, and must be addressed to the “Legal 
Department,” Trust Companies Publishing Association. 
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THE ELEMENTS OF ACCOUNTING 


By GEORGE E. ALLEN 
Title Guarantee and Trust Company of New York. Secretary American Institute of Bank Clerks 
HE beginning and end of accounting is an accurate and up-to-date statement 
of business condition. What the business man wants to know is, first, what 
he possesses; and next, how, where and when his operations are increas- 
ing or diminishing his possessions. A record of his business which shows its con- 
dition six months or a year ago may be interesting, as all ancient history is inter- 
esting, but it is not ancient history that the business man most needs. What he 
requires to-day is an intelligent statement of his affairs to-day, and what he re- 
quires to-morrow is an intelligent statement of his affairs to-morrow. Modern 
business changes from day to day, and no statement of condition is worth much 
which does not keep pace with such constant changes, and furnish the essential 
facts on which to base intelligent management. 

The primary statement of any business is that of its assets and liabilities. The 
affairs of any enterprise, however complex, can be reduced to these two primary 
accounts. Successful operation will add to the assets or decrease the liabilities. 
Unsuccessful operation will add to the liabilities or decrease the assets. A busi- 
ness may lose money the first six months of a year and make money the second 
six months. Under such circumstances the manager who is six months behind 
in his records would naturally shape his policy in accordance with the term in which 
the figures showed that he was operating at a loss, thereby probably making a 
mistake. At the end of the second six months he might make a second mistake by 
shaping his policy upon another set of belated statistics. Any satisfactory plan 
of accounting must, therefore, be founded upon a primary statement of assets and 
liabilities with a going statement of the additions thereto or subtractions there- 


from. Such additions or subtractions represent the expenses and revenues of oper- 
ation and may be made in periods of four weeks, one week, or even daily, if de- 
sirable. The result is the abolition of fiscal periods, or, more properly speaking, 
the shortening of fiscal periods to such an extent as to absorb them in the regular 
routine of business. The fundamental accounts of the condition and operation 
of any business are shown in the following chart: 


( Assets 


salance shee Ree 
Balance sheet i Liabilities 


The accounts 
of any business , 
’ Operating statement / Expenses 

i Revenues 

The balance sheet is the foundation of account keeping, the one thing abso- 
lutely essential for the business man to know, and the one thing which he can 
take to his banker as the basis for the consideration of a loan on strictly business 
principles. Bankers occupy a unique position, inasmuch as they must understand 
not only their own business, but the business of other people. Such an understand- 
ing can only be reached through analysis of the balance sheet. The asset and li- 
ability accounts which make up the balance sheet might be subdivided indefinitely, 
but the general principle would remain unchanged. With the balance sheet as 
a foundation there is nothing more to any system of accounting, however elabo- 
rate, than recording additions to or subtractions from the assets and liabilities, as 
shown in the balance sheet. 
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The operating statement in the foregoing chart is confined to the fundamental 
accounts, namely, commercial expenses and revenues from sales of merchandise. 
Commercial expense might be subdivided into office rent, salaries, traveling, adver- 
tising, bad debts, etc. The revenue account might likewise be elaborated into sales 
of materials, sales of finished goods, discounting purchases, and miscellaneous 
income. The two primary accounts will, however, show the underlying principles 
which we are explaining. 

Up to this point there is no material difference among accountants except 
in regard to the classification of capital as a liability in the case of an individual 
doing business alone. In the case of corporations, capital is, of course, consid- 
ered a liability, and from the accounting point of view, considering every business 
as an entity, or something separate and apart from its owner, the same classifica- 
tion is logical. At first thought it might seem proper to look upon capital as an 
asset, as capital would seem to be available as something to pay debts to general 
creditors. From the accounting point of view, however, it is apparent that one 
side of an important double entry has been overlooked. It is the cash that results 
from capital, and not capital itself, that is an asset. 

This idea may, perhaps, be made clearer by assuming that an individual should 
go into several kinds of business. Under such circumstances it would be natural 
for him to look at each of his businesses as something separate from the others, 
and something separate from himself as a private individual. He would naturally 
figure that each of his businesses owed him the amount of money that he had 
put into it. Furthermore, he would naturally expect that in time each of his busi- 
nesses would return to him the capital invested. It would, therefore, seem simpler 
and more logical to consider individuals and firms from the same point of view 
as corporations in the treatment of the capital account as well as in other details 
of accounting. 

The keystone of mercantile accounting is the merchandise account, which 
should be confined solely to a record of merchandise at cost prcies. Purchases of 
merchandise should be entered in the merchandise account at cost, and sales of 
merchandise should be taken out of the merchandise account at cost and put into 
a merchandise sales account at cost. The sales of merchandise should be taken out 
of the merchandise sales account at the selling price and the amount of cash 
received put into the cash account. Under this system, gross profit is shown in 
the merchandise sales account, and the merchandise account proper is not com- 
pelled to serve a double purpose, as is the case under antiquated and confusing 
methods. 

Under the antiquated method referred to, the merchandise account is com- 
pelled to exercise two different functions, and, as a result, two sets of values are 
entered in it. On the debit side we have the goods at cost, and on the credit side 
the goods at selling prices. In the course of time we find it necessary to return 
some of the goods that we have purchased, because they are unsatisfactory; and 
in order to debit the seller’s account with the goods which were returned at proper 
figures, we must credit the merchandise account with the goods at cost. We debit 
the seller, of course, at the same price at which he bills to us. The result is that 
we get upon the credit side of the merchandise account goods at cost price. Again, 
one of our own customers sends back some of the goods that we have shipped him. 
In order to credit his account, which, of course, must be at selling prices under 
the old method, we are obliged to debit merchandise account at the same price, 
and by this transaction we get selling prices upon the debit side. This sort of 
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thing continues for some time, when we realize that our merchandise account is 
in a condition of complete chaos. Our system of bookkeeping necessarily collapses, 
and we go and take an inventory to ascertain what, under a logical system of ac- 
counting, we ought to know from our records. By avoiding the old-time straddle 
in the merchandise account, separating merchandise proper from sales of mer- 
chandise, this periodical state of chaos may be avoided, and an inventory only be 
necessary to ascertain the correctness of our accounts. In other words, an in- 
ventory should be merely checking up our merchandise in a manner similar to 
counting our cash. 

This simple method of dividing the merchandise account into an actual record 
of merchandise at cost on one hand, and a merchandise sales account on the other, 
is perhaps the most important feature of an accounting system adapted to a mer- 
cantile concern. In the case of a manufacturing concern there is no difference 
in principle, assets in the shape of material being considered a mere transforma- 
tion of assets previously in the shape of cash. As the process of manufacturing 
continues, the items of labor, superintendence, insurance, and taxes, are added 
to the actual cost of material, thereby making up the total manufacturing cost. 
The cost of selling is put into a separate account, entitled commercial expenses, 
so as to make a clear distinction between the actual cost of manufacture and the 
cost of marketing the product. The accounts of a typical manufacturing concern 
are shown in the following chart: 

( Cash 
Bank 
Notes receivable 
Accounts receivable { Insurance 
Materials | Taxes 
Accruing mfg. costs { Superintendence 
Orders in process | Depreciation 
| Finished goods Clerical 
Real estate 
Balanc Factory equipment 
| Prepayments 
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A chapter could be written on each of the accounts named in the foregoing 
chart. Detailed methods of recording manufacturing costs are varied and com- 
plex. The central idea, however, is that manufacturing is merely the changing 
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of assets from one form to another, all articles in process of manufacture remain- 
ing on the asset side of the balance sheet, with all manufacturing expenses added 
to their book value. This theory of cost accounting is applicable to every manu- 
facturing industry. 

In this broad light, accounting becomes an interesting science, instead of a 
dull mass of figures; and the more the student studies and the more he thinks, 
the more importance will be accorded to underlying principles, and the less con- 
fusion will he suffer from intricate details. 


JUDICIOUS TRUST COMPANY ADVERTISING 


By G. A. SYKES 
ONDITIONS are just now regarded as favorable for increasing bank and 
trust company deposits, and judicious advertising campaigns prove this 
statement. 

The obvious advantages of deposit accounts as auxiliaries are, trifling operat- 
ing expense, limited space requirement, ease of handling and ease of obtain- 
ing. 

Ease of handling, because of a comprehensive process of checking and filing, 
which reduces a formidable amount of detail to a system, automatic, precise, and 
wonderfully simple; a system which embraces both the resultant business and the 
modus operandt; the advertisements, advertising media, methods and territory, 
safeguarding the latter, thus practically securing pre-emption rights. 

Many institutions are advertising for deposit accounts, but the field is prac- 
tically untilled as yet, and with excellent opportunities it is sad to see a huge per- 
centage of futile efforts and dreary commonplaces occupying high-priced spaces in 
dailies, weeklies and monthlies. 

For instance, in one morning’s paper there were recently five advertisements 
for deposit-accounts—five stereotyped platitudes. A voice among them would have 
been refreshing and result-bringing. Even the setting up of these advertisements 
was bad, and that with fonts bulging with good types longing to show what they 
can do. Ali of the five announcements were on the financial page. Why? They 
were presumably appeals to the general public, and the financial page is apt to 
receive slight attention, excepting from those immediately interested. And people 
interested in stock and produce exchanges usually have all their banking matters 
definitely settled. 

The public has money hoarded, especially the public in certain sections, but 
the fact must be admitted that the dear public is both suspicious and critical. The 
collapse of combines, failures, newspaper abuse of magnates and methods, fore- 
bodings of receiverships, defalcations and the like, have resulted in a wariness 
painfully acute. Thus the indisposition to invest accumulated funds in securi- 
ties, and the puzzled reluctance as to letting funds go out. 

Manifestly, the first step is to convince the public that the particular institu- 
tion advertising for its money is worthy of its confidence and its cash. This is 
the more imperative because of the fact that many bogus concerns will be adver- 
tising, too. It is confidence primarily; safety and profits—but security always 
before dividends. It is easy to show where, how and why a strong institution is 
strong; to demonstrate competency, solidity and permanence. The many salient 
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points can be so easily emphasized, facts made prominent that will appeal to 
the people generally, and then certain-specifics dispensed for local absorption. 

Too much should not be said in advertisements, and for the general consumer 
Clearing House and legal technicalities are superfluous. These facts may be given 
in a follow-up booklet, a page or so devoted to these and the rest to interesting 
and suitable data concerning the institution, embellished with good cuts ; half-tones 
preferably. 

Determining factors, readily assimilated by the genus depositor, are favorable 
State laws, capital paid up, surplus, reserve, volumes, assets (especially realty 
owned), names of prominent, reputable men identified, trusts from court, State 
and municipality, etc., set forth in proportion to their relative values. These, with 
concise pungencies generally advocating the principles of thrift and investment, 
form potent nuclei, and for the latter some verbal gems can be set. It should be 
an advantage to crystallize these reasons into epigram, as it is for the public weal 
that the harvest of its prudence and temperance should be garnered in the best and 
safest keeping. 

The publications to be used must be selected with due regard for class of cir- 
culation, and as to whether the advertiser wishes to influence deposits or invest- 
ments, or both. Often ludicrously malapropos are the mediums in which financial 
advertisements are seen, and a deaf ear must be turned to the importunities of the 
solicitors for undesirable and unsuitable publications. It is so easy to waste money 
in publicity promoting, and only by the exercise of good judgment can satisfactory 
quid pro quo be assured. Crisp pertinences in proper channels, followed up intelli- 
gently, are always profitable, but blotters, calendars, paper-knives, mirrors, hard- 
ware, and dry goods generally are of little use for the purpose under consid- 
eration. 

A good monthly, published by the house, can be used to most gratifying ad- 
vantage, provided felicitous copy and intelligently supervised circulation are insured. 
Special classes may be appealed to in rotation, and there are other methods that 
can be profitably employed and exploited. Displayed advertisements should have 
a dignified individuality, and type faces selected to make them eye-catching ; and, 
above all things, must levity be avoided. It would seem unnecessary to advise 
this, but a good deal has been indulged in, and in financial matters like these face- 
tiousness is a most expensive error. People are in deadly earnest when they are 
contemplating their money leaving their own keeping. 

While in a western city, recently, I noticed some large account-soliciting ad- 
vertisements in the morning and evening papers—a financial concern advertising 
without its name being appended, merely the street and number being given. I 
ascertain that the same concern was doing very extensive circularizing; ex- 
pensive work, for thousands of two-cent stamps were used. No corporation name 
appeared on the circulars. All sorts of glittering generalities and iridescent 
promises were printed, but the concern’s name was purposely withheld, the manager 
holding the theory that the public would become insatiably curious, would call 
to find out, and then, being thus cleverly brought to the premises, could be hypno- 
tized into immediate business. So much for theory. Although the concern is 
a large and good one, the public instantly concluded that the untitled advertiser 
must be a fraud, afraid or ashamed to publish its name, and that the whole thing 
was a clumsy trap. I called on the manager, out of curiosity, and verified the 
foregone conclusion that the advertising had been unproductive, and got the in- 
evitable corollary of poor advertising, to wit, “advertising does not pay.” 
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And a word misapplied in this class of publicity may mean failure. In Lon- 
don, last year, a certain bank was advertising extravagantly. Electros of a flaring 
announcement were sent to swarms of periodicals, good, bad and indifferent. 
Great wonder was expressed at the bank because there was not the faintest re- 
sponse to such a torrent of publicity. The bank people, it seems, had studied over 
the wording of the copy until it had become a mechanical process and the shad- 
ings of words lacked significance. The chairman asked me for a solution of the 
problem. It was absurdly easy; a turn of a phrase, eminently correct from the 
viewpoint of the bank, but not from the viewpoint of the person who was being 
solicited to place his money in alien custody. 

Christmas, birthday and other gift accounts, remittance and letter-of-credit 
facilities, etc., may be suggested in turn, and the horizon looms large with possi- 
bilities in the way of investment offerings, executor and trusteeships, safe deposit 
vault conveniences, court, corporation, society, church, association and charity busi- 
ness, advantageously handled with profit to both sides. 

Certain auxiliaries, applicable to the individual institution, may be published 
as occasions warrant—the law of adaptation to environment and exigency govern- 
ing this. Impending over it all is that other immutably wise law, the survival 
of the fittest. And the fittest, in this connection, are the ones that know how to 
gain and retain the confidence of the public. 


[Epitor’s Nore.—A number of requests have been received by the publishers 
of Trust COMPANIES magazine to maintain a special department for the exchange 
of practical suggestions regarding advertising facilities and methods. There is 
at present no branch of practical finance in which publicity and advertising occu- 
py such a prominent and recognized position as among trust companies. Trust 
companies are requested to kindly forward to the publication office of Trust 
CoMPANIES the latest advertising literature issued, for the purpose of making this 
department more efficient and of practical value to all who may wish to avail them- 
selves of the opportunity afforded to place their advertising most judiciously and 
economically. All correspondence will receive careful attention. | 





BOOK REVIEWS 


NATIONAL BANK ORGANIZATION.—The National City Bank of New York has 
issued an exceedingly valuable contribution to banking literature. It presents, in 
a form convenient for ready reference, detailed information covering the organiza- 
tion and operation of a National bank and its relations to the Government. The 
several chapters deal with conversion of State and private banks, consolidations, 
bank-note circulation, details in connection with corporate existence, and allied 
subjects of equal importance. The work presents the facts in a concise, direct, but 
complete manner, and a more thorough consideration of the subject has rarely 


before been presented. The volume is tastefully prepared, and is from the press 
of Robert Grier Cooke. 
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PROCEEDINGS OF THE EXECUTIVE COMMITTEE OF THE 
TRUST COMPANY SECTION 


MPORTANT action was taken at the meeting of the Executive Committee of 
| the Trust Company Section of the American Bankers’ Association, held in 
New York City, April 26, designed to widen the scope and render more prac- 
tical the work of the Section. The meeting was held in the directors’ room of the 
United States Mortgage and Trust Company, and the following members were 
present: Clark Williams, chairman, New York; A. A. Jackson, Philadelphia ; 
S. F. Haserot, Cleveland; Louis L. Stanton, New York; Festus J. Wade, St. 
Louis; A. J. Enright, St. Joseph, Mo.; John Skelton Williams, Richmond, Va. ; 
Secretary Jas. Branch and Assistant Secretary Hubbell. 

Plans were discussed at the morning session for the approaching annual meet- 
ing of the Trust Company Section, which will most likely be held in New York 
City. It was the spirit of the meeting to inject new life into the Section and to 
offer to its members practical advantages which should appeal to trust companies 
in every locality. Among other things of interest to trust companies, it was de- 
cided to publish the proceedings, including the addresses and discussions occuring 
at the meetings of the Section since its organization, in book form, and to dis- 
tribute this book among the members practically at cost. This was thought ad- 
visable because of the practical value of many of the articles and addresses, the 
rapid growth of the Section rendering it impossible for those joining during the 
last few years to avail themselves of the knowledge and information contained 
in these articles. The book will probably be published before the next conven- 
tion. 

Chairman Williams was also authorized by resolution to convey to the pub- 
lishers of TRust CoMPANIES magazine the appreciation of the committee, and in 
expressing this recognition of the publication the following communication was 
received : 

C. A. Luhnow, Esq., Publisher of Trust Companies, 43 Cedar Street, City: 

My Dear Sir: By resolution of the. Executive Committee of the Trust Com- 
pany Section of the American Bankers’ Association, adopted at the recent meet- 
ing in New York, I was directed to express to you the committee’s appreciation of 
the high character of the two numbers of Trust Companies which have already 
appeared, and the hope that through the maintenance of this high standard the 
general interests of the trust companies of the country may be efficiently served. 

The committee feels that this commendation is deserved because of your 
efforts to give the trust companies of the country a medium for the exchange 
of thought and the discussion of questions of general interest, and believes that 
the purposes of the Trust Company Section may be materially advanced through 
your magazine. Yours very truly, 

CLARK WILLIAMS., 
Chairman Executive Committee. 


In pursuance of the plan to extend the practical advantages of the Section, 
it was decided to take advantage of the opportunity offered by The Audit Company 
of New York, in behalf of the members of the Section, as explained in the follow- 
ing correspondence : 


SS 


a oo 


; 





398 TRUST COMPANIES 


Edward T. Perine, Esq., General Manager, The Audit Company of New York, 
43 Cedar Street, City: 

Dear Sir: The rapid increase in the number of trust companies throughout 
the country, and the constant growth of their business along different lines, fre- 
quently renders the need for suggestions as to forms and systems of accounting 
a pressing one. 

It has occurred to me that it might be possible to render members of the Trust 
Company Section of the American Bankers’ Association a real and practical as- 
sistance, if your company were willing to place your services at the disposal of 
our members to that end. In suggesting this, I am aware of the advantages which 
would accrue to our members in availing themselves of your own experience, and 
that of your corps of examiners and accountants, who, through frequent examina- 
tions of banks and trust companies, are familiar with the most practical forms and 
systems of book-keeping. 

I also believe that associations formed in offering such facilities might tend 
to the direct advantage of your company. If you view the matter in this light, 
I shall be glad to lay any communication you may have to make before the Execu- 
tive Committee of the Trust Company Section at the coming meeting. 

Yours very truly, 
CLARK WILLIAMS, 
Chairman Executive Committee, Trust Company Section, A. B. A. 
Clark Williams, Esq., Chairman Executive Committee, Trust Company Section, 
American Bankers’ Association, 55 Cedar Street, New York City: 

Dear Sir: Replying to your favor of the 23d inst., we have carefully con- 
sidered your proposal, and shall be glad to advise with the members of the Trust 
Company Section as to any detail of forms and systems of accounting, and to offer 
such suggestions as seem to us, in our experience, to best answer the requirements 
of any applicant. For informal advice of this sort rendered to the members of 
the Section we would make no charge. Should our advice lead to applications for 
the auditing of present systems, or the devising of complete new systems of ac- 
counts, we should then expect to make a contract for such services, subject to 
the usual scale of charges. 

As our company has always made a feature of examining trust companies 
and other financial institutions, and as the purpose of our examinations has fre- 
quently been to determine upon the safest and most concise and labor-saving meth- 
ods, we feel prepared to answer any questions which may arise on the part of 
trust company officers with reference to forms of accounts and systems of book- 
keeping. 

We trust that The Audit Company may be of much assistance to your Section 
of the American Bankers’ Association, and desire to thank you for suggesting 
that the trust companies should be invited to avail themselves of our facilities. 

Very truly yours, E. T. PERINE, 
General Manager. 

Perhaps the most important action taken was in the matter of the organiza- 
tion of the Section. It was decided to submit to the next convention the propo- 
sition of amending the by-laws to the following effect: 

The designation of the chief executive officers of the Section shall be the 
President and First Vice-President, and there shall be a vice-president of the Sec- 
tion from each State. The number of the Executive Committee shall be increased 
to fifteen. 
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It was also decided that a committee be appointed to prepare a printed report 
for submission at the next meeting of the Section, containing the classification 
of the legal decisions relating to safe deposit companies, their liability to box 
holders, etc., and a compilation of rules adopted in this department by typical trust 
companies. 

The question of rendering the next annual meeting of special interest was 
discussed at length, and suggestions were made to this end. It was decided to 
use the time usually devoted to special addresses in the general discussion of 
practical subjects, and the members of the Section will be asked by the Executive 
Committee, prior to the convention, to come prepared to discuss questions on 
the program, which will be circulated in advance. There will be on exhibition 
the forms used by typical trust companies throughout the country, as well as ad- 
vertising matter of all kinds. 

The following report to the Executive Council in session the following day 
was authorized by the Executive Committee: 

To the Executive Council of The American Bankers’ Association: 

GENTLEMEN: The Executive Committee of the Trust Company Section of 
the American Bankers’ Association respectfully submits the following report: 

Since September 1, 1903, the membership in the Section has increased from 
453 to 518. The dues from these members amount to $8,500. The Section has 
to its credit $1,416.10, and has needed no appropriation from the Association 
for the last three years. 

In our effort to increase the membership of the Section it is the policy of 
the Executive Committee to offer in addition to the general benefits of Associa- 
tion membership distinct and practical advantages which should appeal to the 
trust companies in every locality. It is our endeavor to crystallize sentiment among 
the members of the Section as to the legitimate business of the trust company and 
to maintain and observe that appreciation of the necessity for conservatism which 
is essential for the successful administration of trust companies, and which alone 
can command for them public confidence. 

In this the Executive Committee feel assured of your earnest support. 

Respectfully submitted, CLARK WILLIAMS. 
. Chairman. 


The members of the Executive Council of the American Bankers’ Associa- 
tion and the Executive Committee of the Trust Company Section were entertained 
by the officers of banks and trust companies of New York City by a dinner at the 
Waldorf-Astoria, followed by a theatre party. 


Special attention will be devoted at the forthcoming annual meeting to the 
cash reserve question for trust companies. Delegates will be asked to address the 
convention briefly and relate the situation in their respective localities. This dis- 
cussion will be especially valuable to the trust companies of New York City, and 
will aid in the solution of the problem, inasmuch as it appears likely that cash re- 
serve legislation will again be proposed at the next session of the New York State 
Legislature. 


Mr. Clark Williams, vice-president of the United States Mortgage & Trust 
Company, has been elected a member of the Executive Council of the American 
Bankers’ Association. 
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STATE REGULATIONS AND LEGISLATION FOR TRUST COMPANIES 


By EUGENE JAMES STEPHENSON 


HE development of any class of corporations depends largely upon the control 
under which it is placed. This applies to trust companies to a less extent, 
however, than to any of the other financial organizations. The National 

bank, ever since the passage of the National Bank Act of 1863, by which this 
institution was created, has been very closely connected with the government, and 
all its powers and functions have been minutely mapped out for it by adequate 
Federal legislation. 

Wherever savings banks exist in large numbers, although not under Federal 
control, they are effectually hedged in by State restriction. In regard to reserves 
and investments, their actions are especially hampered. State banks are practi- 
cally evervwhere under the supervision of State officers who wield a powerful 
control over them. In the case of private banks, as effectual guidance as possible 
is maintained ; and in some States, because such a control of these institutions as 
was deemed necessary was impossible, these banks, as such, have been abolished, 
and have been forced to reorganize as State banks. 

Only five trust companies of our country are subject to Federal regulation. 
These are situated in the District of Columbia, and “enjoy the distinction of being 
the only trust companies of this country examined regularly by a Government 
bank examiner. They are the only institutions in this country one-fourth 
of whose capital is deposited with the United States Treasury Department as a 
trust fund for the faithful performance of their fiduciary and various other sundry 
obligations. * * * They are the only trust companies in the United States 
required to furnish the Treasury Department with a complete sworn statement 
of their affairs at least five times a year.” 

Aside from these, the thirteen hundred trust companies of the United States 
are under only such control as the various State legislatures have seen fit to 
provide. As we have seen, the earliest companies came into existence through 
special enactments of the State legislatures. The first legislation ever passed 
regarding trust companies was in 1881. In that year the Pennsylvania legislature 
passed an amendment to the General Corporation Act of 1874, by which trust 
companies, to which no reference had been made in the original law, could be 
established. * 

In 1887, the Trust Companies Act was passed in New York, providing a 
general law for the formation of these institutions. The same year, banking laws 
were passed in Illinois, under which banks and other authorized companies were 
granted trust powers upon the proper deposit of securities with the Auditor of the 
State. In 1898, a general law was passed in Massachusetts, providing for the 
incorporation and regulation of trust companies’. Under this act, they may invest 
in the same securities as the savings banks, which are the only State banks in 
the State, and may loan money on collateral. They are placed under the supervision 
of the Commissioners of Savings Banks. 

The first State west of the Mississippi to pass a general law providing for the 

1 Trust Companies,” March, 1904, p 40. 

2 Laws of Pennsylvania, May 24, 1881, Act 26, Sec. 1. 

3 Laws of New York, June 8, 1887, Chapter 546. 


* Illinois Revised Statutes, 1901, Chapter 32, pp. 129-147. 
5 Laws of Massachusetts, 1888, Chapter 413. 
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formation and regulation of trust companies was Minnesota. This was in 1883, 
and together with an amendment passed in 1885, constitutes very effectual pro- 
visions for the regulation and control of these companies.: These five States were 
the earliest to recognize the significance of these institutions by providing for their 
establishment and control. Trust companies were then, during the eighties, for the 
first time becoming prominent corporations. They were just beginning to exper- 
ience that remarkable development, which has not yet reached its completion. 

In 1890, not over half a dozen States had as yet any trust company laws. 
Since that time, the legislatures of all the States, with the exception of ten, have 
done something in the way of providing regulations affecting these corporations. 
The ten States which have not yet done so are Alabama, Arizona, Arkansas, 
Florida, Indian Territory, Nebraska, Nevada, Oregon, South Carolina and Ten- 
nessee. Naturally, nearly all the subsequent laws regarding trust companies 
are based for the most part on the early laws of those States which we have 
seen to be the first ones to embark on this new sphere of control. It happens, 
however, that most of the later States to adopt regulations regarding these com- 
panies have omitted certain provisions included in the laws of these States that 
took the initiative. As a result, many of the States have only the barest outline 
of a law; frequently these do not in any way affect the control of the companies, 
simply providing for their establishment. 

Usually laws were passed by the State legislatures regarding trust com- 
panies, when, because of their development, some regulations were seen to 
be absolutely necessary. But the first laws in the Western States came usually, 
not as a result of any public agitation for the same, but through the influence 
of the companies themselves. For instance, in Wisconsin, the Trust Companies 
Act of 1891 was framed by the officials of the Savings, Loan and Trust Com- 
pany of Madison, which, as the first trust company in the State, had been 
organized the preceding year under the general corporation law. 

Since later legislation was founded for the most part upon the early laws, 
we can the more readily understand its trend by examining the provisions of these 
early laws, which still stand, except that they have been slightly amended and 
enlarged upon. Nearly all these laws designated a certain minimum number 
of persons, who may incorporate a trust company. In New York the number 
is thirteen, Minnesota fifteen, while in New Jersey and several other States only 
seven persons are necessary. 

In order to understand how a trust company may be organized, we will 
take the New York statute as an illustration. “Thirteen or more persons may 
form a corporation to be known as a trust company. Such persons shall, under 
their hands and seals, execute and acknowledge an organization certificate in 
duplicate, which shall specifically state: (1) the name by which the corporation 
shall be known; (2) the place where its business is to be transacted; (3) the 
amount of its capital stock and the number of shares into which the same is to 
be divided; at least $100,000 is required for cities containing less than 25,000 
inhabitants, $150,000 for cities containing over 25,000 to 100,000 inhabitants, 
$200,000 for cities containing from 100,000 to 200,000 inhabitants, and 
$500,000 for cities containing more than 250,000 inhabitants; (4) the name, 
residence and business address of each member of the corporation; (5) the 
term of its existence not exceeding fifty years; (6) the declaration that each 


1 Laws of Minnesota, 1883, Chap. 107, Statutes, 1894, Sec. 2841. 
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member of the corporation will accept the responsibilities and faithfully dis- 
charge the duties of a director therein if elected to act as such.” 

After this organization certificate has been acknowledged in the above 
manner, notice of the intention to organize such a trust company is required 
to be published at least once each week for four consecutive weeks in such news- 
paper published in the city or town where the proposed company is to be located 
as the Superintendent of Banks shall designate. “Such notice is required to set 
forth the names of the proposed corporators, the name of the proposed corpora- 
tion, and the location of the same, as set forth in the organization certificate. If 
there is any trust company or trust companies organized and doing business 
in such city, a copy of such notice shall also be sent to each trust company so 
organized and doing business at least fifteen days before the filling of the organi- 
zation certificate.” 

One of the duplicate copies of the organization certificate must be filed 
within sixty days after the acknowledgment in the office of the County Clerk of 
the county in which the company proposes to locate and do business. The other 
must be sent to the office of Superintendent of Banks of the State, together with 
evidence of publication and service of notice before described. 

“If such certificate is in due form, and duly executed according to law, and 
is accompanied by evidence satisfactory to the Superintendent of the proper pub- 
lication and service in good faith of such notice, he shall forthwith indorse the 
same over his official signature, ‘Filed for examination,’ with the date of such in- 
dorsement. 

“When the certificate shall have been filed, the Superintendent shall ascertain 
from the best sources of information at his command (1) whether the general fit- 
ness for the discharge of the duties appertaining to such a trust of the persons 
named in the certificate is such as to command the confidence of the community in 
which such trust company .is proposed to be located; and (2) whether the pub- 
lic convenience and advantage would be promoted by such an establishment. 

“The Superintendent of Banks shall, before issuing the certificate of authoriza- 
tion to any corporation, examine, or cause an examination to be made, in order 
to ascertain whether the requisite capital of such corporation has been paid in 
cash ; and if it appears from such examination that such capital has not been fully 
paid in cash, the certificate of authorization shall not be granted, and no such cor- 
poration shall commence business unti! such certificate of authorization has been 
granted. If so satisfied, he shall, within sixty days after such certificate has been 
filed with him for examination, issue under his own official seal the certificate of 
authorization required; * * * which certificate so issued by him shall author- 
ize the persons named therein to become a trust company as designated in the 
organization certificate.” 

As soon as the Superintendent ‘of Banks grants the certificate of authoriza- 
tion, the persons named, and their successors, become a corporation, and in addi- 
tion to the general powers granted to corporations within the State, they are 
given very extensive trust, fiscal and investment powers. When these authoriza- 
tions and grants of powers have been obtained, the trust company, as soon as it 
has equipped itself with officers and agents for the safe conduct of its affairs, is 
prepared to begin business. 

The above description shows how a trust company is organized under the 
laws of the State of New York. This State has quite as adequate provisions as 
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any other in this respect, and while the details of organization differ in various 
States, the principles are the same in all those having any provision on this point. 
As has been said, the trust company laws of most States are far from complete, 
and cover only a portion of those matters that would naturally be included in 
such laws. This can be best brought out by taking up each of the various points 
legislated upon separately, and observing what proportion of the States make 
provision for these. In Chapter V. this has already been done with respect to 
the auxiliaries of the trust business. We will now first consider the establish- 
ment of branches. 

The question of trust companies establishing branch houses, although it bids 
fair to become of considerable importance in the future, has hitherto almost en- 
tirely escaped the consideration of State legislatures. In only ten States have 
any provisions been made upon this subject. In eight of these the right to organ- 
ize branch establishments is denied trust companies. The other two States, Maine 
and New York, grant this privilege under certain conditions. Maine does so only 
upon the consent of the legislature’, and New York in case provision is made for 
the same in the trust company charter’. 

Regarding this subject of establishing branches, the Bank Examiner of Maine, 
in his report of December 1, 1900, expresses himself as follows: ‘“There are trust 
companies in this State that have authority to establish branches wherever they 
please, in such numbers as the managers of the banks may deem expedient, and 
that, too, without any increase in capital stock. It has been the generally ac- 
cepted policy of the legislature to refuse a charter to any trust company with 


less than $50,000 capital, to be actually paid in. Yet, so far as the necessary legal 
conditions go, it has in some instances granted the power to one trust company 
with $50,000 capital to maintain a branch in every town in the State, if it should 
elect. It is unfortunate that charters have been granted having such wide lati- 
tude. 


“Some legislation is recommended revoking this privilege where it has not al- 
ready been exercised, and in the future allowing branches to be established only 
in those places especially named in the charters of the parent institutions, or under 
authority from the Banking Department. This would, in some instances, save ex- 
isting institutions from serious competition, and operate for the best interests of 
the public. * * * It might be well, if branches are to be established, to re- 
quire the parent institution to increase its capital stock in proportion to the busi- 
ness anticipated at the new location, and thus give the public the benefit of the 
same protection it would have if a new bank was established instead of the branch.” 

Although this recommendation does not seem to have resulted in any modifica- 
tion of the law, there can be no question that when branches are established, some 
security should be furnished the public by which they may know that each branch 
is conducted in equally as secure a manner as the main establishment. If this 
is done, it may often happen in the future that the establishment of branches will 
not only serve as a convenience to the public, but also as a legitimate source of 
profit to the trust company. 

The actual number of branches which have been established is not large. 
However, “three companies of New York, and one of Boston, were authorized 
in 1901, to act as trustees under the General Corporation Law of Illinois. The 


* Laws of Maine, 1901, Chapter 196. 
2 Laws of New York, 1892, Chapter 689, Sec. 156. 
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North American Trust Company, of New York, established financial institutions 
under its management not only in different parts of the United States, but also in 
Cuba.” 

The question of banks and trust companies occupying the same office has 
received almost no attention at the hands of State legislatures. In only seven 
State does the law mention the subject. In six of these States, Delaware, New 
Jersey, North Dakota, Pennsylvania, Vermont and Washington, this privilege is 
granted. In the latter State, trust companies have banking powers’. Wyoming, 
the last State in the Union to contain a trust company, alone prohibits this privi- 
lege. 

In deciding whether or not this privilege should be granted, the experience of 
Pennsylvania financial institutions is most instructive. In that State “the trust 
companies are conducted, to a large extent, by the same persons who manage the 
banks. The bankers frequently take out trust company charters and run such 
companies in connection with their banks. The institutions often occupy the same 
room, the bank’s counter on one side, the trust company’s on the other. There 
is a connecting passage at the rear of the room. When business is offered at 
the bank counter of a character which the law forbids the bank to handle, it is 
passed over to the trust company’s side. The same persons are directors in 
each corporation. This arrangement is not confined to Pennsylvania alone, al- 
though, perhaps, it is more common there than elsewhere. An example of a Na- 
tional bank and a trust company being under the management of the same directors, 
and operated in the same building, is to be found in Kenosha, Wisconsin. 

Irn Pennsylvania, this arrangement, although at first apparently an advantage- 
ous one, has recently, in several cases, led to very disastrous results. A number 
of failures have occurred, and in every instance the failure has been of both com- 
pany and bank. In his report for 1898, referring to a recent failure, the State 
Commissioner of Banking- says: “The intimate connection * * * existing 
between the Chestnut Street Trust and Savings Fund Company rendered it most 
difficult to keep these two institutions separate and distinct, and inasmuch as I 
had no power to examine the bank, it being a Federal institution, it was practically 
impossible to obtain knowledge of its inherent weakness, which in the end pulled 
down the trust company. In my judgment, the legislature should absolutely 
prohibit a National bank and a trust company occupying the same room, or even 
being on the same floor of any building. The ease with which securities can be 
transferred from one institution to the other, unless they are both examined at 
the same time by different officers, gives point, I think, to this recommendation.” 

Experience seems to demonstrate, therefore, that it is not a wise plan to per- 
mit trust companies to occupy the same offices with banks. Some legislation on 
this point is doubtless needed. In case such privilege is granted, some adequate 
means of examination ought to be provided, so that a repetition of the sad experi- 
ence of these Pennsylvania companies cannot occur. 

There are three ways in which trust companies are incorporated. First, 
under the general corporation law; second, under the general trust company 
law ; and third, by special act of the legislature. About half the States now pro- 
vide for incorporation under a general trust company law, while in the other 
half, companies must either be incorporated under the general corporation law 
or by special act of the legislature. As we have seen, the early trust companies 


1 Ballinger’s Annoted Codes and Statutes of Washington, Sec 4266. 
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came into existence either under the general corporation laws of the respective 
States or by special acts of the legislatures, and in the ten States which still have 
no trust company legislation these methods are still practiced. 

In New York, companies have an option of being incorporated under the 
trust company law or by special charters’. The general law is usually chosen. It 
seems almost unnecessary that special charters should be granted when there is an 
adequate general law. But in order to obtain a charter from the legislature of 
New York it is necessary to show some special reason for having this granted; 
and for this reason most of the incorporators select the general law. 

There are only a few States in which trust companies incorporated elsewhere 
cannot operate. Many of the States have made no special provisions in this re- 
spect in regard to trust companies, but the laws affecting foreign corporations 
apply. The seven States in which foreign trust companies cannot operate are 
Louisiana, Massachusetts, Michigan, New Hampshire, New York, Ohio and Ver- 
mont. With the exception of Louisiana, these are States already quite well sup- 
plied with trust companies’. The advisability of permitting companies organized 
in one State to operate in another has already been discussed under the head of 
banks. 

The rendering of some sort of periodical reports is required by all the States 
having any trust company legislation, with the exception of Delaware, Idaho 
and Wyoming. The frequency of the making of these reports varies from five 
times a year or as Often as they may be called for by the proper officials to annual 
statements. The officials to whom reports are made vary greatly in the States. 
In each State the proper official is some one of the following: Auditor of State, 
State Treasurer, Bank Commissioner or Commissioners, United States Comptroller, 
Auditor of Public Accounts, Bank Examiner, Commissioners of Savings Banks, 
Public Examiner, Secretary of State, Superintendent of Banking, Corporation Com- 
mission, Inspector of Finance and Commissioner of Insurance. Moreover, in 
Mississippi, although reports are required semi-annually, they are not made to 
any official, but must be published in newspapers’. In Tennessee, trust companies 
must also publish a statement of their condition every six months". 

In some States, as Illinois, a very complete report is required by laws. In 
that State the report must exhibit “the following items in the following form: 

(a) The assets of said company specifying : 

First—The description and market value, or as nearly as may be, of the 
real estate owned by such company. 

Second.—The amount of cash on hand and deposited in banks to the credit of 
said company, specifying in what banks such deposits are. 

Third—The amount of cash in the hands of agents and in course of trans- 
mission. 

Fourth.—The amount of loans secured by mortgages and bonds constituting 
a first lien on real estate, on which there shall be less than one year’s interest due 
or owing, and the amount of such interest. 

Fifth—The amount of such loans on which there shall be more than one year’s 
interest due, or owing, and the amount of such interest. 


1 Laws of New York, 1887, Chapter 546. 
? Appendix IT. 

3 Laws of Mississippi, 1897, Chapter 33. 

* Laws of Tennessee, 1883. Chapter 168. 

5 Revised Statutes of Illinois, 18900, p. 470. 
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Sixth.—The amount due the company on which judgments have been ob- 
tained. 

Seventh.—The amount of stocks and bonds of this State and of the United 
States, of any incorporated city of this State, or of any other stocks or bonds owned 
by such company, specifying the amount, number of shares, and the par and mar- 
ket value of each kind of stocks or bonds. 

Eighth.—The amount loaned upon the pledge of securities, with statement of 
the securities so held by such company, and the par and market value of such se- 
curities. : 

Ninth.—The amount of all other assets of such company, including accrued 
interest not enumerated above. 

(b) The liabilities of such company, specifying: 

First.—The capital stock paid in. 

Second.—The surplus on hand. 

Third.—The undivided profits. 

Fourth.—The deposits held by such company. 

(c) A list and brief description of the trusts held by such company, the source 
of the appointment thereto, and the amount of real and personal estate held by 
such company in virtue thereof, except that mere mortgage trusts wherein no action 
has been taken by such company shall not be included in such statement. The 
said report shall also be in such form, and contain such statements, returns and 
information, as to affairs, business condition and resources of the corporation, as 
the said Auditor of State may, from time to time, prescribe or require.” 

Ithough some other States require a very complete report, similar in nature 
+o the foregoing, still in the majority of States it rests entirely with State officials 
as to what kind of reports they shall require. In many States a mere annual state- 
ment is made, which shows almost nothing of the actual condition of the busi- 
ness. It is due to this fact that in a majority of the States it is practically impos- 
sible to obtain from public sources any definite and complete statistics regarding 
trust companies. 

Examinations of trust companies at regular periods, or a certain number 
of times per year, are required in all the States, with the exception of eleven. In 
four of these, examinations, although not required, may be made at any time by 
the proper State official. In all the States, except four, in which trust companies 
are subject to examination, they are examined by the same officials to whom re- 
ports are made. In Louisiana, North Carolina, Oklahoma and Utah, the com- 
panies are examined by officials other than those to whom they make reports. For 
instance, in Louisiana, while quarterly reports to the bank examiner are required, 
they are examined every two years by a Committee of the Legislature’. This 
method is inconsistent and wholly inadequate, and is not followed in any promi- 
nent trust company State. 

It seems highly illogical that a number of the States should require reports 
to be made by trust companies, and at the same time allow them to go entirely 
free from public examination. Reports frequently show very little concerning the 
actual financial condition of the institution. It is claimed that a company has 
seldom failed whose latest published statement had not shown a surplus. On the 
cther hand, an examination, if properly conducted by competent officials, cannot 
fail to disclose irregularities in a business, if such exist. It should be said to the 


1 Laws of Louisiana, 1898, p. 449. Revised Statutes, 1897, Sec. 303. 
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credit of the trust companies that a number of them have a very careful examina- 
tion of their financial affairs conducted at stated periods by competent public ac- 
countants, entirely at their own initiative, and for their own private satisfaction. 
These companies are generally willing to furnish, upon request, statements showing 
the results of these examinations. 

Except in twelve States, it is provided that the proper State officials may 
make application for a receiver for any company whose condition is considered 
unsatisfactory. In seven of these twelve States no provision is made on this point, 
and only five States refuse to grant State officials the power to apply for a re- 
ceiver. These are Colorado, Ohio, Virginia, Washington and Wisconsin. There 
are nine States in which State officials may actually take possession of the affairs 
of the company pending the appointment of a receiver. In one other they may 
do so in case the court so orders. 

The officer empowered to apply for a receiver or take possession is usually 
the Attorney General. He may do so when information warranting such action 
on his part is furnished him by those officials making examinations or receiving 
reports. 

The statutes of seventeen States either require the deposit of a certain amount 
of funds with State officials, or give the courts power to demand a deposit. In 
the other States no such provisions are made, so that no deposit is necessary. The 
amount of deposits required varies greatly in the different States. In some States, 
a specific amount is named; in others, a certain per cent. of the capital. In Vir- 
ginia, only five per cent. of the capital is required; in West Virginia, twenty per 
cent.; in Wisconsin and Michigan, fifty per cent. In North Dakota and Texas, 
$50,000 must be deposited; in Oklahoma, Missouri and California, $200,000; in 
Illinois, $200,000 in cities containing 100,000 or more inhabitants, and $50,000 
in smaller places. 

In Maryland and Minnesota, a combination is made of a certain per cent. 
and a definite amount. The Maryland statute requires fifteen per cent. of the 
capital stock to be deposited with the treasurer, or at least $30,000 in amount. In 
Minnesota, no company is allowed to transact business until $500,000 of its capi- 
tal is subscribed for, and at least $100,000 actually paid in, invested, and deposited 
with the Auditor of the State in such manner as he shall see fit. The company 
can increase its deposits to any sum above $100,000, and withdraw to that limit, 
provided the amount of deposit is at least one-eighth of its capital stock. When 
its capital exceeds $800,000, -at least one-fourth of its capital must be deposited. 
The company may withdraw securities at any time by placing others of a satis- 
factory nature in their stead. The auditor shall pay to the corporation such in- 
terest, dividends, or other income, upon such securities as he may collect, or he 
may authorize the company to make such collections for its own benefit, unless 
otherwise ordered by a court of competent jurisdiction. Some provision similar 
to that just given by which the income from securities held on deposit is paid to 
the trust company, is made in the statutes of nearly all the States providing for 
such deposit. 

In eighteen States, stockholders are liable to the extent of double the amount 
of stock held by them. Most of these States in which provision is made for double 
liability of stockholders are different States from those in which a deposit of funds 
with State officials is required. Thus the great majority of the States provide 
either for the double liability of stockholders or the deposit of securities. A few 
States, the District of Columbia, Maryland, Michigan, Minnesota and West Vir- 
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ginia, require their trust companies to furnish both these assurances of sol- 
vency. 

In twelve States, trust companies are required to hold a definite, fixed re- 
serve against deposits. These States usually require the same proportion of re- 
serves to be held by trust companies as by State banks. In Delaware, Maine, 
Massachusetts, Missouri, New Jersey, Ohio and West Virginia, a reserve of fifteen 
per cent. must be held. In Maine, Massachusetts and Ohio this applies only to 
demand deposits, while in New Jersey it applies to all liabilities. In Michigan, 
twenty per cent. of obligations and money must be held as a reserve; in Utah, 
twenty per cent. in cities of 25,000 or more inhabitants, and fifteen per cent. else- 
where ; in Georgia and Louisiana, twenty-five per cent. of demand deposits ; and in 
Kansas, twenty-five per cent. of demand and ten per cent. of time deposits. 

While these are the only States in which trust companies are obliged to 
hold reserves, banks are compelled to do so in many other States. For instance, 
State banks in New York hold a reserve of fifteen per cent., if situated in cities 
of 800,000 or more inhabitants, and of ten per cent. if otherwise situated’. This 
is especially significant, as it is the cause of the great struggle now being waged 
between the trust companies and the Clearing House banks in New York City. 

Regarding loans, about half the States make no provision. In the remainder, 
trust companies are more or less restricted in making loans. The most common 
restriction is not to permit companies to loan to their own officers or directors, or, 
if so, only to a limited extent. Several State statutes prohibit any sum beyond a 
certain per cent. to be loaned to any one party. In New Jersey and Ohio, loans 
can be made only on collateral. In Vermont, no loan exceeding five per cent. of 
deposits, or $30,000, can be made, nor over $10,000 on personal security. Massa- 
chusetts trust companies are not permitted to loan to parties outside the State, 
nor to loan more than one-fifth of their paid-in capital to a single party. 

In twenty-one States, restrictions of some sort are placed upon trust com- 
panies in respect to investments, or else the matter is left to be settled by charter. 
But the restrictions imposed upon trust companies in this matter are not nearly 
so rigid as those to which banks are subjected. A few States prohibit invest- 
ments in the stock of private corporations. Several limit the amount of real estate 
which can be held. This seems to be the most important and universal restriction. 
in Utah, trust companies must make all their investments in Federal, State, mu- 
nicipal and school district bonds and real estate mortgages’. 

Practically all the States, except those in which the matter is fixed by charter, 
have provisions regarding capital stock. Most State statutes fix a minimum amount 
of capital, and several provide a maximum beyond which the capital cannot be 
increased. In Louisiana, the minimum amount of capital is $10,000. Trust com- 
panies may be organized in small towns in Kentucky with only $15,000 capital. 
With these exceptions, the lowest minimum capital permitted is $25,000. The 
highest minimum capital, $1,000,000, is required in the District of Columbia, half 
of which amount must be paid in. 

A much smaller number of States fix a maximum to the amount of capital. 
The lowest maximum limit is $1,000,000, and the highest $10,000,000, in Missouri 


and Montana. In the former State only a quarter of the capital need be paid, 


1 Laws of New York, Chapter 9209, Sec. 44. 
2 Revised Statutes of Utah, 1808, Sec. 4209. 
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and in the latter only $100,000. New York, Illinois and Pennsylvania, the States 
ia which the largest trust companies are to be found, provide no maximum limit 
for the capital stock. 

Almost no statutory regulations have been made affecting the amount of lia- 
bilities which a trust company may incur. In California and Missouri the de- 
posits must not exceed ten times the capital stock. In Connecticut, Delaware and 
South Carolina, this matter is fixed by charter. With these exceptions, there are 
absolutely no restrictions imposed upon trust companies as to the amount of 
liabilities which they may incur. 

The manner in which trust companies are taxed differs so essentially in 
the various States that it is almost impossible to draw any general conclusions. 
As a rule, these companies are taxed less heavily than banks. In New York and 
several other States both institutions are taxed at the same rate. In New York 
the real estate of trust companies is taxed for State and local purposes, and they 
pay a State tax of one per cent. on the amount of their capital stock, surplus and 
undivided profits. 

In Massachusetts and Pennsylvania, besides the taxes to which general busi- 
ness corporations are subject, trust companies pay taxes on all property held in 
trust. In Massachusetts they are taxed at the average rate of taxation throughout 
the State (about one and one-half per cent.) on personal property held in trust 
that would be taxable if in the hands of an individual trustee, and at three-fourths 
of this average on deposits held subject to withdrawal on not less than ten days’ 
notice. 

Pennsylvania trust companies pay two-fifths of one per cent. on certain se- 
curities held in trust, and depositors are taxed at the same rate on time deposits 
bearing interest. In New Jersey, like banks, these companies are taxed for local 
purposes only. Real estate, and the true value of the capital stock less real estate, 
are taxed at the local rate. 

In three States, Nevada, Virginia and Wisconsin, a part of the tax consists 
in the payment of a license fee. In Virginia, the annual license fee is $200, and 
in Wisconsin $300. The same amount of license is paid in the latter State by the 
insurance companies. This manner of taxing is denounced by all economists, since 
all companies must pay the same license, irrespective of the amount of business 
transacted. An attempt is made in Nevada to overcome this difficulty by requiring 
the payment of a fee, ranging from twelve to two hundred dollars per month, ac- 
cording to the amount of business done. 

In most States real estate is taxed locally. Individual shares are dealt with 
in a great variety of ways, as is true of shares in all corporations. 

In the preceding pages a brief discussion has been made concerning those sub- 
jects upon which State legislatures have seen fit to legislate. A wide difference 
in the laws throughout the Union is at once apparent. The laws of many of the 
States are wholly inadequate, while those of a few States are fairly comprehen- 
sive in their scope. Such a lack of uniformity exists that it has been suggested 
that a constitutional amendment be adopted by which trust companies would be 
brought under Federal jurisdiction. Those who argue this change, reason that 
since National banks are under Federal control, it would not be a great step to 
extend this exercise of power so as to include other financial institutions. 

While in the remote future some such course of action may be possible, it is 
highly impracticable. It must be remembered that the National banks have always 
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been under Government control, having been brought into existence by the pas- 
sage of the National Bank Act of 1863, by the provision of which act a very spe- 
cific and comprehensive Government control of these banks was provided. On the 
other hand, in many States the trust companies have been placed under almost 
no regulation, and the fact that a wide latitude of action was given them has en- 
abled them to build up large and successful businesses. To suddenly subject these 
companies to the same control as that now exercised in the older sections of the 
country would not only be taking an undue advantage of them, but its effects would 
also be extremely distressing to those sections of the country which they serve. 

Speaking of the control of trust companies, William Barrett Ridgely, Comp- 
troller of the Currency, expresses himself as follows: “Whatever regulation or 
control there is to be of the trust companies must come, for the present, at least, 
from the State Governments. Federal control of the National banks has been so 
satisfactory and successful that there is some desire expressed for Federal con- 
trol of other banks and trust companies. There has not been, however, so far 
as I know, any practical suggestion made by which these institutions can be forced 
or persuaded to submit to Federal control, especially if it is to be more severe than 
that now experienced by the States. Federal control, therefore, does not seem to be 
a present practical question.” 

Expressing himself upon the same subject, Frederick D. Kilburn, State Super- 
intendent of the Banking Department of New York, says: “I am unqualifiedly 
in favor of the State control, adequate and close control, not only of trust com- 
panies, but of all institutions of a financial nature which invite the public confi- 
dence and deal with the people’s money. This control should be sufficiently com- 
prehensive so as to regulate the organization, provide ample supervision, and re- 
strict investment in a way that will conserve, in so far as human ingenuity can 
provide, the interests of the public.” 

It would seem, therefore, that although uniform Federal control of the trust 
companies may be the ideal toward which we should strive, for the present State 
regulation must suffice. It seems highly desirable that in those States still having 
little or no legislation regarding these companies, some regulations of a definite 
character should be adopted. In the framing of laws, the legislatures of these 
States might well profit by the experience of the older States and by a thorough 
comprehension of the economic conditoins and financial requirements of their re- 
spective localities. Legislation is apt to result only in so far as there is an actual 
demand for it. It is to be hoped that the time is not far distant when State control 
of the “modern bank” will everywhere obtain. 


Trust company authorities generally recognize the mutual value of a free 
and frank discussion of all practical questions bearing upon trust companies. 
Trust COMPANIES magazine will maintain, each month, a regular department for 
correspondence and the latest legal decisions. The best advice will be obtained 
in answering the queries of our correspondents, and an invitation is extended to 


all to use the columns of this magazine for that purpose. 
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ANOTHER IMPORTANT TRUST COMPANY MERGER 


OLLOWING closely upon the heels of the merger of the New York Security 
and Trust Company with the Continental Trust Company and the McVickar 
Realty Trust with the Empire Trust Company comes the announcement of 

the consolidation of the Trust Company of America with the North American Trust 
Company. Mr. Oakleigh Thorne, the successful president of the North American 
Trust Company, which has already absorbed the New York Trust Company and 
the International Banking and Trust Company, will lead the combined companies. 
The respective boards of directors of the Trust Company of America and the North 
American Trust Company have voted favorably upon the plan of merger, and the 
stockholders of both companies are expected to ratify their action on June 9. The 
capital of the combined companies, now amounting to $4,500,000, will be reduced 
to $1,000,000, while the surplus will be reduced to probably $5,000,000. The Trust 
Company of America possesses a capital of $2,500,000, and the North American, 
$2,000,000. The surplus and undivided profits of the Trust Company of America, 
as shown by the last annual statement to the State Superintendent of Banks, 
amounted to $3,074,850, while the surplus and undivided profits of the North 
American Trust Company aggregate $3,143,606, making a total of $6,218,450. 
Each company will contribute $3,500,000 to the capital and surplus of the consoli-- 
dated company, which will probably be known as the Trust Company of America. 
Each company will liquidate its own proportion of surplus assets before the merger, 
which will amount to about $4,000,000. Committees of the two boards will desig- 
nate what assets shall be transferred to the new company, and the remainder will 
be distributed to the stockholders in the form of dividends. 

The reduction of capital from $4,500,000 to $1,000,000 is regarded as a wise 
plan, and under the proposed plan the new company will be one of the strongest in 
the city. The deposits of the Trust Company of America last January amounted to 
$14,498,408, and total assets to $20,167,736. The deposits of the North American 
Trust Company at the same period aggregated $12,562,332, and total assets to $17- 
705,938. The combined deposits amounted to nearly $27,000,000, according to the 
last annual statements. 

The Trust Company of America began business in June, 1899. Its affairs 
have been ably managed by the late Ashbel Parmlee Fitch, who was former Comp- 
troller of New York City, and whose death hastened the negotiations, commenced 
a year ago, to combine these two large Broadway companies. The directors of 
the company are: William Barbour, H. S. Manning, Frank J. Gould, Myron T. 
Herrick, Emerson McMillan, James M. Donald, Samuel A. Maxwell, William A. 
Clark, Joel Francis Freeman, James Campbell, George Blumenthal, Henry S. Red- 
mond, C. I. Hudson, S. C. T. Dodd, Philip Lehman, Edwin Gould, Jesse Spalding, 
John R. Hegeman, Edward C. Schaefer, George Crocker, George C. Boldt, John 
W. Griggs. The vice-presidents are: William Barbour, William H. Leupp and 
H. S. Manning. Albert L. Banister is treasurer, and Raymond J. Chartry secre- 
tary. 

The North American Trust Company, since its organization in 1893, has had 
a very successful career under the guidance of Mr. Oakleigh Thorne. In April, 
1900, this company absorbed the International Banking and Trust Company, and 
in February, 1901, took over the business of the Trust Company of New York. The 
Holland Trust Company and the assets of the Century Trust Company were also 
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taken over by the North American Trust Company. The directors of this com- 
pany are: Horace E. Andrews, C. T. Barney, August Belmont, H. S. Black, W. 
H. Chesebrough, Heman Dowd, Clement Griscom, H. B. Hollins, John Hone, 
James Jourdan, David King, Jr., James S. Kuhn, Charlton T. Lewis, William 
Logan, Allan McCullough, John M. Mack, Joy Morton, William R. Nicholson, 
Joseph J. O’Donohue, Jr., E. C. Potter, William A. Read, John J. Riker, Harry 
F, Shoemaker, Samuel Spencer, Samuel Thorne, Edwin Thorne, Oakleigh Thorne, 
John C. Tomlinson, Robert B. Van Cortlandt, Warner Van Norden, P. A. B. 
Widener, B. F. Yoakum. The vice-presidents are Hemen Dowd, W. H. Chese- 
brough and G. M. Wynkoop. The treasurer is S. D. Scudder, and the secretary 
F. L. Hilton. 

It is proposed to enlarge the Board of Directors of the North American Trust 
Company to include a number of directors of the Trust Company of America. There 
can be no doubt that the time is opportune for the merger. Mr. Oakleigh Thorne 
has demonstrated his success as a trust company executive, and his administration 
of the combined companies will doubtless meet with the hearty approval of all 
interests concerned. 


HOME OF HIBERNIA BANK AND TRUST COMPANY 


HE Hibernia Bank & Trust 
r i Co.,of New Orleans, moved 
| \ | into its new home, at the 
corner of Gravier and Coronde- 
let streets, on March 27 last. 
The entire building was built and 
is owned by the trust company, 
and the ground and mezzo floors 
are devoted solely to its banking 
quarters. The interior work is a 
masterpiece of marble, mahogany 
and metallic finishings, and rich 
tapestries and rugs complete a 
home-like appearance of marked 
artistic effect. The arrangement 
of the several departments is 
such as to combine facility of 
work with economic distribution 
of space. The huge safe deposit 
vault is of extraordinary con- 
struction, with a regular and 
emergency entrance, and _ both 
amply provided against fire and 
burglary. The offices, commit- 





tee rooms and booths are most 
tastefully decorated, and every 


HIBERNIA BANK AND TRUST CO. BUILDING. acictiiaiieiada oil Weil: ile Dane 
NEW ORLEANS ' _ 


been anticipated. 
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EDITORIAL 


HE American money market has stood without disturbance an export drain 
of more than $60,000,000 in gold. The “rush” movement extended over 
only a few weeks. It is not improbable that more of the yellow metal will go 

abroad, a possibility which the banks and trust companies view with composure. 
The outflow of gold is offset by a flood of money from the West and Southwest 
to the Eastern centers. The very general contraction in trade and manufactures 
resulted in the accumulation of great sums of idle money throughout the Missis- 
sippi Valley and in the South. As the local demand for these funds waned, interior 
banks sent their idle capital to New York, Philadelphia, Boston, and other fiscal 
headquarters on the Atlantic seaboard. The shifting of these funds from the West 
to the East is regarded by the Eastern brethren as an unwelcome development. 
There is at the present time an over-supply of funds, and competition has forced 
rates to a low point. There is small profit in 1% per cent. call money, or in time 
money loaning around 4% per cent. for eight months periods. 

The issue for speculative discussion is on the duration and severity of the 
era Of business contraction through which the country is now passing. On that 
point there is a wide divergence of opinion. The pessimistic element gives open 
expression to the theory that it may be several years before a permanent change 
for the better takes place and another period of expansion begins. By far the 
larger number, however, take a more hopeful view. They say that the accumu- 
lation of idle capital at this time represents, not the proceeds of forced liquidation, 
but that it is “velvet,” by which expression they mean the accumulated profits of 
a long period of prosperity. This latter conception is largely seasoned with truth. 
There has been considerable liquidation, but it represents to a very large extent the 
mere disappearance of paper profits and the squeezing of wind and water out of 
inflated capitalization. Substantial values have as yet suffered slightly. 

The volume of currency is greater now than at any previous stage in our his- 
tory, amounting to more than $31 for every man, woman and child of our popu- 
lation. This money supply is widely distributed pro rata, more so, probably, than 
ever before, a fact established by the reports of savings banks, insurance companies, 
and the many other agencies used by the masses as depositories for their surplus 
savings. There is in no quarter conclusive evidence of calamitous shrinkage in 
business. The country has unquestionably halted and is taking a rest. This may 
legitimately be considered healthy rather than the reverse. 

The securities market continues apathetic, and such variations in prices as 
occur have inclined downward to a very moderate extent during the past few weeks. 
In the parlance of the Street, it has been a trading market for stocks, and the 
volume of business on the exchanges has been reduced to small proportions. 

A fair demand is reported for bonds of the middle and better class. Owners of 
idle money find it impossible to resist the temptation to invest in bonds that yield 
from 5 to 6 per cent. at current quotations. Many of these new issues are safe, 
and they are gradually finding their way into the strong boxes of people of means. 
This is a very favorable indication, and may be said to reflect an improvement in 
the general tone of the financial situation. 

The Presidential campaign promises to be less disturbing than usual. The 
conservative elements in both parties appear to be in control of the machinery, and 
there is a widespread disposition in the rank and file of both political parties to do 
as little as possible to disturb conditions. 
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MPORTANT trust company mergers are in progress in a number of the larger 
cities of the country. These combinations may be best ascribed to the re- 
markable increase of new companies last year in every section of the United 

States and the consequent reaction. The expansion of trust company business was 
most marked during the period of industrial and corporate expansion. ‘The pres- 
ent vear reveals no diminution in the business of trust companies, but, on the con- 
trary, shows a natural and wholesome growth, especially in deposits. Neverthe- 
less, the trust company expansion has been too rapid in some of the leading financial 
centers, and the consolidation and absorption of companies by the more powerful 
is a logical and economic sequence of this undue growth. In St. Louis the process 
of absorption has reduced the number of trust companies to barely half a dozen 
companies. The result has been to strengthen not only the surviving companies, 
but to increase confidence in the trust company. In New York City the consoli- 
dation movement began during the latter half of 1903, and has continued during 


the present year. The latest merger of the Trust Company of America with the 
North American Trust Company will combine assets of over $37,000,000 and de- 


posits of $27,000,000. The combined capital will be reduced to $1,000,000, which, 
under the laws of New York State, must be invested in bonds and securities desig- 
nated by the statutes, while the surplus may be invested in a broader field of 
securities. The surplus of the new company will be either $5,000,000 or $6,000,000, 
as may be determined at the ratification meetings of the board of directors. 

The situation in New York City doubtless warrants further mergers in order 
to place all the trust companies upon a firm and commendable basis. That further 
mergers will take place is not improbable, especially in view of the existing low 
rates in the money market and the lack of profit in carrying deposits or making 
loans. The interest payments on deposits have been excessive in some instances, 
and cannot safely continue. The success which has almost invariably attended 
the merging of trust companies doubtless serves as an inducement for trust com- 
panies of more recent organization, and which feel the competition most, to con- 
sider combination proposals. On the other hand, the trust company is an insti- 
tution which is directly in line with the growth and development of the modern 
banking and financial systems in the United States. It sprang from the genius 
of the American character. It is a purely American institution, and as such is 
developing a system in keeping with modern demands and economies. The con- 
servatism with which the trust companies have been managed, especially in New 
York, serves to increase the scope of fiduciary business. Several years ago there 
was a tendency on the part of some trust companies to engage in underwriting, 
and enterprises which were not strictly consistent with the fundamental principles 
of legitimate trust company business. This element of insecurity has been safely 
overcome. ‘The character and acknowledged standing of the officials who admin- 
ister the successful trust companies of New York City, and, in fact, in all the 
leading centers, is another guarantee that, as a whole, the trust company stands 
for conservatism and stability. 


N interpretation of the new Brackett law, governing foreign corporations and 
trust companies in New York, affirms the view that it is not a prohibition 
against foreign corporations such as the agencies of the important Canadian 

companies which loan money on collateral or real estate security. The immediate 
effect of the law has been to clothe the State Superintendent of Banks with discre- 
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tionary power to proceed against certain shadowy concerns disguised as trust com- 
panies or branches of companies organized in other States. No statutory pro- 
vision exists in New York State for foreign trust companies to maintain offices 
or to transact business in the State. 

Curtailment of the right of foreign banks, realty corporations or well-estab- 
lished institutions to loan money in New York City on collateral or real estate is 
not contemplated by the Brackett law. The law is, however, sufficiently broad in 
its construction to empower the State Superintendent of Banks to proceed against 
any corporations which encroach upon the legitimate field of regularly chartered 
banks and trust companies of this State and transact a fiduciary business without 
being subject to State examinations or control. 


INANCIAL interests are beginning to recognize the wisdom of a curtailment 
of interest rates paid on deposits and balances in New York City. Owing to 
the low rates of interest which have prevailed, the Windsor Trust Company 

has reduced its interest rates on deposits to 2 per cent. Although there has been no 
public announcement, it is not unlikely that other trust companies will follow the 
example of the Windsor Trust Company. ‘This reduction is consistent with con- 
servative and sound banking principles, especially with the present conditions of the 
money and security markets. The money market is just now on an abnormal basis, 
but there is every indication that rates will advance next fall, when the demand for 


money increases. That there is little present prospect of relief is shown by the fact 
that the excessive gold shipments, due to Panama payments and the subscriptions to 
foreign loans, has caused no apparent increase in rates nor revealed any scarcity of 
money. The Windsor Trust Company is to be commended for its action. 


The Treasury statement issued June 1 shows that the available cash balance 
is $163,287,516, a loss during the month of $57,631,672. Payments of the Panama 
Canal and the loan of $4,600,000 made to the St. Louis Exposition explain this 
large falling off in cash. 

The receipts for May were $41,688,060, a decrease of $2,425,910 as compared 
with May, 1903. The expenditures for the month were $96,418,472. Deducting 
the payments to the exposition and to the Canal Commission, the disbursements 
for May aggregate $41,818,472, and reduce the deficit for the month to $130,472. 
For the corresponding month of 1903 there was a surplus of $3,600,000. 

The Secretary of the Treasury estimated in December last that the surplus 
for the fiscal year which will end with June would be $14,000,000. The indica- 
tions are that the Secretary’s estimate of receipts will be realized, but that the esti- 
mated expenditures will exceed by several million dollars the Secretary’s figures, 
and instead of a surplus at the close of the current year there will be a deficit. 
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DEVELOPMENT OF CANADIAN TRUST COMPANIES 


HE history of trust companies in Canada was for some years practically the 
history of one company, the Toronto General Trusts Corporation, which 
was organized in 1882 under special charter granted by the Government 

of Ontario. From its incorporation it has enjoyed the confidence of the Govern- 
ment and courts of the Province; it invests the court funds of the Government in 
mortgages guaranteeing the principal and interest, and has full control and man- 
agement of all lunatic estates in Ontario. The company has invested for the court 
over $6,000,000, and has assumed for the public and the courts trust and estate 
business amounting to over $40,000,000. In 1898 the company absorbed the Trusts 
Corporation of Ontario. In 1901 an important branch was opened in the Province 
of Manitoba, when the company acquired the business and assets of the Winnipeg 
General Trusts Company, and in 1903 the company absorbed the Ottawa Trusts 
and Deposit Company, and established an office in the capital city of the Domin- 
ion. The capital stock of the company stands at $1,000,000, all paid up, with a 
reserve of $300,000. From its inception the policy of the management has been 
dictated by a high sense of its paramount obligations as trustee. It has not used 
its wide powers except as incidental to the purpose for which it was created. It 
has not risked its character and capital by underwriting the stock of industrial 
enterprises ; it has not received deposits. 

There are to-day seventeen trust companies in Canada, counting the branches 
of the Toronto General Trusts and the Royal, the Eastern and the National Trust 
Companies, all in separate institutions. Of these, five are in Toronto, two in Lon- 
don, Ont., one in Ottawa, one in Vancouver, one in St. John, New Brunswick, two 
in Montreal, four in Winnipeg, and one in Halifax. Some of the existing com- 
panies are closely associated with a loan company, and trust and loan companies 
appear under the same headings in the Government reports and some of the city 
directories. 

It is not impossible that the American type of trust company may find a foot- 
hold in Canada. The trust company charters that are granted by the Dominion 
and Provincial Governments contain very wide incidental powers. There is noth- 
ing to prevent a trust company holding one of these charters from making a living 
by one or more of their powers without doing a trust company business. If any 
new trust companies were organized to-day in Ontario they might be forced to 
make a living out of something else than the business of executor and trustee. Some 
of the existing companies have shown a tendency to depart from the more conserva- 
tive line of policy. Public opinion is unformed, and no general principles appear 
to have been laid down to govern legislation in the various Provinces. 

Canadian legislation affecting trust companies is generally in an incomplete and 
tentative condition. Charters are granted by the Dominion as well as the Pro- 
vincial Governments, and there is no understanding between the authorities as to 
the powers which shall be granted. But inasmuch as the control of the courts lies 
within the jurisdiction of the Provincial Governments, a company possessing a 
Dominion charter must obtain an order-in-council from the Province before it 
can act as trustee and administrator under the order of the court. The Province 
of Quebec, like the State of Louisiana, and most European countries, is governed 
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by laws founded upon the Roman civil code, under which the old rule still ob- 
tains that a corporation cannot be a trustee; consequently, no corporation can be 
appointed executor or administrator by the courts of this Province. The old Roman 
office of curator still exists, and individuals are appointed trustees by the court 
under this title. Ontario and New Brunswick are the only Provinces which have 
passed a general law affecting trust companies ; and in both cases this general law 
is incomplete. In Ontario, trust companies are governed by the Trust Company 
Act and the Loan Company Act, as well as the General Companies Act. The 
provisions sometimes conflict, and are liable to different interpretations. 

Manitoba is the only Province which has expressly prohibited a trust com- 
pany from receiving deposits. (1) The Province of Prince Edward Island, in 
100, provided for the requirements of that Province by creating the office of 
the registrar of the Court of Chancery, a corporation with perpetual succession. 
Trustees and administrators may transfer their trust to the registrar, and the court 
is authorized to appoint the registrar as trustee (2) ; but there is not much business 
done in his name. Where a trustee dies, property is frequently vested in him as 
an interim trustee; mortgages are sometimes taken in his name, but not to any 
great extent (3). The New Brunswick statute (4) authorizes the appointment 
as trustee of a trust company which is approved by the Lieutenant-Governor. The 
company is subject to inspection at any time, and is required to deposit with the 
Receiver General such sum of money or amount of securities as he may deem suffi- 
cient as security for the proper performance by such company of its trusts within 
the Province. A trust company may not issue debentures. 

The Ontario statute (5) provides that the High Court may appoint a suit- 
able person to investigate the affairs and management of a trust company, and 
the Lieutenant-Governor may appoint an inspector to examine the affairs of such 
company and report on the security afforded to those for whom its engagements 
are held; and the Lieutenant-Governor in council may refer an application for in- 
corporation to the High Court of Justice for the opinion of the Divisional Court 
as to the necessity for incorporation of the company having regard to the business 
to be done, and companies already incorporated and doing business, and whether 
public convenience and advantage would be promoted. The court shall receive 
affidavits filed by any parties interested, and hear counsel, and if the opinion is 
unfavorable to the proposed company the application shall not be proceeded with. 
This provision, however, does not appear to apply to companies which have ob- 
tained a Dominion charter. 

It will be seen that at the present time the general spirit of legislation in 
Canada is adverse to the American type of trust company; and if there is no de- 
parture from the present policy, which has guided legislation, it is not likely that 
the banking business will be invaded or that trust companies will be allowed to 
multiply beyond the wants of the State, so that to make a living they will be forced 
to take up other lines of business. Some of the existing companies may ‘find it 
difficult to keep strictly to the one line of business, but the mass of the public is 
still uninformed, and there is a rich harvest to be reaped by educating the people 
in the useful services to be rendered by the trust company as a trustee—From 
Monetary Times, Toronto, Ont. 


(1) Revised Stat. Manitoba, 1902, Cap. 170. Sec. 35. 

(2) Stat. Prince Edward Island, 1900, Cap. 2. 

(3) Letter Clerk of the Crown, Charlottetown, P. E, I. 
(4) Stat. of New Brunswick, 1902. Cap. 106. 

(5) Revised Stat. Ontario, 1897, Cap. 206. 
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SAFEGUARDING STOCK TRANSFERS 


By ROSS PERRY 
Member Washington, D.C. Bar Association 


ORPORATE action has rapidly and greatly developed within the past de- 
cade. Corporate property has been enormously increased. Consequently, 
corporate securities are daily more in evidence in commercial transactions. 

Among these securities, shares of the capital stock of corporations occupy the most 
prominent place. Dealings in these certificates involve their transfer upon the books 
of the respective corporations. Hence it becomes very important to the transfer 
officers of these corporations to know as accurately as possible the rules of law 
which govern them in making or refusing to make such transfers. 

To adequately consider this subject at large is beyond the scope of the few 
articles which are here proposed. But there are so many special dangers con- 
nected with the transier of stock at the instance of trustees, executors, adminis- 
trators or guardians, that some words of warning may be beneficial. 

Nothing makes so deep an impression as experience. Let us, therefore, con- 
sider a few of these datigers as they have been emphasized by results in the con- 
duct of business. 

In the year 1866, Mrs. Margaret A. Riggs died in Pennsylvania, of which 
State she was then a resident, leaving a will which was duly probated. At the time 
of her death she owned 160 shares of the capital stock of the Memphis Gaslight 
Co., a Tennessee corporation doing business in Memphis, which shares were worth 
about $16,000. Albert C. Wurzbach, one of the executors named in the will, alone 
qualified as such, and letters testamentary were issued to him by the Orphans’ 
Court of Erie county, Pa., on December 12, 1868. Under a residuary clause of 
this will the stock in question passed to the executors in trust to pay two-thirds 
of its net income to the testatrix’s daughter, Julia A. Wurzbach (subsequently by 
marriage, Caulkins), during her natural life, and the remaining one-third to Albert 
C. Wurzbach during his natural life. It was also provided that if Albert C. Wurz- 
bach should survive the daughter, Julia A. Wurzbach, and her issue, he should 
have the entire estate; but should the daughter or her issue survive him, then he 
should only receive one-third of the net income during life, and the whole 
estate should, upon his death, go to the daughter and her issue, the daughter to 
have the net income during her life, and the issue to take the whole at her death. 

The executor, Albert C. Wurzbach, never qualified either as executor or trustee 
in the State of Tennessee. 

On February 26, 1872, the will was probated in Shelby county, Tennessee, 
and E. M. Hearn was appointed, by the probate court of that county, administra- 
tor with the will annexed, of the testatrix’s estate in Tennessee ; on August 6, 1872, 
he was also, by the same court, appointed trustee to carry out the trusts of the 
will. 

The gas company paid dividends to the executor, Wurzbach, until Hearn quali- 
fied as administrator, when Wurzbach demanded that the gas company should 
continue to pay him dividends and should issue new stock to him in lieu of the 
original certificates in the name of the testatrix, which he then held. On the other 
hand, Hearn, who had for a time collected dividends on the stock, demanded that 
it should be transferred to him. The company, after an examination of the will, 
refused to issue stock to either of them. On March 12, 1872, the daughter (then, 
by marriage, Julia A. Caulkins) filed a bill in equity in the Chancery Court of 
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Shelby County against Wurzbach, Hearn and the Gas Company, charging Wurz- 
bach with improper conduct and praying for the appointment of a receiver to 
take charge of the gas stock and for an injunction against the gas company pro- 
hibiting it from issuing the stock to Wurzbach. This injunction was duly served 
on the gas company. 

At this same time litigation was pending in the Orphans’ Court of Erie County, 
Pa., between Mrs. Caulkins and Wurzbach. As a result of this litigation, a 
decree was duly entered in the Pennsylvania court by the terms of which Wurz- 
bach was removed from his office as executor and testamentary trustee of Mrs. 
Caulkins and David Olin was substituted in his stead. A copy of the proceedings 
in this case was filed on December 6, 1872, in the cause pending in the Shelby 
County Chancery Court, and these proceedings of the Pennsylvania court were 
made the basis of a decree of the Tennessee Chancery Court, the substance of 
which was that, inasmuch as the parties in interest had agreed upon a division of 
the gas stock in question and that agreement had been embodied in the decree 
of the Pennsylvania court, therefore this agreement should be executed; that the 
gas company should issue, upon the surrender of the original certificates, new cer- 
tificates as follows: $7,000 of certificates to Wurzbach “in his own right and for 
his own benefit,” and $9,000 to him in such form as to enable him to deliver the 
same to Olin as trustee for Mrs. Caulkins, “but the shares of both to be held accord- 
ing and subject to the provisions of the said will.” The decree also provided for 
a similar division of accrued dividends. 

A copy of this decree was served upon the gas company. A letter to them, 
dated December 10, 1872, signed by the attorney for the parties, directed that the 
new certificates should be issued as follows: $7,000 in the name of Albert C. Wurz- 
bach, devisee under the will of Margaret A. Riggs, deceased, and $9,000 in the 
name of David Olin, trustee for Julia A. Caulkins, devisee under the will of 
Margaret A. Riggs, deceased, and the new certificates were so issued. On January 
28, 1873, the Shelby County Chancery Court passed a final decree reciting the 
division of the stock and dividends according to the agreement of the parties and 
the decree of the court, and dismissing the proceedings as complete. 

Afterward, the gas company, upon the advice of counsel that the $7,000 cer- 
tificates belonged to Wurzbach “in his own right and for his own benefit,” according 
to the said decree, permitted him to transfer this stock to purchasers to whom it 
issued new certificates. Whereupon proceedings were begun in the Tennessee 
court to compel from the gas company a reissue of the $7,000 stock so sold by 
Wurzbach. The company interposed the defense that the decree of the Chancery 
Court vested the title to these certificates (amounting to $7,000) in Wurzbach in 
his own right. The Chancery Court sustained this contention and dismissed the 
bill. But the Supreme Court of Tennessee (85 Tenn. 76) sustained the claim of 
Mrs. Caulkins that Wurzbach held only according to the terms of the will and 
decreed that the company was liable for the value of the $7,000 of stock in ques- 
tion. 

This case is a most interesting one, and therefore its facts have been given 
in detail. The gas company would seem to a business man to have pursued a very 
prudent course throughout. When opposing demands to the testatrix’s stock were 
made they refused to recognize either of them and left the contending parties to 
litigate their respective claims. When this had been done, and a compromise 
agreement arrived at and embodied in a decree of a competent court, the company 
consulted counsel as to their duty under that decree, and acted accordingly. 
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The Chancery Court sustained their action. But the Appellate Court decided that 
(inasmuch as the will itself created a trust, and the agreement of compromise and 
the decree referred to that trust and were subordinate thereto, and further, inas- 
much as the company had issued the new certificates of stock to the extent of 
$7,000 to Wurzbach, “‘devisee under the will of Margaret A. Riggs, deceased’”’), 
the trust created by this will would prevail although the decree itself contained the 
words “the remaining $7,000 to be held by said Wurzbach in his own right and for 
his own benefit,” and although the attorney for the gas company and the Chancery 
Court had interpreted these words as authorizing a transfer to Wurzbach in his 
own right and for his own benefit. 

We learn, therefore, from this case that whenever a corporation knows or 
ought to know that its stock is subject to certain trusts, it must, at its peril, observe 
the provisions of these trusts in the transfer of its stock, and that neither the 
advice of counsel nor the approval of a lower court will protect it from liability 
when an appellate court declares that the lower court has misconceived the effect 
of the language of a decree relied upon for protection. 

Let us consider another case of a testamentary trust. 

In 1864, Joseph Johnson died in Baltimore, Md., leaving a will by which the 
residue of his property was directed to be divided into two equal parts; one part 
was devised to trustees in trust for a certain grandson, and the other part to the 
same trustees in trust for another grandson. Certain technical provisions were 
made which it is not necessary to specify. There were 1,069 shares of the Fire- 
men’s Insurance Company, of Baltimore, among this residuary estate, which shares 
were worth about $60,000. These trustees, S. and T., were also appointed execu- 
tors of the will. They accepted the trusts and qualified as executors. In their 
first and final account, passed January 30, 1866, they charged themselves with 
534% of these shares as trustee for the one grandson and with an equal number 
as trustees for the other, all under the provisions of Joseph Johnson’s will. In 
the years 1870, 1871 and 1872, these trustees transferred 532 of the shares in ques- 
tion with the consent of the insurance company and appropriated the proceeds 
to their own use. In October, 1874, the trustees were removed by order of a 
competent court and new trustees apppointed in their stead who, under instructions 
of the court, instituted legal proceedings against the Firemen’s Insurance Com- 
pany to recover the 532 shares of stock, or their value. The Court of Appeals of 
Maryland (53 Md. 564) decided that the fact that the transfer was made by the 
testator’s executors gave the company actual notice that the decedent, Johnson, had 
made a will which was open to inspection upon the public records, and made the 
company chargeable to the same extent as if its officers had actually read its con- 
tents ; that an inspection of this will would have disclosed the fact that these parties 
had no authority either in their capacity of executors or as trustees to transfer or 
dispose of the stock in question. Accordingly the Firemen’s Insurance Company 
was decreed to make good to the trust estate the value of the 532 shares of stock. 

Let us now take a case where the danger arises in dealing with a person 
who is merely described as a trustee. 

It should be specially noted at the outset that a corporation should never issue 
a certificate of stock to A. B., trustee; the certificate should always designate the 
trust, as. for example, A. B., trustee under the will of C. D. This subject will 
be recurred to. 

At Laurel, Md., on September 17, 1892, C. H. S. gave his check on the Citi- 
zens’ National Bank, of that place, payable to the order of James Scott, cashier, for 
$2,024.30, to deposit to the credit of H. W. C., trustee. This check was deposited 
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in the National Bank of Baltimore, where H. W. C. had an individual account and 
the proceeds were carried to his credit on that account. He was allowed to draw 
out the amount upon his individual checks. Later he became insolvent and the 
National Bank was called upon to make good to the trust estate the amount of 
the original check. It was held by the Court of Appeals of Maryland (86 Md. 
400) that the use of the word trustee in this check was an explicit notification to 
the National Bank that H. W. C. was not the actual owner of the money. Hence 
when this money was placed to his individual credit, and he was allowed to draw 
upon it by his individual checks, the bank became liable to make restitution to the 
trust estate. In the eye of the law, the bank participated in the breach of trust 
of which H. W. C. was guilty. Accordingly, the National Bank had to pay the 
amount of the check to the trust estate. 

In another Maryland case a testator died possessed of certain shares of stock 
in an insurance company, with respect to which his will created a trust. His 
executors made a transfer of that stock to themselves as trustees, and then as 
trustees transferred the same stock to J. F. E., trustee, who sold the stock and used 
the proceeds for his own purposes. The company was called upon by the trust 
estate to make good the loss, and defended on the ground that the mere word 
trustee gave them no notice of the trust. But the Court of Appeals held (72d Md. 
206) that the company had notice by its books that the stock was originally the 
property of a person who had made a will, for the executors made a transfer to 
themselves as trustees. Being once informed of the will and its provisions affecting 
the stock in question, that knowledge continued all the way down, and the com. 
pany was bound to see that the trust property in their custody was protected and 
not misappropriated. Having failed to do its duty, and allowed the stock to be 
improperly assigned away and wasted, the company was bound to make good the 
loss. As we shall hereafter see, the word executor is, in many respects, equivalent 
to the word trustee so far as the notice of a testamentary trust is concerned. 

For the present, let us consider a case in which a transfer upon the order 
of an executor caused loss to a corporation because the executor had not com- 
plied with the law of the testator’s domicile before selling the stock so transferred. 

In 1872, such a case occurred in Indiana. By the law of that State, an 
executor or administrator of a decedent’s estate can sell the personal property 
belonging to the estate at public auction only, unless upon application to the proper 
court he obtained an order authorizing a private sale. (This law, of course, does 
not apply to an executor having by the terms of the will express power to sell.) 
Mrs. Ruth B. Shippen died leaving fifty shares of the capital stock of the Second 
National Bank, of Franklin, Ind. Her will did not authorize her executor to sell 
her personal property at private sale. The executor, however, did sell this stock 
at private sale without obtaining a previous order of court authorizing such sale; 
the bank transferred this stock to the purchaser and was sued by the successor 
of the executor for the value of the stock. The Supreme Court of Indiana held 
(57 Ind. 198) that where one purchases stock belonging to a decedent’s estate 
from a person claiming to be such decedent’s executor or administrator, at private 
sale, in the State of Indiana, the purchaser is bound to know that such sale has 
been authorized by the proper order of a proper court, or he buys at his peril. 
And the plain duty of the bank or other corporation to its stockholders is, that 
such bank or other corporation should never permit any other person than the 
stockholder in person to transfer stock on its books without the production and 
proof of the authority so to do. The bank was accordingly held liable for the 
loss. 
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Greater New York 


In accordance with the rule adopted Feb- 
ruary, 1903, by the New York Clearing House 
Association the trust companies retaining 
their affiliations with the association were re- 
quired to increase their cash reserve of de- 
posits to 10 per cent. after June 1. Up to 
the day when this minimumi reserve became 
operative only two of the Manhattan borough 
trust companies, the Manhattan Trust Com- 
pany and the Knickerbocker Trust Com- 
pany had retained their connections with the 
association. The assets of these two com- 
panies aggregate $50,000,000 as against the 
total assets of $847,304,000 for all the trust 
companies of Manhattan. In anticipation of 
the enforcement of this requirement the City 
Trust Company, the Colonial Trust Company, 
the Title Guarantee & Trust Company, the 
Real Estate Trust Company and the Wash- 
ington Trust Company announced their re- 
tirement recently, while the Franklin and 
Manufacturers’ Trust companies of Brook- 
lyn have taken the initiative in withdrawing 
among Brooklyn companies. 

The retirement of the trust companies from 
the Clearing House Association will involve 
no serious embarrassment in the transac- 
tion of business between trust companies. 
They will cease to present their checks 
through banks. which are members of the 
clearing house and present them direct at the 
offices of the trust companies and banks 
where they are payable. This involves a 
modification of method and the employment 
of additional messengers. That there will be 
no difficulty owing to the discontinuance of 
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clearing house facilities was demonstrated 
by the ease with which the trust companies, 
which withdrew when the cash reserve rule 
first went into operation last year, adjusted 
themselves to the new regime. 

The ruling of the Clearing House Associa- 
tion which caused the withdrawal of prac- 
tically all the trust companies reads as fol- 
lows: 

“Every non-member institution (not a bank 
required by law to maintain a specified re- 
serve), now or hereafter sending its ex- 
changes through a member of the Associa- 
tion, shall, on and after June 1, 1903, keep in 
its vaults a cash reserve equal to five per cent. 
of its deposits; and on and after February 
I, 1904, such cash reserve shall be at least 
seven and one-half per cent. of its deposits, 
and on and after June 1, 1904, such cash re- 
serve shall be such percentage as shall from 
time to time be fixed by the Clearing House 
Committee, but not less than ten nor more 
than fifteen per cent. of its deposits. The re- 
serve hereby required shall be an average re- 
serve as against the average deposits as shown 
upon its weekly statements. 

“If any non-member bank or institution 
or party now or hereafter sending its ex- 
changes through a member of the Associa- 
tion shall fail to comply with any of the fore 
going requirements applicable to such non- 
member, or upon examination shall be found 
in an unsatisfactory condition, the Clearing 
House Committee may suspend any privilege 
previously given to members of the Associa- 
tion to make exchanges or redemptions for 
such non-member, such suspension to take 
effect upon the completion of the exchanges 
of the morning following the giving of notice 
of such suspension by the manager to mem- 
bers of the Association. 

Plans for the next annual convention of the 
American Bankers’ Association and Trust 
Company directors in this city in September 
are being completed. A formal invitation has 
been extended to the President and Council of 
the American Bankers’ Association to hold 
the convention in this city. The following 
have been appointed a committee to arrange 
for the convention: Stephen M. Griswold, 
Chairman; Herbert L. Griggs, G. S. Whit- 
son, James M. Donald, Albert H. Wiggin, 
Henry Pomeroy Davison, Walter E. Frew, S. 
G. Nelson. Gates W. McGarrah, William H. 
Perkins Gilbert G. Thorne. Edward Town- 
send, Samuel Woolverton, William C. Duvall, 
A. S. Frissell, S. Baker and J. G. Cannon. 
Mr. Stillman will appoint sub-committees 
to make the arrangements for the entertain- 
ment of the association’s members. It is ex- 
pected to raise $50,000 from the financial 
institutions in this city for the expenses of 
the convention. 

Governor Odell has signed Assemblyman 
Agnew’s bill providing that the number of 
directors of a trust company necessary to 
form a quorum for the transaction of busi- 
ness may he fixed by the organization cer- 
tificate or the bylaws, but such quorum shall 
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not be less than one-third of the number of 
directors and in no case less than seven. 

The directors of the New Empire Trust 
Company, 42 Broadway, formally elected the 
following officers: LeRoy W. Baldwin, 
President; H. W. McVickar, First -Vice- 
President; William E. G. Gaillard, Seconda 
Vice-President; Francis Burton Harrison, 
Third-Vice President; Duncan D. Parmly, 
Fourth Vice-President; H. M. Gough, 
Secretary ;, Livingston Wetmore, Treasurer; 
E. D. McGreal, Trust Officer. The following 
Directors were chosen: H. W. McVickar, 
William E, G. Gaillard, Francis Burton Har- 
rison, Frederic R. Coudert, Thomas B. Hid- 
den, Henry A. Robbins, Walter T. Rosen, 
William Saloman, James Henry Smith, Eger- 
ton L. Winthrop, Jr., Perceval H. Kuhne, Le- 
roy W. Baldwin, Archer Brown, Clement A. 
Griscom, Jr., George, L. Nichols, Adolph 
Obrig, Duncan A. Parmly, J. Prescott Tal- 
cott~, Henry P. Talmadge, H. H. Harrison, 
William H. English, E. D. McGreal, and 
Roger S. Baldwin. 

In order to protect the interests of the 
bondholders of the Mexican Central Railwa 
Company, limited, the firms of Kuhn, Loeb 
Co., James Speyer & Co., of New York, and 
Speyer Bros.. of London, have formulated 
a plan for the reorganization of the com- 
pany and the readjustment of its securities. 
Holders of all classes of Mexican Central 
bonds have been requested to deposit their 


holdings with the Equitable Trust Company, 
of New York, or with Speyer Bros., of Lon- 
don. under an agreement entered into by the 


Speyers and Kuhn, Loeb & Co. Certificates 
will be issued for the securities deposited and 
application will be made to have these securi- 
ties listed on the Stock Exchange. Copies of 
the agreement may be had at the offices of 
the Speyers. Kuhn. Loeb & Co., or the Equit- 
ab'e Trust Company. 

The Central Trust Company, as trustee for 
the bondholders of the Brush Electric Illum- 
inating Company, has brought suit in the Su- 
preme Court to foreclose the bonded mort- 
gage on the company’s property. alleging that 
the interest due in January last has not been 
paid and that the company is unable to meet 
its obligations. An accounting and a receiver 
are asked for. The bonds outstanding amount 
to $275,000. 

Holders of Wabash debenture “B” bonds 
have taken steps to secure an accounting as 
to the amount of income available to pay in- 
terest on those bonds and have asked the 
Mercantile Trust Company of New York to 
begin suit for such an accounting. A num- 
ber of the holders of debenture “B” bonds 
asked the Mercantile Trust Company to take 
action against the Wabash Railway to secure 
an accounting of gross and net earnings cov- 
ered by the mortgage. 

Reorganization of the Consolidated Lake 
Superior Company has been effected by the 
Morton Trust Company. The attorneys for 
the reorganization committee, John R. Dos 
Passos and Joseph de F. Junkin and P. F. 
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Rothermel of Philadelphia, co-operated with 
the representatives of Speyer & Co., the Pro- 
vince of Ontario and the Morton Trust Com- 
pany, in exchanging papers and perfecting all 
the details. 

The Province of Ontario guaranteed the 
payment of $2,000,000 of obligations of the 
Canadian Improvement Company. These 
obligations were bought by Blair & Co. at 
par. The Lake Superior corporation has 
ceased to exist and is succeeded by the Lake 
Superior Corporation, as owner of all its 
property, with a reduced capital of $40,000,000 
of stock, $3,000,000 of income bonds and $10,- 
000,000 of first mortgage collateral trust five 
per cent. gold bonds, making in the aggre- 
gate $53,000,000 of securities. 

Mr. Charles A. Conant, treasurer of the 
Morton Trust Company, has accepted the po- 
sition to supervise the collection of data show- 
ing the volume and character of negotiable 
securities of the United States which is to 
form a part of the Federal census report on 
wealth, debt and taxation. ‘This will be the 
first compilation of the kind under the 
auspices of the Census Department, and is 
in line with statistical compilations made by 
European governments. The investigation 
and classification will be under the following 
general heads: 

First—Nature of business, steam railways, 
banks, gas and electric light and power, in- 
surance companies, mining, manufacturing 
and Government issues, including Federal, 
State, county, etc. 

Second—Types of securities, first mortgage 
bonds, collateral bonds, preferred stock, com- 
mon stock, debentures, guaranteed bonds and 
stock (of leased companies) and duplications 
by security holding companies. 

Third—Stock markets in United States, 
amount listed annually, amount dropped from 
list and market values in representative years 
or at representative dates. 

Fourth—Dividends and interest paid by 
classes and in representative years. 

Fifth—Classifications by States of incor- 
porations. 

Sixth—Revenue derived by States and sub- 
divisions from incorporations and from taxes 
on securities as such on exchange operations 
(the war tax on transfers). 

Seventh—European comparisons, company 
formations. liquidations, issues and taxes on 
transfers and on security holdings. 

The Lincoln Trust Company has been 
designated by Comptroller Kelsey as a de- 
positary for court funds. The company is 
already depositary for the funds of the city 
and State and for the legal reserve of State 
banks. 

The First Security Company of America, of 
Yonkers, has obtained incorporation papers 
with a capital of $1,000.000. The company is 
to deal in the stocks and bonds of other cor- 
porations and to act as the agents of in- 
dividuals, firms and _ corporations. The 
directors are: Charles A. Hazen, Frank V. 
Walters, Gustav Simon, Alexis Law Gisiko, 
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Orlando P. Byrne and Webster Blocker, of 
New York City, and George A. Smith, of 
Worcester, Mass. 


Carl G. Rasmus has been elected treasurer 
of the United States Mortgage and Trust 
Company to fill the vacancy caused by the 
resignation of Edward T. Perine. William 
C. Ivison has been elected assistant treasurer. 

Surrogate Fitzgerald has appointed the 
Knickerbocker Trust Company guardian of 
the estate of Philip Stevenson, the thirteen- 
year-old son of the brewer, David Stevenson, 
who died in 1892, leaving an estate of about 
$3,000,000. 

Henry M. Reighley has been elected second 
vice-president of the Real Estate Trust Com- 
pany and will also continue in the office of 
secretary. Charles M. Van Kleeck has been 
appointed assistant secretary of the same 
company. 

The annual election for directors of the 
Farmers’ Loan and Trust Company will be 
held in the office of the company in this city 
on June 14. 

The Franklin Trust Company opened a 
branch office in Manhattan Borough at 140 
Broadway, corner of Liberty street. Mr. 
George H. Southard, President, and Mr. 
George H. Southard, Jr., Assistant Secretary, 
are in charge of the new office. The com- 
pany announces that “deposits may be made 
and checks will be honored and any business 
transacted at either office.” 

Prominent bond houses and bankers have 
signed an agreement, to become effective on 
June Ist, providing for a uniform system of 
calculating interest on State, county and city 
bonds. The agreement recites that “on and 
after this date they will pay for and receive 
said bonds with interest figured on the basis 
of 360 days to the year, in computing months 
and days. this being the basis on which inter- 
est is paid,” etc. This method of computing 
interest on this class of bonds is observed in 
Boston, and its adoption here will simplify 
computations as compared with the method 
of counting 365 days to the year. 

Edward S. Layman, foreign exchange man- 
ager of the Illinois Trust & Savings Bank, of 
Chicago, will be associated with John E. Gar- 
din in managing the foreign exchange de- 
partment of the National City Bank. The 
National City Bank. which has been conduct- 
ing extensive foreign exchange operations, is 
steadily increasing its business in this direc- 
tion. Mr. Gardin will shortly leave for Europe 
to study the foreign exchange situation. 

Leon H. McCall, who has been assistant 
secretary of the Bankers’ Trust Company 
since its organization, has been elected as- 
sistant cashier of the Citizens’ Central Na- 
tional Bank. 

The National Surety Company proposes to 
amend its charter so as to transact all forms 
of casualty insurance, including personal. ac- 
cident, burglary and plate-glass indemnity. 
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Philadelphia 


SPECIAL CORRESPONDENCE 


Philadelphia trust companies have gained 
a distinct advantage by virtue of the passage 
of an ordinance by the city council directing 
the treasurer to extend to the trust compa- 
nies their pro rata share of the eity funds. 
The ordinance, which has just been signed 
by the mayor of the city, places trust compa- 
nies upon the same basis of recognition as 
National banks, declaring them, moreover, to 
be “sound, safe and convenient.” The be- 
stowal of this privilege to trust companies 
was especially valuable in view of the fact 
that the new city loan will temporarily in- 
crease the amount in the treasury to $24,000,- 
ooo. All this money will be carried in the 
banks and trust companies until it has been 
appropriated for the various uses intended. 
About $9,000,000 is carried steadily in the 
treasury and has been made a considerable 
item in the bank deposits heretofore. 

The money must be apportioned among the 
banking houses according to the size of their 
capital stock and surplus. The Girard Trust 
Company, having a combined capital and sur- 
plus of $10,000,000, is not only the largest 
trust company, but larger than any National 
bank in that respect. The biggest bank has 
a capital and surplus of something under $8,- 
000,000. Consequently the Girard will here 
after have more city funds than any other 
institution. The combined capital and sur- 
plus of all the trust companies is as great as 
that of the banks, hence they will take fully 
half the city deposits on which the city re- 
ceives 2 per cent. interest. 

It is believed that this move by Philadel- 
phia will induce trust companies in other 
cities in Pennsylvania to follow its example. 
An important move will be made at the next 
session of the Legislature, which will be 
asked to change the State Law governing the 
State deposits and trust companies will de- 
mand a share of them. These are only tan 
gible evidences of the bid for business which 
the trust companies are making. State funds 
are parceled out with great discrimination, 
according to the judgment of the State treas 
urer. The trust companies will make their 
campaign along the line of an equal distri- 
bution among all reliable banking houses. 

For a dozen years the tendency in this 
city has been toward fewer banks and trust 
companies. Mergers have been the rule. It 
is singular, therefore, that just now a new 
trust company and a new National hank are 
in process of formation. The new Bank of 
Commerce will deal largely in commercial 
paper and will cater especially to the mer- 
cantile trade. The bank will have its build- 
ing in Chestnut street near Seventh, close to 
the heart of the retail drygoods business. 

The new trust company is called the Frank- 
lin. A. J. Speese has been elected president, 
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anu Herman Dienelt vice-president. The 
following are the directors: H. H. Sheip, 
Milton D. Gehris, William A. Mellon, Will- 
iam Ivins, Howard M. Van Court, P. J. 
Baral. Daniel Meyers, George B. Hanford 
and Frank M. Riley, of Bridgeton, N. J. All 
are Philadelphians except Mr. Riley and 
Mr. Hanford, who is president of George B. 
Hanford & Co. of New York. The board is 
regarded as very representative and wide- 
awake. The Franklin will be located at 
Tenth street and Columbia avenue. It will 
be located in the midst of a thriving manu- 
facturing community, and is also close to a 
busy section of small shops and mercantile 
houses. The capital stock is $200,000 and it 
will start with a surplus of $50,000. The par 
value of the stock is $10 a share and $2.50 
is added to each share for the surplus fund. 

It is understood that the positions of treas- 
urer and sixth vice-president of the Penn- 
sylvania Railroad were offered to President 
Effingham B. Morris. of the Girard Trust 
Company. Mr. Morris is a director of the 
Pennsylvania and is one of the chief bankers 
relied upon by that big corporation in its fi- 
nancial operations. But he declined the of- 
fer. For this purpose the office of treasurer 
is combined with the former position. Mr. 
Morris suggested for the place President 
Henry Tatnall, of the Franklin National 
Bank, who was elected by the Pennsylvania 
board. Mr. Tatnall was formerly vice-presi- 
dent of Mr. Morris’ trust company. It is un- 
derstood that the salary attached to the com- 
bined offices is $25,000 a year. That is the 
sum paid to the president of the largest Na- 
tional bank in this city. 

The Tradesmen’s Trust Company, of which 
ex-Mayor Ashbridge is president, has pur- 
chased a site at Juniper and Chestnut streets 
and will build a new home for itself. The 
building will be nine stories high. It is one 
of the most available sites in the center of 
the city. Vice-President W. Spence Harvey 
has resigned from the Tradesmen’s and will 
practice law. 

The Commercial Trust Company share- 
holders have carried out the plan suggested 
to them by President Dechert. They voted 
to reduce the capital stock from $2,000,000 to 
$1,000,000, which is the amount that has been 
paid in upon the shares. The par value of 
the stock has been raised from $50 to $to0. 
he stock is now quoted as full paid. The 
Commonwealth is one of the progressive trust 
companies which have recently moved into 
great office buildings owned by themselves. 
These companies have invested a large part 
of their available surplus in this wav and 
they derive a good rate of interest on the 
outlay. 

Some of the largest trust companies have 
taised the minimum sum with which new 
depositors may open accounts. Until recent- 
ly the largest of them would accept as little 
as $100 to start with. 

The City Trust Company has just paid the 
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$35,000 bond of John P. Goggin, ex-treasurer 
of the Nashua (N. H.) Trust Company. The 
company’s annual meeting of stockholders re- 
elected the old board of directors. Deposits 
at the close of the year amounted to $2,- 
249,000 and a semi-annual dividend of 3 per 
cent. was paid. The Philadelphia Trust has 
declared its usual semi-annual dividend of 8 
per cent. 

The Real Estate Title Company, which 
makes a specialty of insuring titles to real 
estate, has re-elected its old board of direc- 
tors. This is one of the very few financial 
institutions in this city which has moved 
from uptown to a downtown office. The mi- 
gration is westward here from the Delaware 
River. Half the trust companies in the city now 
have their offices as far west as Broad street. 
Only a few years ago nearly a:l were clus- 
tered about in the vicinity of Fourth street. 
But the Real Estate Title has moved against 
the tide, going from Tenth street east to 
Fifth street. 

The West Philadelphia Trust, at the be- 
ginning of its new year on May 1, had $2,- 
402,000 of deposits and is in a decidedly heal- 
thy condition. It is one of the thriving com- 
panies which is located far from the busi- 
ness center of the city. The Central Trust 
directors added $25,000 to the surplus. 

The Fidelity Trust is figuring prominently 
in the reorganization of the Lake Superior 
Company, the $100,000,000 concern which 
went into the hands of a receiver. The Fi- 
delity is not only receiving the deposits of 
assessments. but has named one of the direc- 
tors of the new company. 

A syndicate of bankers will bid for the 
entire $16,000,000 of new city bonds. Sev- 
eral trust companies figure prominently in 
the syndicate. They are the same that have 
taken large blocks of both the new Cuban 
loan and the Japanese bonds. It is most sig- 
nificant that the trust companies are super- 
seding the big private banking houses in 
such work. They are taking the lead now 
in nearly all new bond and stock issues which 
require large capital. It has not been long 
since a couple of banking firms handled vir- 
tually all the bond issues that were floated 
in Philadelphia. 

C. S. W. Packard, president of the Penn- 
sylvania Company for Insurance, will doubt- 
less retire as one of the three voting trustees 
of the Reading Railway. He, with J. P. Mor- 
gan and F. P. Olcott, has managed Reading’s 
affairs since the reorganization. On the pay- 
ment ef the next semi-annual dividend of 
2 per cent. on the first preferred stock in 
August the voting trust will dissolve and the 
company’s managers will take absolute charge 
of the road. 


The Salt Lake Security and Trust Com- 
pany, of Salt Lake City, capital $500.000, and 
the Accomack Trust Company. of Wilming- 
ton. canital $100,000, have been incorporated 
under the laws of the State of Delaware. 

























































Boston 
SPECIAL CORRESPONDENCE 


Governor Bates has signed the general 
trust company bill placing authority for 
granting or withholding trust company char- 
ters in the hands of the savings bank com- 
missioners and changing the reserve require- 
ments. Under the previous law trust com- 
panies of Massachusetts were required to 
keep a reserve of 15 per cent. of their de- 
posits, although not making it necessary to 
keep this in cash. The new law makes it 
mandatory to maintain at least one-third of 
I5 per cent. cash in vaults. The 5 per cent. 
cash in vault requirement is favored by most 
of the substantial companies like the Old 
Colony Trust Company, the New England 
Trust Company and the Federal Trust Com- 
pany. All the trust companies of the State 
are subject to this provision. The provision 
is regarded as a safeguard for trust com- 
panies, and at the same time places the trust 
companies upon a more estimable basis so 
far as the public is concerned. 

The seventeen Boston trust companies 
have reported to the savings bank commis- 
sioners, as of April 15, a combined capital 
of $11,000,000, surpluses and undivided profits 
of $19.365,031, deposits of $105,151,130, and 
total loans and discounts other than loans 
on real estate of $78,855,430. 

Judge Barker, of the Supreme Court, has 
dismissed the suit of Receiver George W. 
Pepper, of the Bay State Gas Company of 
Delaware, to set aside the sale of the Boston 
gas companies in connection with a plan to 
merge them into a new combination. Re- 
ceiver Pepper charged that there was a con- 
spiracy between Kidder, Peabody & Co. of 
Boston, the Mercantile Trust Company of 
New York, and Henry H. Rogers, to effect 
a fraudulent foreclosure of the Boston gas 
stock for their personal profit. 

The receivers of the failed Union Trust 
Company are gradually accumulating cash 
and up to date the amount on hand is well 
above $100,000, as compared with $44,000 at 
the time the concern went into the hands of 
the receivers. Receiver Samuel W. McCall 
says that the company has nominal assets of 
$1,500,000, of which $1,396,800 are in notes 
and over $100,000 in cash. Investments foot 
up $180,896. When the company failed it had 
deposits of $1,265,000 

Mr. George M. Barnum, Jr., will in the 
future serve as acting treasurer of the Bea- 
con Trust Company on account of the res- 
ignation of Mr. H. M. Taylor. 

The proposed consolidation of the Colonial 
National Bank of Boston with the Common- 
wealth Trust Company has been effected. A 
vote was unanimouslv passed by the stock- 
holders of the bank that the bank go into 
liquidation and that the trust company be 
appointed agents. The capital of the com- 
pany will be $1,000,000. 
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Judge Colt, of the United States Circuit 
Court at Boston, has entered a decree for 
the foreclosure of a mortgage for $748,000 
on the property of the New England Brick 
Company. The mortgage is held by the Old 
Colony Trust Company of Boston, trustees 
of the bondholders, whose claim aggregates 
$815,381, including principal, interest and 
charges. The court directs Alonzo E. Locke, 
receiver of the brick company, to sell the 
property at auction. 

At the annual meeting of the National 
Bank Cashiers’ Association of Massachu- 
setts, which was held last week, the follow- 
ing officers were elected: President. F. G. 
Newhall, of the National Market Bank of 
Brighton; vice-presidents, N. A. Very, of the 
Naumkeag National Bank of Salem, and E. 
P. Kimball, of the First National Bank of 
Malden; secretary, W. I. Nickerson, of the 
Melrose National Bank; treasurer, E. S. 
Lowell, of the Winnisimmet National Bank 
of Chelsea; executive committee, H. G. 
Townsend, of the Fitchburg National Bank; 
E. S. Brown, of the Mechanics’ National 
Bank of New Bedford, and William S. 
Kemp, of the Brookline National Bank. 

The revised constitution of the Boston 
Clearing House Association provides that 
new members can only be admitted whose 
capital, paid up and intact, is $500,000 or 
more. The admission clause to the New 
York Clearing House Association is more 
lenient inasmuch as it requires a surplus and 
capital of not less than $500,000. The new 
constitutional amendment debars the Amer- 
ican National Bank. which has a capital of 
$200,000. 


New England Slales 





The Industrial Trust Company has ab- 
sorbed the Mechanics Savings Bank of Prov- 
idence, R. I. The savings department of 
the industrial trust company will pay 4 per 
cent. upon deposits. The Mechanics Bank 
had $11,000,000 of deposits, which will give 
the industrial company a total of $32,000,000 
deposits. The merger was on basis of the 
exchange of the participation books of the 
trust company for savings books of the 
bank. This is the first savings bank to be 
absorbed by the trust companies of Provi- 
dence, although during the past seven years 
the trust companies there have absorbed 
eighteen National banks. 

Stockholders of the National Bank of 
North America of Providence, R. I, have 
been notified of the action of the directors 
of the bank recommending the liquidation of 
its assets. The liquidation will be accom- 
plished through the Union Trust Company. 
Charles H. Merriman and Albert A. Rem- 
ington, of the board of directors of the Na- 
tional bank. were elected to take places on 
the directorate of the Union Trust Com- 
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pany. The Bank of North America was in- 
corporated in October, 1823, with a capital 
of $100,000. For several years its location 
was frequently changed, but about 1857 it 
found a place at 36 Weybosset street, which 
some ten years later was changed to No. 48 
of the same street, where the institution now 
remains. Its capital increased quite rapidly, 
until 1862 it had reached $1,000,000. It was 
reorganized in 1865 as the National Bank of 
North America, 

A plan to reorganize the Nashua Trust 
Company of Nashua, N. H., was voted upon 
by the stockholders. The company suspended 
on January 25, owing to the alleged embez- 
zlement of some of its funds by Secretary 
and Treasurer Goggin. As a result of Tues- 
day’s meeting it has been decided to reduce 
the capital from $150,000 to $10,000, the 
amount then to be increased by new sub- 
scriptions to $50,000. Old stockholders are 
to be given the preference, pro rata, and will 
be called upon to surrender their certificates 
on the 26th inst., receiving in return a cer- 
tificate amounting to one-fifteenth of their 
present holdings. The full amount of the 
$35,000 bond of Secretary Goggin was paid 
by the City Trust. Safe Deposit and Surety 
Company of Philadelphia. 

Clarence G. Watkins has been elected 
president, J. T. Robertson vice-president and 
George H. Stoughton secretary and treasurer 
of the new Trust & Safe Deposit Company 
at Manchester. 


Baltimore 
SPECIAL CORRESPONDENCE 


Although a contagious spirit of activity is 
now becoming apparent in the rebuilding op- 
erations of the Baltimore business section, it 
cannot be denied that there has been a lack 
of progressiveness and patriotism in bring- 
ing about the new Baltimore which was pre- 
dicted with a great show of civic pride soon 
after the conflagration. The trust companies 
have been loyal to their promise not only in 
rebuilding their own quarters, but in encour- 
aging delinquent owners and citizens to take 
a more aggressive attitude. Land owners in 
the burned district have been prone to hold 
out against bidding purchasers under the 
impression that fancier prices could be ob- 
tained. Objections have been urged against 
the plans for widening and grading the 
streets in accordance with the plans of the 
local committees. Much blame has also been 
attached to the Burned District Commission 
for the delay in rebuilding operations. But 
there is now a general movement for the 
better and once started there can be no doubt 
that operations will become general. 

Far-fetched and unwarranted conclusions 
have been drawn in certain quarters for the 
action of the Baltimore Trust & Guarantee 
Company in reducing its capital stock 20 per 
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cent. to $800,000, It is claimed that nearly 
all the other leading trust companies of Bal- 
timore contemplate reduction of capital stock 
and that this reduction of banking capital 
among the trust companies must be ascribed 
to the curtailment of trust company trans- 
actions in this city and throughout the South. 
The safety and prosperity of the Baltimore 
trust companies was made specially apparent 
by the fire. 

An Eastern financial publication recently 
published the following in regard to Balti- 
more trust companies: 

“All of the corporations have a surplus 
fund, that of the Baltimore Company 
amounting to more than double its ordinary 
capital. This surplus, however, practically 
forms a part of the capital, as it must be 
utilized in various forms of investment in 
order to earn a profitable income. Conse- 
quently, if a company has $1,000,000 in stock 
and a surplus of $2,000,000, its fund avail- 
able for investment is $3,000,000. Of the 
Baltimore corporations, the Mercantile Trust 
& Deposit Company has nearly $4,000,000 of 
what might be called working capital, the 
Fidelity & Deposit Company about the same 
amount, the Continental Trust Company 
about $3,000,000, the Central Trust Company 
$650,000, the American Bonding & Trust 
Company $1,500,000, the Colonial Trust Com- 
pany about $1,000,000. The nominal capital 
of the Safe Deposit & Trust Company is 
$600,000. It does not publish annual reports, 
but a conservative estimate places its total 
capital and surplus at about $2,000,000. As 
already stated, nearly all of these corpora- 
tions are considering a reduction of the cap- 
ital and the division of a proportionate 
amount of the surplus in the form of divi- 
dends. If the plans proposed are carried 
out, fully $4,000,000 will be withdrawn from 
the banking capital of the city.” 

It can be safely stated that the plans pro- 
posed will not be carried out in accordance 
with the above prediction. Baltimore trust 
companies contemplate no wholesale reduc- 
tion of capital stock. Wherever such a re- 
duction is made it is due mostly to the effects 
of the fire and not to the loss of trust com- 
pany business. The fire has had the effect 
of increasing trust company business and 
likewise in establishing a greater confidence 
in these institutions. 

The successful sale of the Vera Cruz Rail- 
way to the Mexican government will cause 
the assets of the Maryland Trust Company 
to be increased so that it will leave a sur- 
plus of $255,000 over all liabilities of the 
company. Receiver McLane, of the Mary- 
land Trust Company, expects shortly to con- 
clude the final details for the transfer of 
the road by the canceling of the mortgage 
of the Vera Cruz road and issuing a new 
first mortgage on the property, thereby free- 
ing the railroad company of all obligations. 
Mr. McLane has returned from the City of 
Mexico and is conducting the transfer. 
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Governor Warfield and Attorney General 
Bryan have taken steps to enforce the pro- 
vision of the statutes requiring trust compa- 
nies to deposit with the State treasurer se- 
curities to the value of 15 per cent. of their 
capital stock and in no case less than $30,000. 
This action is mainly directed against the 
smaller companies recently chartered which 
have failed to deposit the minimum require- 
ment of securities. Failure of the compa- 
nies to make the necessary deposit of se- 
curities will result in forfeiture of charters. 
In some instances trust companies will be 
required to deposit securities almost equal 
to their capital stock. 

At the annual meeting of the stockholders 
of the United States Fidelity and Guaranty 
Company the number of directors was re- 
duced by the retirement of Mr. George W. 
Young of New York. All the other mem- 
bers of the board were re-elected. A state- 
ment of the company’s operations was sub- 
mitted, showing that the business for the 
year amounted to $1,836,823 and the surplus 
to $1,280,102. The surplus as regards stock- 
holders to May 1 was $1,416,774. 

Mr. John R. Beard was re-elected pres- 
ident of the company when the board of di- 
rectors reorganized and the official staff was 
enlarged by the election of additional vice- 
presidents and assistant secretaries, who are 
required to sign the increased number of 
contracts being handled by the company. 

The officers elected in addition to Mr. 
Beard are as follows: J. Kemp Bartlett, Jr., 
first vice-president; Andrew Freedman, sec- 
ond vice-president; George R. Callis, third 
vice-president, secretary and_ treasurer; 
Charles A. Dean, fourth vice-president; 
Richard D. Lang, fifth vice-president; H. V. 
D. Johns. sixth vice-president; W. W. Sym- 
ington, first assistant secretary; J. Frank 
Supplee, second assistant secretary; Albert 
H. Buck, third assistant secretary; A. R. 
Pendleton, assistant treasurer; W. G. Hyn- 
son, auditor; Senator-elect Isidor Rayner, 
general counsel. 

The Western Maryland Tidewater Rail- 
road Company has, since its acquisition of 
the city’s interests in the road, spent on im- 
provements to date $764,150.05. Because of 
this expenditure the city has released $849.- 
000 worth of the $3,000,000 of bonds depos- 
ited with the Continental Trust Company as 
a guarantee that improvements to that extent 
would be made. 

The Maryland Casualty Company has just 
closed a contract with the Louisiana Pur- 
chase Exposition at St. Louis to protect it 
against any claims on account of accidents 
resulting from its acts or acts of its em- 
ployees. This does not include liability of ex- 
hibitors or people having privileges on the 
grounds for various purposes, nor does it 
cover spaces or buildings not under the con- 
trol of the Exposition, such as State and for- 
eign buildings. The company, however. se- 
cures liability insurance on such spaces and, 
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with it, the main premium will amount to 
about $75,000. 

The Mercantile Trust & Deposit Company 
has been unofficially notified that the United 
Railways and Electric Company will take up 
its loan of $900,000. The United Railways 
Company has pledged nearly three-fourths of 
the $2,000,000 of 4 per cent. bonds of the 
Baltimore, Sparrows Point & Chesapeake 
Railway Company, of which it guarantees 
the principal and interest. 

The Baltimore & Ohio Railroad Company 
has purchased the South Pennsylvania Rail- 
road. The sale was made under the direc- 
tion of the United States Court for the 
Western District of Pennsylvania, at Geiger, 
near Somerset, on a mortgage held by the 
Union Trust Company of New York. The 
mortgage covered the route from Harrisburg 
to Port Perry, 209 miles, and two branches. 
The Wabash attempted to buy the road be- 
fore the beginning of the extension of the 
Cumberland to Cherry Run. but was unable 
to get it. The plan of the Baltimore & Ohio 
is said to be the utilization of the road in a 
shorter and easier route from Pittsburg to 
the East. 

Upon the petition of the firm of Benson, 
Marshall & Welsh, Judge Dennis, of the Cir- 
cuit Court No. 2, appointed Messrs.. Thomas 
Hughes and Clifton Doll Benson as special 
counsel to inquire into the affairs of the City 
Trust and Banking Company. 


The Mercantile Trust and Deposit Com- 
pany has opened temporary offices in the 
Robinson Building, Charles and Saratoga 


streets, pending repairs to its buildings. 
Wells Bros. have begun the reconstruction 
of the Union Trust Building, at the north- 
east corner of Charles and Fayette streets. 
About $200,000 will be spent on the building. 


Detroit 


The dividend which the Union Trust Com- 
pany is preparing to pay to the depositors 
and other creditors of the City Savings Bank 
will involve the distribution, Tuly 1, of $500,- 
ooo. The dividend to the commercial cred- 
itors will be 20 per cent. and 10 per cent. 
will be paid on the claims of savings de- 
positors. Three dividends have thus far 
been paid by the receiver, aggregating $820,- 
ooo. Of this sum $600,000 was paid to the 
savings depositors in two dividends of re- 
spectively 20 and 15 per cent., and $249,000 
to the commercial side in one 12% per cent. 
dividend. With the. latest distribution the 
savings depositors will have received 45 per 
cent. of their claims and the commercial side 
32% per cent. 

Creditors of the Detroit Sulphit Fiber 
Company have agreed upon the appointment 
of the Detroit Trust Company, and J. H. 
McCormick. of the International Pulp Com- 
pany, of New York, as receivers. 
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Dittsburg 
SPECIAL CORRESPONDENCE 


There is every appearance of prosperity 
among the trust companies of this city. In 
anticipation of the semi-annual call of the 
State Commissioner of Banking for state- 
ments the local companies are doubtless en- 
abled to make a gratifying showing of con- 
dition. Pennsylvania institutions are called 
upon for statements during May and Novem- 
ber, last year’s calls having been for May 
29 and November 17. In November both Na- 
tional banks and State chartered institutions 
were called for on the same date, presumably 
for Pittsburg’s benefit. So many of the Na- 
tional banks of this city are owned by trust 
companies that especial interest attached to 
a simultaneous call although it showed noth- 
ing that looked like attempts to strengthen 
institutions of either class at the expense of 
allied institutions of the other class. Theoret 
ically it would be possible for a trust com- 
pany, anticipating a call for a statement of 
condition, to better its figures by temporarily 
depleting the reserve of a National bank that 
it owned, and vice versa, but there is little 
reason to believe that any Pittsburg institu- 
tions have ever done that. The possibility, 
however, gives some interest to current spec- 
ulation as to the probability of simultaneous 
calls this time, the periods falling nearly 
enough together so that it would be possible 
to make simultaneous calls without stretch- 
ing the point very much. 

There has never been a time in the bank- 
ing history of this city when so much in 
the way of improvements, extensions and -re- 
movals of trust company and banking house 
quarters was bemg done. The Guarantee 
Title and Trust Company has refitted and 
moved into the building occupied by the old 
Iron City National Bank before its absorp- 
tion into the Bank of Pittsburg, the Guaran- 
tee having bought the Iron City National 
shortly before the absorption. The Real Es- 
tate Trust Company is opening a new exten- 
sion. The Pittsburg Trust Company has 
opened elegant new savings department quar- 
ters. Metropolitan National Bank interests 
are opening the new Metropolitan Trust Com- 
pany in the building formerly occupied by 
the failed State Bank of Pittsburg in the 
Bloomfield district. The International Sav- 
ings and Trust Company is completing its 
new home in the premises formerly occupied 
by the Public Trust Company. The Conti- 
nental Trust Company is finishing its ele- 
gant marble and mahogany banking room 
in the new Bessemer Building. The Home 
Trust Company is largely rebuilding the 
ground banking floor of its building, for- 
merly the National Bank of Commerce. The 
Colonial Trust Company is beginning work 
on extension. The Castle Shannon Savings 
and Trust Company has broken ground for 
a new building in the Castle Shannon dis- 
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trict. The list might be extended to become 
tiresome, but if these signs mean anything 
they mean that the trust companies of Pitts- 
burg are prosperous. 

Expectations that the resumption of Stock 
Exchange transactions in banking and trust 
company stocks would be followed by a re- 
vival of speculative activity in them has 
proved to be ill-founded. In the two months 
since these stocks were restored to the quota- 
tion list transactions have aggregated less 
than 2000 shares. A year ago as many 
shares of banking stocks were handled in a 
day or two on ’Change at times of excep- 
tional activity. General stock market dull- 
ness is largely responsible for the changed 
conditions, but the fact that there have been 
no important mergers or sales of trust com- 
pany control has also been a factor. 

There has, however, been one deal, al- 
though not of great importance. Interests 
affiliated with the German-American Savings 
and Trust Company, which was organized 
something over a year ago with $1,000,000 
capital, have acquired control of the Provi- 
dent Trust Company of Allegheny, organized 
twelve years ago with $150,000 capital and 
having a present surplus of $37.500. The pur- 
chased institution has about $900,000 of de- 
posits. Those who purchased the control 
are: Francis J. Torrance, Charles F. Kirsch- 
ler, Dr. H. W. Hechelman, Joseph Hastings 
and Sheriff James W. Dickson, the first three 
named being directors of the German Amer- 
ican. Of these Mr. Kirschler and Sheriff 
Dickson were elected directors and the direc- 
tors elected Mr. Kirschler president. Vice- 
President Charles Geyer, former mayor of 
Allegheny, resigned, but will retain his po- 
sition on the board. This is the only bank 
deal accomplished this year. 

It is the claim of Pittsburg trust companies 
that they carry cash reserves of from 15 to 25 
per cent. at all times and some of the largest 
are now said to have 30 per cent. of their 
deposits in cash in their vaults or in cash 
items. Why New York trust comnanies 
should find the New York Clearing House 
requirement of 10 and 15 per cent. reserves 
onerous with money loaning at from 1% per 
cent. for call to 4 per cent. for time, while 
the Pittsburg rate is stiff at 6 per cent. all 
the time. is, perhaps, a geographical question. 

A new line of study is presented to the of- 
ficials of Pittsburg trust companies and banks 
loaning extensively on stock market collat- 
erals by the recent Stock Exchange listing of 
pig iron warrants. These warrants are now 
regularly dealt in and quoted on the Pitts- 
burg Stock Exchange and are, of course, 
freely accepted in collaterals, just as stocks 
are. This makes it incumbent upon wise 


. collateral officials of the banks to inform 


themselves as to the conditions governing 
the market values of pig iron warrants as 
well as stocks and bonds. So far fluctua- 
tions in pig iron have been considerably 
greater than recent fluctuations in the prices 
of either local or Wall street stocks. 
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E. G. Normecut has been elected secretary 
of the Safe Deposit and Trust Company, fol- 
lowing the death of William T. Howe. E. G. 
Painter was made a member of the execu- 
tive committee. 

The Pittsburg Trust Company has put out 
a booklet calling attention to the fact that 
not a dollar was lost on property placed in 
safe deposit vaults by the Baltimore fire, 
and also to its own new manganese steel 
vaults. 

Depositors of the recently closed State 
Bank are organizing a company to operate a 
big coal property which was the chief asset 
of the bank when it failed and the expendi- 
ture upon which was a large contributing 
cause to the failure of the bank. A commit- 
tee of the depositors has taken the position 
that the operation of the coal property is 
the safest way for the depositors to realize 
returns. 

The half-year statement of the Fidelity 
Title and Trust Company shows deposits of 
$7,211,425 and undivided profits of $1,371,- 
461, an increase of $80,478 in six months, in 
addition to the payment of two quarterly 
dividends amounting together to $160,000. 
The trust business of the institution is kept 
separate from the banking business and the 
total of the trust funds, capital of $2,000,000, 
surplus, undivided profits, etc., shows total 
resources of $50,655,457. 

Work will be started at once by the Guar- 
antee Title & Trust Company on a forty-foot 
square addition at the rear of the old Iron 
City National Bank building, into which the 
Guarantee has just moved its banking de- 
partment. When completed the addition will 
be occupied by the title department and the 
various departments of the company will 
then all be in one building. 

Bond salesmen have become numerous in 
Western Pennsylvania. The numerous thriv- 

ing trust companies, unrestricted by law as 
to the amount of cash reserves they shall carry 
and equally free to buy such bonds as appeal 
to them, are foremost in buying. Stock mar- 
ket stagnation has curtailed their opportuni- 
ties for making collateral loans. and they are 
able to take advantage of bond opportunities 
freely. With good bonds yielding 5 per cent. 
and better, the problem of profitable bank- 
ing on the ruling basis of 4 per cent. interest 
for time accounts and 2 per cent. on checking 
balances is considerably simplified. Issues of 
new bonds based on steel, coal, traction and 
railway propositions are increasing, and the 
whole bond proposition is one of growing in- 
terest to the trust companies hereabouts. 

Union Trust Company stock is probably 
the highest-priced trust company stock of 
which there has been a sale this year. Seven 
shares recently sold in a private transaction 
at $2,250. The stock pays 60 per cent. divi- 
dends on $100 par, so that the yield is 2.66 
per cent. 
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SPECIAL CORRESPONDENCE 


Ohio trust companies are confronted with 
an embarrassing situation because of the 
failure of the State legislature to enact the 
bill permitting fiduciary corporations to act 
as trustees in estates, as executors and ad- 
ministrator, intended to overcome the recent 
ruling of the Supreme Court denying the 
right of trust companies to transact such 
business. The Probate Court is confronted 
with the legal necessity of observing the 
ruling of the higher court. Cases are now 
pending before Probate Courts which will 
soon determine the status of the trust com- 
panies. The situation is also involved be- 
cause of the difference of opinion regarding 
the effect of the Supreme Court ruling on 
trust companies. To deprive the trust com- 
panies of the character of business for which 
they were principally incorporated under the 
statutes is justly regarded as _ unconstitu- 
tional. If the decision is adversely applied to 
trust companies it will mean the changing 
of administrators, executors and guardians 
for many estates which have been entrusted 
to the trust companies. At the present time 
the trust companies are in the same position 
in which they were placed after the Supreme 
Court decision. The Supreme Court acted 
in accordance with the State laws governing 
the incorporation of banks and trust compa- 
nies, and it is incumbent upon the State leg- 
islature to enact a provision which will justly 
define the powers of the trust company. 
The Johnson bill, which failed to pass the 
legislature, accorded the trust companies the 
right to act as executors and administrators. 
It is probable, however, that the Probate 
Court may hold that the trust companies are 
not denied, under the existing laws, the right 
of accepting trusts and acting as executors. 

The general security market in this city 
is dull, but the high grade securities continue 
to resist the weakening influences. Among 
the securities that hold strong are the North- 
ern Ohio Traction and Light Company and 
the Cleveland and Sandusky Brewing Com- 
pany. Transportation, telephone and_ the 
standard industrials are comparatively steady. 

The last statement of the banks of Cleve- 
land to the Comptroller of the Currency 
made an interesting showing in one respect. 
The National banks showed a shrinkage of 
$2,000,000 in loans and $500,000 in deposits. 
The same statement for the trust companies 
showed an increase in the deposits of $4,- 
800.000. It is obvious that the shrinkage in 
the loans was due to the contraction of busi- 
ness which is felt in Cleveland as elsewhere, 
although perhaps more laggardly here than 
elsewhere. The increase in deposits in the 
trust companies, and especially in the savings 
departments of the trust companies, has been 











unusual but easily explained. The smaller 
holders have been laying by their little stores 
against the approaching need of a little idle 
money and these have gone to the concerns 
accepting smaller amounts. 

The following shows the condition of 
Cleveland’s leading trust companies: 

Prudential Trust Company—Resources— 
Loans on real estate, $136,025; all other loans 
and discounts, $1,018,511.40; stocks and bonds, 
$1,050,787.37; furniture and fixtures, $133,- 
226.98; cash on hand and in other banks, 
$171,162.91. Total, $2,509,713.66. Liabilities— 
Capital stock paid in, $600,000; surplus and 
profits, $184,855.84; reserve for the payment 
of taxes, $11,015.79; deposits, $:,713842.08, 
Total, $2,509,713.66. 

The Euclid Avenue Trust Company— 
Loans on realty, $6,400; all other loans, $23,- 
130; total resources, $201,757.44. Its capital 
stock is $95,100; undivided profits, $3,910.02, 
and deposits $102,747.42. 

Forest City Savings and Trust Company— 
Loans on realty, $491,333.40; all other loans, 
$980,146.42; total resources, $2,070,887.20. 
The company’s capital is $250,000; its surplus 
fund, $5,000: individual deposits, $1,794,- 
756.51. 

Guardian Trust Company—Cash in bank 
and office, $1,686,549.91; United States bonds 
owned at par, $210,600; other bonds and in- 
vestments, $2,345,042.25; collateral and real 
estate loans, $3.457,969; real estate owned, 
$132,000; total resources, $7,884,872.09. The 
company’s capital stock is $500,000; accu- 
mulated earnings, $415,390.72; deposits, $6,- 
720,801.61; deposits of the Federal Trust 
Company transferred, $230,445.34; accrued 
interest due depositors, $9,225.42. 

Reserve Trust Company--Resources : Loans 
on real estate, $680.454.38; all other loans 
and discounts, $291,935.83; over drafts, 
$189.12; stocks and bonds, $7,706.25; bank 
buildings, $16,575.90; real estate, $3.215.15; 
furniture and fixtures, $20,490.02; due from 
other banks and bankers, $99,074.48; clear- 
ance items, $82,804.98; cash items, $153.60; 
gold and silver coin, $7,012.61; National bank 
notes, $6,250; United States notes, $10,448; 
total, $1.226,400.41. Liabilities: Capital stock, 
$300,000; surplus, $6,000; undivided profits, 
$2,085.60; dividends unpaid, $9,000; individ- 
ual deposits, $851.709.83: due to banks and 
bankers, $57,604.98; total, $1,226,400.41. 

Citizens’ Savings & Trust Company—Re- 
sources: Cash and due from banks and 
bankers, $5,223,232.84; loans secured by first 
mortgage on real estate. $6,027,540.71; loans 
secured by approved collateral, $12,288,890.36 ; 
United States and other bonds and stocks, 
$10,287,084.47; real estate owned, including 
Citizens building, Union Club property and 
other real estate, $1.649,.134.04; total, $35,- 
475,882.42. Liabilities: Capital stock, $4- 
000,000; surplus, $2,000,000; undivided profits, 
$54.563.44: deposits. $27049,520.14; deposit 
of City of Cleveland, $2,334,370.43;_ reserved 
for taxes, $37.419.41; total, $35,475,882.42. 
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Cleveland Trust Company — Resources: 
Cash on hand and in other banks, $3,604,- 
176.01; bonds and stocks, $8,545,365.58; de- 
mand loans, 7,152,448.42; time loans, $2,294,- 
980.61; real estate loans, $1,890,777.72; real 
estate, vault and fixtures, $257,521.60; total, 
$23,835,260.94. _ Liabilities: Deposits, $20,- 
985,459.74; capital stock paid in, $1,750,000; 
surplus fund, $1,099,810.20; total, $23,835,- 


.94. 

The Cleveland Trust Company has posted a 
notice on the walls of the First Methodist 
Church that as soon as that edifice is aban- 
doned by the church an exclusive bank build- 
ing will be erected there. The church stands 
on the corner of Euclid avenue and Erie 
street, which is supposed to be the future 
center of business for Cleveland. The con- 
struction of this building will prove to be 
one of the interesting events in financial cir- 
cles of Cleveland. In the first place the of- 
ficers of the company had about adopted 
plans some time ago, but changed their 
minds. Now a committee has been appointed 
to look into the architecture of all of the 
prominent bank buildings in the country, 
with a view to getting the most modern 
ideas. It is figured that the Methodist 
Church will occupy the corner for the ensu- 
ing three months, and by that time the Cleve- 
land Trust Company hopes to have collected 
the necessary data and have its plans made. 

There is a point of more than ordinary in- 
terest back of this new structure. The two 
big trust companies of Cleveland are the 
Citizens Savings & Trust and the Cleveland 
Trust Company. Their development has 
been about even. One company would make 
some move giving it a distinct advantage and 
this would immediately be followed by a 
counter move on the part of the other com- 
pany. By the recent purchase of the Pru- 
dential Trust Company the Citizens Savings 
& Trust gained a certain advantage over its 
competitor. Likewise when the Citizens 
built its splendid new bank building on Eu- 
clid avenue, near the corner of Erie street, 
it gained a certain advantage over its strong 
rival. But the Cleveland Trust has recently 
been making counter movements of some 
force. The two institutions have been fos- 
tering National banks. It is tacitly under- 
stood that the Cleveland Trust is back of the 
development of the Euclid Park National 
Bank and the First Natio_.al Bank, there be- 
ing a very close, friendly relation between 
them. The Citizens. on the other hand, has 
been fostering the Union National Bank. 
Not long ago the Union National took over 
the Colonial National and gained a slight 
advantage over the Euclid Park. Now the 
latter has come back by the purchase of the 
Bankers’ National and very recently by the 
purchase of the State National. This latter 
gives the Euclid Park an increase of $3.- 
500,000 of deposits by an increase of $300,000 
in its capitalization. The Cleveland Trust, 
therefore, has a foster child in the Euclid 
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Park, which gives it the biggest National 
bank in Ohio. The movement to get a new 
building at the corner of Euclid avenue and 
Erie street is therefore another counteract- 
ing movement to the progress of the Citizens 
Savings & Trust and makes a most interest- 
ing chapter in the development of these two 
important companies. 

The new branch of the Reserve Trust 
Company was started recently at No. 1461 
Woodland avenue, in one of the most thriv- 
ing parts of the city. This branch has been 
placed in the charge of Howard Stahl, the 
assistant secretary and treasurer of the com- 
pany. The Reserve Trust Company by this 
development comes into possession of its 
sixth branch office, all but one of which has 
been placed on a paying basis within the past 
six months. This branch starts out with al- 
most enough deposits to make it a paying 
venture. 

The trial of George F. Clewell, the secre- 
tary of the Federal Trust Company, whose 
shortage caused the sudden merging of that 
institution and the Guardian Trust Company, 
has been in progress almost the entire month. 
The shortage of Mr. Clewell was made good 
through the efforts of his friends in Cleve- 
land, but before the money was returned 
prosecution had been started. Judge Dis- 
sette, before whom the case was to have been 
brought, refused to dismiss the suit and car- 
ried it vigorously on the initiative of the 
State, to the grand jury, where the judge 
made a specific charge covering this case. 
The court informed the jury that the offense 
of Mr. Clewell had not been particularly 
against the officers of the bank, and if any 
wrongful! act had been or could be detected 
it was their duty to indict. The report of 
the grand jury, May 28, indicted Clewell on 
two counts for embezzlement—one in the sum 
of $10,000 and the other in the sum of $8,100 


The Troy Trust Company, of Troy, N. Y.. 
will occupy handsome new quarters in that 
city. The building now occupied by the 
Pafraets Club will be altered and converted 
into a banking building. The Troy Trust 
Company reports excellent progress. Its 
board of directors consists of the following: 
James H. Caldwell, Peter McCarthy, F. E. 
Draper, R. Edson Starks, A. E. Bonesteel, 
Harry S. Ludlow, Charles S. Francis, Julius 
S. Hawley, George W. Daw. E. W. Marvin, 
Henry Aird, Arthur T. Smith, William Henry 
Warren, Henry J. Speck and John T. Chris- 
tie, of Troy; Frederick L. Eldridge, G. L. 
Boissevain, Alfred B. Maclay, H. C. Berlin, 
Jacob Hays and Charles T. Barney, of New 
York; John D. Parsons. Jr., and Randall J 
LeBoeuf, of Albany; Thomas Breslin, of 
Waterford, and Charles W. Reynolds, of 
Petersburgh. The officers of the company 
ate: President, James H. Caldwell; Vice- 
Presidents, Peter McCarthy, A. E. Bonesteel 
and F. E. Draper; Secretary and Treasurer, 
John G. Hawley; Assistant Secretary and 
Treasurer, Harold K. Downing. 
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A liberal advance in the value of stocks 
of trust companies has been the feature of 
recent financial developments in this city. 
Conspicuous in their strength have been the 
shares of the American Trust and Savings 
Bank. Steady outside accumulation of stock, 
together with the purchase of shares by a 
prominent Eastern banker, has resulted in 
the price mounting steadily to around 197. 

The stock of the Metropolitan Trust and 
Savings Bank also has been in favor recent- 
ly, largely through the fact that several 
prominent men went into the directory of the 
company about the first of the year. 

Western Trust and Savings Bank shares 
have risen as high as 135 recently. The bank 
within the year has doubled its capital stock 
and has maintained an increased dividend 
rate of 6 per cent. on the entire capitaliza- 
tion. 

Growth in trust company influence and 
projects was manifested last month in spite 
of the uniformly dull money market and 
general financial situation. Most conspicu- 
ous of recent developments has been the 
change of control of the Jackson Trust and 
Savings Bank. Edward Decker and his son, 
David Decker, of Caseo, Wis., purchased a 
substantial interest in the institution not long 
ago and early this month effected a change 
of management by electing themselves to the 
board of directors in company with William 
M. Lawton to succeed John C. Fetzer, R. W. 
Stevens and Daniel Good, resigned. David 
Decker and B. F. DeMuth were elected to 
vice-presidencies, succeeding Mr. Fetzer and 
R. W. Stevens. David Decker also became 
chairman of the board of directors, while 
Mr. Lawton became cashier, succeeding Chas. 
T. Champion. W. H. Egan remains as pres- 
ident of the institution. 

3oth Decker pere and Decker fils are well- 
known Wisconsin financiers, the former hav- 
ing been engaged in banking in that State 
nearly forty years, besides being a large hold- 
er in railroad. real estate and other proper- 
ties, while the latter has a liberal experience 
in the management of his father’s affairs. It 
it concluded that the change was brought 
about by the acquisition of the Illinois Life 
Insurance Company’s holding of the com- 
pany’s stock by the Decker interests. The 
company is less than a year old, is capital- 
ized at $250,000 with a surplus of $50,000 and 
has deposits aggregating about $400,000. 

In view of the growing business which has 
compelled the Chicago Savings Bank to for- 
sake its old quarters while its new skyscrap- 
er home is being erected at the southwest 
corner of State and Madison streets, the di- 
rectors of the institution have: decided to 
increase the capital stock of the company 
to $500,000. The board has called a special 
meeting, when the stockholders are expected 





ie OA w 


' oe (9 bate 





to authorize the increase. The company now 
has deposits of over $1,000,000 and has shown 
a steady and consistent growth from the date 
of its organization two years ago. The 
Western Trust and Savings Bank recently 
offered $400,000 first mortgage 5 per cent. 
serial bonds on the new Chicago Savings 
Bank building. 

Chicago trust companies and bond dealers 
are interested in the forthcoming issue of 
$5,000,000 of bonds of the City of Chicago 
ordered recently by the city council to be 
used in refunding judgments against the 
city. Of particular interest is that feature 
of the issue which calls for the stipulation 
of the rate of interest the bonds shall draw. 
The rate is left blank and every bidder is to 
suggest the rate. Bids closed May 27. Fol- 
lowing were the conditions required of the 
bidders: 

1. Name the price, not less than par, to be 
paid for said bonds and the accrued interest 
thereon. 

2. Name the rate of interest, payable semi- 
annually, which said bonds shall draw. 

3. State whether or not the bid includes 
the accrued interest from January I, 1904, to 
the date of the delivery of said bonds or 
whether such accrued interest is to be paid 
in addition to the amount of the bid. 

4. Bids may- be received for the whole or 
any part of said issue and may be awarded 
accordingly. 

Comptroller McGann was instructed to as- 
certain the highest and best bid and report 
the same to the finance committee, which in 
turn reported the award to the council at 
the first meeting after May 27. 

Edwin L. Lodbell, a well-known Chicago 
banker and broker. together with several 
other prominent Chicago financiers, recently 
returned from Ottawa, Canada, where he 
was in communication with Premier Laurier 
of the Dominion of Canada looking to the 
guarantee by the Dominion Government of 
$27,000,000 of securities of a newly projected 
Canadian railway to run from a point on 
Georgian Bay to Gaspe Bay on the Gulf of 
St. Lawrence, a distance of about 1,100 miles. 
Charters have been granted already for much 
of the distance and it is not improbable 
that existing roads may be merged in order 
to complete the new route. The project pro- 
vides for a terminal railway and bridge com- 
pany at Montreal, which will build a bridge 
across the St. Lawrence and a terminal in 
Montreal. It is also proposed to furnish the 
government running powers for the Inter- 
Colonial Road, which is a government line, 
from Montreal to Georgian Bay; also for an 
extensive interchange of traffic with that line. 
It is proposed to build a high-class line. 
with heavy rails, light grades, easy curves 
and to provide the line with first-class equip- 
ment. The proposed line shortens the dis- 
tance from Liverpool to Chicago by several 
hundred miles. 

Clearings of the Chicago associated trust 
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companies and banks broke all former rec- 
ords by reaching $203,977,679 for the week 
ended May 7. There were several special 
transactions at the first of the month to aid 
in the increase, but the general tenor of the 
business of Western institutions is evidenced 
by the figures. 

In the death of Andrew McNally, at Alta- 
dena, Cal., Chicago lost one of its best and 
most prominent citizens. He was at the head 
of the widely known publishing house of 
Rand, McNally & Co., was a director of the 
Equitable Trust Company, vice-president of 
the Chicago National Bank, trustee of the 
Chicago Penny Savings Society, and director 
in several other corporations. 

The suit brought by Ulric King, receiver 
of the George H. Phillips Company, to re- 
cover $200,000 from the Bank of Montreal, 
which the members of the firm had depos- 
its in 1902, was taken from the jury in the 
United States Circuit Court by Judge Sea- 
man, who decided that such an institution was 
not in the same class as other creditors of 
a bankrupt. 

The Chicago Title and Trust Company, as 
receiver for the waterworks system of Kan- 
kakee, has been awarded $5,388 in back wa- 
ter rentals, which the city of Kankakee re- 
fused to pay on the ground that the water 
furnished was not satisfactory. The amount 
asked was $18,000. 

The Illinois Trust and Savings Bank has 
130,000 open savings accounts, the largest 
number in the history of Western trust com- 
pany business. 

R. H. McElwee, treasurer of the Spalding 
Lumber Company, has been elected to fill 
the vacancy in the board of directors of 
the Hibernian Banking Association, caused 
by the death of Jesse Spalding. 

Chicago capitalists, in association with fi- 
nanciers of Omaha and St. Paul, contemplate 
establishing a chain of private banks through- 
out Western Canada. Banks will be opened 
at Regina and other points which are now 
rapidly being settled by Americans. 

Local capitalists have organized the Amer- 
ican Savings Bank at Graettinger, Ia., with 
capital of $30,000. J. A. Spies is the presi- 
dent, and J. B. Lambe the cashier. 

The Farmers’ Savings Bank has been 
opened for business at Madrid, Ia. The offi- 
cers are: John Van Zandt, president; Dean 
Schooler, cashier; Walter Canaday, assistant 
cashier. 

John Seivert has been elected president of 
the State Bank of Mauston, Wis., and P. D. 
Curran has been made vice-president of the 
same institution. C. F. Depue is the cashier 
of the bank. 

The Hibernian Banking Association of 
Chicago will inaugurate a trust department 
July 1. The capital stock will be increased 
from $500,000 to $1,000,000. Stockholders may 
subscribe for the amount of their present 
holdings in new stock at $200 a share. The 

deposits at present are about $14,000,000. 
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St. Louis 


SPECIAL CORRESPONDENCE 


The long expected absorption of the Amer- 
ican Central Trust Company of St. Louis 
by the Mercantile Trust Company has been 
consummated. All the business of the for- 
mer will be transacted at the Mercantile Trust 
Company’s palatial new home, Eighth and 
Locust streets. The merger is another evi- 
dence of the oft-indicated tendency toward 
consolidation of financial interests for the 
better protection of stockholders and the pub- 
lic. The absorption of the American Cen- 
tral by the Mercantile leaves but seven trust 
companies in the St. Louis field where a few 
months ago there were over twelve. There 
is reason to believe that one of these seven 
will have been absorbed before many more 
months shall have passed. 

The officers of the American Central hav- 
ing resigned, new members of the board of 
directors were chosen to represent the trans- 
ferred stock and new officers were elected. 
The only one of the former officers of the 
absorbed company who will retain his official 
connection with its affairs is Secretary and 
Treasurer Edward Buder, who becomes as- 
sistant treasurer of the Mercantile. L. E. 
Dehlendorf, the teller, Ross P. Cuddy, the 
bookkeeper, and other employees of the 
American Central are retained by the Mer- 
cantile. 

This latest merger adds to the strength and 
solidity of the Mercantile Trust Company. 
The latter company was first organized by 
Festus J. Wade on November, 1899, with a 
capital stock of $750,000 and a surplus of 
$800,000. A little later the capital was in- 
creased to $1,500,000 and the surplus to $2,- 
100,000. In August, 1902, the capital was in- 
creased to $3,000,000 and the surplus to $6,- 
500,000. In July, 1902, the St. Louis Savings 
Bank and Safe Deposit Company, with a cap- 
ital of $200,000, was absorbed. Mr. Festus J. 
Wade has been at the head of the company 
since its organization. The other officers are: 
Corwin H. Spencer and L. E. Anderson, vice- 
presidents; George W. Wilson, vice-president 
and treasurer; and C. H. McMillan, secre- 
tary. 

The American Central Trust Company was 
organized February 10, 1902. Its stock has 
been selling at about $150 until about three 
weeks ago, when it began to rise and reached 
$165, at which the transfer was effected. The 
officers were: B. Schnurmacher, president; 
William H. Simpson, first vice-president ; 
Joseph Wachtel, second vice-president; 
Franklin P. Hunkins, third vice-president; 
August A. Busch, fourth vice-president; Ed- 
ward Buder, secretary and treasurer. It is 
generally expected among those best informed 
as to matters financial in St. Louis, another 
merger among trust companies of the city 
is to be concluded shortly. 

The great Louisiana Purchase Exposi- 
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tion has now been open for three weeks, and 
has brought to the St. Louis trust companies 
and banks a well-deserved flood-tide of pros- 
perity. Never, perhaps, in the history of the 
city was the general financial business of St. 
Louis so heavy as it is now. The city is 
thronged with guests and the indications are 
positive that with the enormous crowds that 
may be expected during June and succeeding 
months of the fair, every resource of the 
city, financial, commercial and hospitable, 
will be taxed. St. Louis trust companies are 
well equipped to meet every strain placed 
upon them and are already enjoying the fruits 
of their long and arduous period of prepara- 
tion. 

Apropos of the fair, it is to be remarked 
that notwithstanding the enormous resources 
enjoyed by the Exposition builders, about 
$50,000,000 all told, the Exposition would be 
in a sorry plight for cash to-day were it 
not for the ready and liberal response made 
to its every request by the banks and trust 
companies of St. Louis. With every dollar 
of appropriations exhausted and no more to 
be expected, the Louisiana Purchase Exposi- 
tion was compelled to call on the financial 
institutions of the city for the funds to tide 
it over the first month after opening. 

That the St. Louis World’s Fair is the 
greatest and grandest of all universal expo- 
sitions, easily justifying the expenditure of 
the enormous sums consumed in its construc- 
tion and the herculean efforts put forth by 
men and governments for the accomplish- 
ment of the wonder that has been worked, is 
attested to by hundreds of distinguished men 
of this and other countries who have visited 
the Exposition. 


Indianapolis 


At the annual meeting of the stockholders 
of the Security Trust Company the same 
board of directors was named, with the ex- 
ception of two members. Grafton Johnson, 
capitalist and president of the Greenwood 
Bank, and A. A. Young, collector of cus- 
toms, were the two new members of the 
board. The board of directors is as follows: 
William F. Churchman, Enos H. Nebeker, 
Alfred M. Ogle, Robert L. O’Hair, Amer- 
icus C. Daily, George J. Marott. John L. 
Griffiths, Orlando M. Packard, Gavin L. 
Payne, Charles Lilly, A. A. Young and Graf- 
ton Johnson. 

Officers and the board of directors of the 
Indiana Trust Company were re-elected at 
the annual meeting and a semi-annual divi- 
dend of 2.5 per cent. declared. To the sur- 
plus $25,000 was added, making the surplus 
fund $225,000. The officers are: J. P. Fren- 
zel. president; Frederick Fahnley, vice-pres- 
ident; James F. Failey. second vice-pres- 
ident; John A. Butler, secretary; Frank Mar- 
tin, treasurer; John FE. Casey, auditor; 
Charles H. Adam, assistant secretary; H. B. 
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Holloway, assistant secretary. The follow- 
ing board of directors was re-elected: James 
F. Failey, Frederick Fanley, Albert Lieber, 
James Proctor, O. N. Frenzel, Edward 
Hawkins, H. W. Lawrence, Henry Jameson, 
Bement Lyman, Henry Wetzel and J. P. 
Frenzel. 


Washington, D.C. 


Colonel Edwards, chief of the Insular Bu- 
reau, has decided to reduce the rate of in- 
terest on Philippine deposits with the Guar- 
anty Trust Comapny of New York City and 
the International Banking Corporation. On 
April 30 these companies represented to Col- 
onel Edwards that the rate m New York 
was 1% per cent. and that it had not aver- 
aged more than 2 per cent. for several 
months. These companies had agreed to pay 
3% per cent. on the friar lands fund and 
3 per cent. on the gold reserve and general 
funds. After cabling the Philippine Com- 
mission Colonel Edwards decided to fix the 
rate at 2% per cent. on the gold reserve and 
2 per cent. on the general funds. The rate 
on the friar lands funds will remain at 3% 
per cent., as the Commission cabled that they 
had made their arrangements on that basis. 
The amount of the friar lands fund is $7,530,- 
ooo and the general reserve fund $3,700,000. 
The new rate became effective May 1, as the 
negotiations began on that date. It is ex- 
pected that the friar lands fund will be called 
for about June 2r. 

Pursuant to an arrangement made between 
the American Security and Trust Company 
and three of its larger stockholders, the title 
to the historic old Riggs Bank prop- 
erty, opposite the United States Treas- 
ury, has been transferred to R. Ross 
Perry and Ward Thoron, trustees, by 
E. Francis Riggs and wife, the for- 
mer owners. Some time ago the trust com- 
pany acquired an option to purchase this 
property, and the present conveyance is in 
execution of that right. The terms of the 
arrangement between the trust company and 
the three stockholders in question provide 
for the acquisition of this property and the 
erection upon it of the banking house. The 
demolition of the old Riggs Bank building is 
nearly completed. The officers of the Amer- 
ican Security & Trust Company are waiting 
with some interest the reaching of the 
foundation stones, in the hope that some- 
thing in the shape of a corner-stone may be 
discovered. It is a curious fact that al- 
though the building is not over eighty or 
eighty-five years old, and although it was 
erected by the Bank of the United States for 
its own use, there is no record at present 
known to show when it was built, and the 
date is unknown. The hope of ascertaining 
this fact with regard to this historic corner 
is one of the reasons which lead the bank 
officers to look for a corner-stone with espe- 
cial interest. 








TRUST COMPANIES 





New Jersey 


SPECIAL CORRESPONDENCE 


__ President William C. Heppenheimer of the 
l'rust Company of New Jersey, and Treasurer 
H. J. Field of the Commercial Trust Com- 
pany, _who were appointed a special commit- 
tee of the New Jersey State Bankers’ As- 
sociation to inquire into the question of State 
banks insuring themselves against robbery 
by their clerks, have prepared an elaborate 
report, favoring a plan whereby the associa- 
tion shall select some high standing surety 
company through which the several banks 
belonging to the organization can write their 
insurance. The New Jersey bankers are also 
planning to install a banking money order 
system on a basis similar to that recently in- 
augurated by the New York Bankers’ As- 
sociation. 

The Mechanics Trust Company, of New 
Jersey, reports for the week ending May 6, 
1904: Capital (as per latest statement to 
Banking Department), $50,000; surplus fund 
and undivided profits (as per latest statement 
to Banking Department), $150,139; average 
amount of loans, bills purchased and invest- 
ments (not real estate), $1,571,366; average 
amount of specie, $20,471; average amount of 
legal tender notes and bank notes, $102,752; 
average amount on deposit with other New 
York city banks and trust companies, $182,- 
087; average amount of deposits, $1,795,149. 

W. D. Chandler, paying teller of the 
Union County Trust Company, of Elizabeth, 
has resigned from that position. Mr. Chandler 
entered the employ of the First National Bank 
in 1866, and has been continuously in the ser- 
vice of that institution and its successor, the 
Union County Trust Company, for the past 
thirty-eight years. 

At a meeting of the Board of Directors of 
the Federal Trust Company, of Newark, 
former United States Senator James Smith 
was elected to the presidency of the institu- 
tion to succeed the late Judge Andrew Kirk- 
patrick. Senator Smith is, at present, receiver 
for the United States Shipbuilding Company, 
and several other concerns, and has extensive 
private business interests. He brings to his 
new office ample experience in vast financial 
undertakings and has the support and con- 
fidence of a host of friends in commercial 
and banking spheres. 

The May quarterly report of the condition 
of the 18 State banks in New Jersey has been 
issued. According to it these institutions are 
prosperous. They have aggregate resources 
of $11.681,035.08. There are 28 savings banks 
in this State with aggregate resources of $83.- 
415,774.08, and an aggregate surplus fund of 
$5.538,800.08. Of the assets of the savings 
banks there are in bonds and mortgages $26,- 
785,024.29; in United States bonds, $3,149,- 
Rs0: in other bonds, $43.065.356.42, and in 
loans and collaterals, $5,594,980. 
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Following is a statement of the condition of the 56 trust companies of New 
Jersey at the close of business March 28, 1904, as shown by their reports to the 
Commissioner of Banking and Insurance: 


RESOURCES. 
Pe Ss kinds rcdchsenness $ 15,330,926.03 
ey SI I cba Caos s wes cs ceded aes 28,900.00 
Premium on United States Bonds............. 1,970.00 
Other Bonds and Stocks, including premium 

PP ALcotbackeesines dow teie ch daa owe 39,395,216.86 
Demand Loans upon Collaterals............... 27,557,007.68 
Time Loans upon Collaterals................ 12,145,857.63 
Loans to Cities, Towns or other Municipalities. . 1,963,428.96 
Notes and Bilis Purchased................... 12,659,309.98 
CS Nb tthe an eee de eens’ 000.0000 8,098.96 
Due from National, State and Private Banks and 

Bankers, and Trust Companies.......... 15,221,127.51 
Banking House $3,509,535.06; Furniture and 

ID os cokes dew sewes esas 3,872,927.52 
CE A Po err 439,166.18 


Cash on hand, viz: 
United States Currency and National Bank 


ee cab kgée a cade weed eee an $ 1,748,045.00 

EES ee ea 142,889.88 

is a Sp hain kha e444 e 008. 4 122,775. 

Nickels and Cents ..... REN MR Eads basse 15,189.82— $ 2,028,900.59 
Checks and other Cash Items.................. 328,630.41 
RE CLs Wak WE 6 oR adhe adhe eek doseees 244,275.05 
ES fi hn Said ck mew beak 640 8 6 Ose beads 696,371.83 


RN Ouias JE bs < bin cece eb tapeenknes 4ébde aes $ 131,922,115.19 


NE CUNEUNI BIRS 6 oa cekc cts sc ene a cecess $ 12,026,800.00 
Tess nn ates ne baa ns cawees oa 12,607 ,490.00 
Undivided Profits, less Current Expenses and 

PP ChPiM Ls Waa vssasasnncsecdew we 5,901,485.91 
ee ira ee Wake bn 0 oo 2580 $ 39,848,752.37 
Time Certificates of Deposit................ 1,456,008.5 1 
Deposits payable on demand................. 52,283,509.80 
Demand Certificates of Deposit............... 1,489,174.30 
re 326,139.09 
Treasurer's Checks Outstanding............. 88,992.66 —$ 95,492,666.73 
Due to National, State and Private Banks and 

Bankers, and Trust Companies........... 3,594,879.44 
Notes and Bills Re-discounted................ 74,404.00 
EE RR hcile sip 8s oo ba kane os oases 476,500.00 
re ere 1,1 50,000.00 
i ancb ke Woks anaes scene scases 597,829.11 


iD wove Sane pe ha xsd eis o Ka 6d aR ae e OE $ 131,922,115.19 
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Sovthern States 


SPECIAL CORRESPONDENCE 


Low money rates in Northern and East- 
ern money centers have been responsible for 
a more liberal influx of investment capital in 
the South than evident in many years. In 
Memphis, Atlanta and other prosperous 
Southern cities this is shown by building op- 
erations and more activity in Southern indus- 
trial investment enterprises. In fact, the 
South is just now offering a most productive 
and profitable field for idle Eastern money. 
Representatives of large New York mortgage 
bond and investment companies have been in 
evidence here of late with a view of making 
investments. This is something unusual and 
indicates how hard pressed financial interests 
in large money centers must be to apply their 
available moneys. 

If the ideas of certain bankers and bank- 
ing institutions of western Tennessee, Mis- 
sissippi and Arkansas are carried out, Mem- 
phis is to become the home of the largest 
banking company in the Southern States. 

The idea is to form an organization to be 
known as the Bankers’ Trust Company, a 
corporation *to have for its membership the 
various banks and banking institutions of the 
Memphis territory. The company is to have 
a capital of not less than $6,000,000, which 
can be increased to as large an amount as is 
necessary to carry on the business of the 
subscribers or stockholders. The matter is 
being given the fullest consideration by the 
banking men of the South. It is the object 
of the company to have about 300 or 400 
stockholders, and already a _ large _num- 
ber have given assurances of taking stock. 
The object of the Bankers’ Trust Company 
will be to gather together and keep protected 
a sufficient amount of capital to guard any 
and all the banks which are subscribers 
against any danger from “runs.” A banker 
of national prominence will be asked to take 
the presidency. Connections will also be ar- 
ranged with leading banking institutions of 
the East, so as to provide for any possible 
embarrassment which might arise in the 
transactions of business. 

The Tennessee Trust Company of Memphis 
is to erect an elecant new building for its 
banking home. The new building will be 
located at 13, 15 and 17 Madison street, the 
lot being about 70x70 feet. It will be an up- 
to-date steel fireproof structure, with no less 
than seventeen rooms to each floor. The ap- 
nroximate cost of the entire structure will 
he $300,000. The plans and _ specifications 
have been in the hands of several of the 
largest contracting firms in Philadelphia, New 
York and St. Louis. 

Tudge Kirbv. in a long and exhaustive 
opinion handed down recently, overruled the 
demurrer of the Louisville Trust Company 
of Louisville, Ky., to the petition of the 
Louisville Gas Company in its suit to compel 


the reception of $770,000 worth of bonds of 
the Louisville Lighting Company in compli- 
ance with an agreement made between the 
plaintiff and defendant. 

The suit is an important one, and the 
ruling on the demurrer is one of general in- 
terest. 

At the last meeting of the directors of the 
Columbia Trust Company of Louisville, Mr. 
L. W. Botts, who for several years has been 
secretary of the company, was elected second 
vice-president, Mr. Harry Weissinger being 
re-elected first vice-president. Mr. L. M. 
Render, assistant secretary, was elected secre- 
tary. Other officers elected were Mr. Attilla 


Cox, president; Mr. H. V. Sanders, treas- 
urer, and Mr. C. S. Bridges, assistant treas- 
urer. 

At the annual meeting of the stockholders 
of the Fidelity Trust Company, of Louisville. 
H. C. Rodes was elected a director to succeed 
No other changes 


the late Presley Meguiar. 
were made. 

The present officers were re-elected. They 
are as follows: John Stites, president; John 
W. Barr, Jr., vice-president ; John T. Malone, 
second vice-president; James C. Mahon, sec- 
retary; Joshua F. Speed, treasurer; Trevor 
H. Whayne, superintendent real estate de- 
partment; C. R. Richards, superintendent of 
vaults. 

The following executive board was chosen: 
John Stites, chairman; John W. Barr, Jr., J. 
T. Malone, George W. Norton, H. W. Barret 
and Oscar Fenley. The following directors 
were elected to serve three years: Harry 
Bishop, John B. McFerran, John W. Barr, 
Thomas W. Bullitt, Oscar Fenley and E. S. 
Monohan. 

The Fidelity Trust Company’s real estate 
department has grown to immense propor- 
tions during the past six months. 

Among the recent incorporations in Ten- 
nessee is that of the Gates Banking & Trust 
Company of Lauderdale County; capital 
stock, $12,500; incorporators: W. J. R. Con- 
yers, J. E. McAlpin, D. H. Cherry, Coleman 
Hafford and W. R. Miller. 

The Southern Trust Company of Atoka, 
Indian Territory, has been chartered with an 
authorized capital of $500,000 and $200,000 
paid in. 

The company will have its principal offices 
at Atoka, with branches at Coalgate, Tisho- 
mingo and other points. 

At Coalgate the new trust company has 
taken over the Citizens Bank & Trust Com- 
pany, and will reorganize the bank and make 
it a National bank with a capital of $50,000 
and a surplus of $15,000. 

The Tishomingo, I. T., 
Southern Trust Company, organized prin- 
cipally by Denison and Tishomingo cap- 
talists, opened for business in May in the 
Granite building formerly occupied by the 
Bank of the Chickasaw Nation. 

Articles of incorporation of the Bridgeport 
Trust Company, of Scottsboro, Ala.. have 


branch of the 
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been filed, with a capital of $50,000. Among 
the stockholders are C. F. Deihl and Frank 
M. Estes of St. Louis and O. W. Whitaker, 
A. A. Lesueur, Jr., and E. S. Broadix of 
Bridgeport, this county. 

The Industrial, Financial & Trust Com- 
pany, of Birmingham, Ala., has bought 2,000 
acres of mineral land in Marion County and 
turned them over to the Reid Gap Oil, Gas 
& Mining Company. 

The Central Trust Company of Mobile, 
Ala., announces to those who are contem- 
plating a visit to the World’s Fair at St. 
Louis that its correspondents in St. Louis 
have made arrangements whereby the hand- 
ling of mail and of funds will be courteously 
attended to. This company will issue drafts 
on its St. Louis correspondents, which can 
be cashed at the banks on whom drawn with- 
out the annoyance of having to call on some 
outsider for identification. 

Among the recent Texas incorporations is 
that of the Washington Trust Company, of 
Dallas, Texas; the capital stock will be $50,- 
ooo. Among the incorporators are: Sidney 
Reinhardt, F. M. Etheridge, R. S. Baker, H. 
E. Jackson and Leon Blum, Jr., of Dallas. 

The annual session of the Mississippi 
Bankers’ Association took place at Tupelo, 
Miss. A number of interesting papers were 
read and Mr. Calhoun, of Memphis, Tenn., 
addressed the convention in the interest of 
the Bankers Trust Company, the protective 
organization about to be launched at Mem- 
phis. Before adjourning the association 
voted unanimously to hold the next meeting 
at Vicksburg. 

There is every indication that the Virginia- 
Carolina Trust Company. of Norfolk, Va., 
will shortly absorb the Citizens Bank. The 
merger was set on foot some time ago, but 
met with opposition on the part of one large 
stockholder who obtained the balance of 
power and blocked the plan. Changes in the 
holdings of certain stock have now made the 
plan feasible and the certain benefits which 
will accrue from the merger will undoubt- 
edly carry the necessary votes to favor the 
combination. 

Wheeling, W. Va.—The agreement entered 
into some time ago by the leading banks and 
trust companies, whereby no more than three 
per cent. interest was to be paid on deposits, 
has been discontinued. A number of the 
banks, under the leadership of the Security 
Trust Company. announced their intention of 
breaking away from the agreement, as it was 
no longer expedient to abide by its provisions. 
These institutions will henceforth pay 4 per 
cent. on deposits. The ample demand for all 
available funds and the competition of Pitts- 
burg trust companies and banks paying over 
3 per cent. interest necessitated steps which 
should hold all Wheeling deposits at hand for 
local loaning purposes. No way out of the 
difficulty other than the offering of an at- 
tractive interest return could be found, and 
the canceling of the agreement was a natural 
sequence. The marked prosperity on all sides 
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certainly warrants the step, for a market will 
be found for the funds deposited and one 
which will leave the banks and trust com- 
panies a good margin of profit. 


Pacific Coasl 
TRUST COMPANIES AND BANKS 


At the annual meeting of the stockholders 
of the Portland Trust Company, of Portland, 
Uregon, the president reported a most pros- 
perous year, and that deposits had more than 
doubled. ‘the following directors were 
elected: H.L. Pittock, Dr. A. S. Nichols, E. 
A. Noyes, D. Solis Cohen, Earl C, Bronaugh, 
A. F. Fiegel, J. O. Goltra, B. Lee Paget, H. 
W. Decker and Benjamin I, Cohen. 

lhe Columbia Trust Company, of Astoria, 
Oregon, has been incorporated. The in- 
corporators are W. E. Schimpff, L. Lebeck, 
Joseph Schamberger and A. M. Smith. The 
capital stock is placed at $50,000, divided into 
100 shares. The company is incorporated 
for the purpose of conducting a real estate 
and brokerage business. Ali of the incor- 


porators are heavily interested in Clatsop 
county realty. 
lhe Western Trust Company, of Los 


Angeles, Cal., has incorporated with a capital 
stock of $1,000,000. The directors are: T. 
W. Phillips, J. H. Adams, J. S. Torrance, J. 
B. Roby and O. Bauer, all of that city. 

The Union Trust Company, of Los An- 
geles, has filed its certificate of increase of 
capital stock from $500,000 to $550,000. 

The International Bank and Trust Com- 
pany of America, at San Francisco, which 
failed last December, is making an effort to 
liquidate and reorganize. The _ institution 
owes about $45,000 to San Francisco people 
and all of its local affairs are in charge of 
the California Bank Commission. It is also 
indebted to depositors in Kansas City and the 
City of Mexico. For the purpose of reor- 
ganization it has incorporated the Pan-Ameri- 
can Securities Company under the laws of 
Arizona, and the Pan-American Banking 
Company, of West Virginia, the latter to be 
the active operating company, with stock at 
$200 a share. 

The Pan-American Banking Company is 
to pay all the debts of the old concern. Credit- 
ors of less than $500 are asked to accept pay- 
ment in dividends of 10 per cent. Where 
the creditors hold claims in excess of $500 
they are asked to accept half the amount in 
Pan-American Banking stock at $200 per 
share and the other half in dividends of 10 
per cent. 


Application has been made with the State 
authorities of Missouri for the incorporation 
of the Consolidated Trust Company, which 
will be located at Kansas City, Mo. The 
company will be backed by the interests asso- 
ciated with the Interstate Railway Company, 
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Canadian 
BANKS AND TRUST COMPANIES 


The Union Trust Company, Limited, of 
Toronto, has just concluded another prosper- 
ous year. Though not more than two years 
in effective operation, it has now established 
large business connections in British Colum- 
bia, the Northwest Territories, Manitoba, On- 
tario and the Maritime Provinces. Its total 
capital of $2,000,000 is subscribed, $1,000,000 
is paid up and its reserve is $250,000, or 25 
per cent. of the paid-up capital. During the 
past year its total earnings amounted to $133,- 
ooo, and its net profits to $68,727.81, or about 
8 per cent. on its average paid-up capital. The 
remainder of the capital stock has been called 
up and by the end of the year the company 
will have a paid-up capital and reserve of 
$2,250.000. 

The officers and directors for the current 
year are: Dr. Oronhyatekha, President; Hon. 
G. E. Foster, Manager and First Vice-Presi- 
dent; Elliott G. Stevenson, Second Vice- 
President; Matthew Wilson, K. C., Lieuten- 
ant-Colonel John I. Davidson, Lieutenant- 
Colonel John A. McGillivray, Sir John Boyd, 
K. C. M. G., and Hon. George W. Ross. 

The Expansion Tree Protection Company of 
Ontario, Limited, has assigned to the National 
Trust Company. The president of the com- 
pany is W. E. Wellington, of Stone & Wel- 
lington ; secretary, E. P. Backford, and M. D. 
White, manager. 

Proceedings have been instituted in the 
Equity Court of St. John, New Brunswick, by 
the Consolidated Trust Company, of New 
York, against the Mineral Products Company, 
Barton E. Kingman, of New York, and the 
Electro Manganese Company, to foreclose a 
trust mortgage. The Mineral Products Com- 
pany issued 100,000 bonds through the Trust 
Company several years ago. Mr. Kingman 
took over a debt of $180000 due Frederick 
Sayles. of Providence, by the Mineral Pro- 
ducts Company, and purchased the property 
and rights of the concern, later assigning all 
his interests to the Electro Manganese Com- 
pany. 


BANKERS TRUST COMPANY 


To accumulate a deposit line of $12,000,000 
in the first year of business is a record of 
which any financial institution might well be 
proud, but the Bankers Trust Company, after 
enjoying such a degree of prosperity, now 
announces that on June 1, having been in 
operation just fourteen months, its deposits 
stood at $15,150,000—a still further evidence 
of the confidence displayed by the public in 
its stability and conservative management. 

The officers of this company heartily en- 
dorse the views expressed in the May num- 
ber of Trust Companies, with reference to 
the payment of high rates of interest for 
deposits, and have from the very first made 
a point of being especially conservative jin 
quoting interest rates, preferring to decline 
business rather than accept it on any but a 
moderate basis. That this is a point which 
has strongly appealed to the conservative 
tendencies of the general public is shown by 
the gratifying business which has steadily 
found its way into the Bankers Trust Com- 
pany. 

It is not surprising, however, that such 
growth should be recorded when the remark- 
able make-up of this company is borne in 
mind. Each member of its Board of Direc- 
tors, as will be seen by reference to the ad- 
vertisement on the back cover of this issue, 
occupies an official position with some promi- 
nent bank or banking house, is thus thorough- 
ly conversant at all times with financial con- 
ditions, and is in a position to give to the 
trust company the benefit of expert knowledge 
and sound advice. Through this board, the 
company, it will be seen, is brought into af- 
filiation with almost a third of the entire 
membership of the New York Clearing 
House. 

The offices of the Bankers Trust Company 
are centrally located at 7 Wall street, in the 
heart of the financial district. Its officers 
are: President, E. C. Converse; Vice-Presi- 
dent, J. F. Thompson; Second Vice-Presi- 
dent, T. W. Lamont; Treasurer, D. E. Pome- 
roy; Secretary, B. Strong, Jr. 


NEW TRUST COMPANIES REPORTED ORGANIZED (OR CHARTERED) SINCE 
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SOUTH DAKOTA. 
Chicago Loan & Trust Co., Pierre. Capital, 
$1,000,000. 
Fidelity Trust Co., Pierre. Capital, $500,- 
000. 


ALABAMA. 

Oneonta Trust & Banking Co., Oneonta. 
Pres., F. G. Donehoo; Cash., Albert Spen- 
eer. Capital, $25,000. 

INDIAN TERRITORY. 

Southern Trust Co. of Indian Territory, 

Otoko. Pres., C. S. Cobb; Secy. and 
, C. Barrows. Capital, $500,000. 


Independence Trust Co., Independence. 
NORTH CAROLINA. 

Stanley County Loan & Trust Co., Alber- 
marle. Pres., J. R. Price. Capital, $25,- 
000. 

The Banking Loan & Trust Co., Gagtor. 
Capital, $50,000. speeeporacers. J. 
Scott, C. H. Smith, J. W. Carrington. 

PENNSYLVANIA. 

Franklin Trust Co., Tenth and Columbia 
Aves., Philadelphia. Pres., A. J. Speese. 
Capital, $200,000. ; 


TENNESSEE. 

Bankers’ Trust Co., Memphis. 

Mumford Savings Bank & Trust Co., Mum- 
ford. 

TEXAS. 

Washington Trust Co., Dallas. 

Continental Bank & Trust Co., Krum. W. 
Y. Barnett, Wm. Doyle. 

WEST VIRGINIA. 

Parkersburg Banking & Trust Co., Parkers- 
burg. J. R. Wallace, E. R. Kingsley, 
Ed. Brast, et al. 

WYOMING. 
State Loan & Trust Co., Sheridan. 


———— eee ee 


















































































































































































































































































































































































































TRUST COMPANIES 


Legal Decisions 


Owing to the frequency of the issuance by trust companies of certificates of 
deposit, the recent decision of the Appellate Division of the Supreme Court of 
the State of New York in the following case is important as showing when a 
certificate of deposit is non-negotiable, and what language may be employed to 
definitely give them that character. Among other objects in having the certificate 
non-negotiable is the protection to the company issuing same, and up to the time 
of this decision the law had not established this point directly. The New York 
Security and Trust Company instituted the following test case for that purpose: 


NEW YORE. 


ZANDER V. N. Y. SECURITY & TRUST CO. 
: N. Y. Court of Appeals. 
Certificate of Deposit When Non-negotiable. 


The action was brought on a certificate of 
deposit issued by the trust company to Zan- 
der for the sum of $500, which it is alleged 
that Zander has inadvertently lost or de- 
stroyed. The complaint further alleged that 
payment of said certificate had been demand- 
ed, but that the company refused to pay the 
same unless Zander would give it a sufficient 
bond of indemnity against loss by reason of 
the failure to produce the certificate, which 
bond she has been unable and unwilling to 
give. The certificate of deposit which is the 
subject of the suit is in the following form: 


“$500. No. 3711. 
“The New York Security and Trust Co. 
“New York, July 11, 1901. 
“Has received from Caroline Zander the 
sum of five hundred dollars of current funds, 
upon which the said ee agrees to al- 
low interest at the annual rate of three per 
cent. from this date, and on five days’ notice 
will repay, in current funds, the like amount, 
with interest, to the said Caroline Zander or 
her assigns, on return of this certificate, 
which is assignable only on the books of the 
company. The right is reserved by this com- 
pany, upon giving five days’ notice, to reduce 
the rate, or discontinue the payment of inter- 
est on this certificate, or pay the principal, 
such notice to be given personally or through 
the mail, directed to the address named in 
the books of the company.” 


The trust company’s argument is twofold: 
First, it urges that the certificate is a nego- 
tiable instrument; second, that, if it should 
not be held to be a negotiable instrument, 
then, on account of the provision therein 
contained that the amount due is payable on 
the return of the certificate, it would, in 
analogy to the law relating to certificates of 
stock, be liable to third parties who might 
acquire, for value, the certificate. “Doubtless 
a certificate of deposit may be issued in the 
form of a negotiable instrument,” says the 
court. (Frank v. Wessels, 64 N. Y. 155.) 
“But from our examination of the subject 
there seems to be no uniform usage in com- 
mercial circles or with monetary institutions 
as to their forms. Some are plainly nego- 
tiable. Some equally plainly are not nego- 
tiable, while between the two extremes are 
many of the debatable class. The instrument 
before us is payable to the plaintiff (Zander) 
or her assigns. While the usual terms em- 
ployed to confer negotiability on an instru- 
ment for the payment of money are to make 
it payable to order or bearer, still instru- 
ments payable to assigns have been held to 
be negotiable in cases where it was apparent 
from the whole nature of the instrument and 
the language employed that such was intend- 
ed to be their character. (Brainerd v. N. Y. 
& Harlem R. R. Co., 25 N. Y. 496; Citizens’ 
Savings Bank v. Town of Greenburgh, 173 
N. Y. 215, 65 N. E. 978. See Negotiable In- 
struments Law, chapter 612, p. 724, sec. 29, 





Laws 1897.) Therefore, had the first sen- 
tence of the certificate terminated with the 
words “on return of this certificate,” it might 
be claimed, not without force, that the cer- 
tificate was intended to be negotiable. But 
the words quoted are followed by the pro- 
vision, “which is assignable only on the 
books of the company.” We think the clear 
effect and intent of this provision was to 
render the instrument non-negotiable, and to 
protect the company in dealing with the hold- 
er of the certificate as such holder might ap- 
pear on the books of the company, without 
liability to third parties, to whom, unknown 
to the trust company, it might have been 
transferred. If such were not the object, 
we are at a loss to discover any purpose 
which it was intended to subserve. This con- 
struction is fortified by the subsequent pro- 
vision for reduction of rate of interest or 
payment of principal upon notice to the ad- 
dress named in the books of the company. 
We conclude, therefore, that from a consid- 
eration of the language of the certificate as 
a whole, it is not a negotiable instrument.” 
“Nor do we think that the company can be 
rendered liable to any assignee by way of 
estoppel for its failure to require a return 
of the certificate as a condition for the pay- 
ment of the amount deposited. The case of 
stock certificates is not analogous to that of 
certificates of deposit. The object of requir- 
ing a surrender and return of the certificate 
as a condition precedent to the transfer of 
stock is to give to such certificates a certain 
degree of negotiability, which, without this 
condition, could not be obtained. No consid- 
eration of that character is applicable to in- 
struments for the payment of money. If one 
wishes to make a pecuniary obligation nego- 
tiable, the law permits him to do so, and it 
is readily accomplished by making the obliga- 
tion payable to bearer or to order. There is, 
therefore, no reason in such as case for re- 
sorting to the indirect means used in the 
ease of stock certificates—means which are 
effective only to a limited extent. Moreover, 
the two instruments differ entirely in char- 
acter. A stock certificate is merely a muni- 
ment or representative of title. The stock 
which it represents exists apart from the 
certificate, and its existence is contemplated 
to endure so long as the corporation con- 
tinues. The owner, as he appears on the 
books of the company, is entitled to the divi- 
dends of profits, and it is only when he seeks 
to transfer his title to another that a sur- 
render of the outstanding certificate is re- 
quired as a condition precedent to the issue 
of a new one. But an instrument for the 
payment of money contemplates payment at 
some time, either at a date fixed or on de- 
mand. The condition that the certificate be 
surrendered at the time of its payment is no 
more than the law would require without a 
provision to that effect. (Bailey v. County of 
Buchanan, 115 N. Y. 297, 22 N. E. 155, 6 L. R. 
A. 562.) This condition is qualified, however, 
by an implied exception in the case of loss or 
destruction. (Frank v. Wessels, supra; Wil- 
cox v. Equitable Life Assurance Society, 173 
N. Y. 50, 65 N. E. 857, 93 Am. St. Rep. 579.) 





TRUST COMPANIES 


Such a requirement expressed in a certifi- 
cate, therefore, does not constitute an 
estoppel in favor of a purchaser for value, 
as it would in the case of a stock certificate. 
As the company can incur no liability from 
the failure to produce and surrender the cer- 
tificate on its payment, it follows it is not 
entitled to indemnity.” 


MARSHALL V. UNITED STATES TRUST 
CO. ET AL. 


Supreme Court, Appellate Division, First De- 
partment, April 15, 1904. 


Payment , 4 Executors—Life Estates—Cred- 
itors of Heirs—Fraudulent Conveyances. 


Testatrix conveyed property to her son for 
life, remainder to his heirs, if any, otherwise 
to be divided according to testatrix’s last 
will, on certain conditions, one of which was 
that the son should have no power to sell, 
mortgage, or otherwise incumber the prop- 
erty. By testatrix’s will she directed her 
executors to sell certain other property, and 
with the proceeds pay a mortgage on the 
property conveyed to the son, whether the 
Same was owned by testatrix at her death or 
should have been transferred to her son, “‘but 
not otherwise.” The son transferred his in- 
terest in the property for a term of years, 
which term became part of the assets of a 
firm of which the son was a member. The 
firm failed, after which the son notified the 
executors not to pay off the mortgage on the 
property, whereupon the same was fore- 
closed, and the property purchased by the 
executors with funds ——— to the estate. 
Held, that the executors’ compliance with the 
son’s request was not a combination to de- 
feat the claim of judgment creditors of the 
son, and was not fraudulent as to them. 

A mortgage on real estate conveyed by 
testatrix to her son for life was a first lien 
on the property. In an action to foreclose the 
same, judgment creditors of the son were 
made parties, and failed to defend on the 
ground that testatrix’s executors were bound 
to Ys the mortgage under a provision of her 
will, whereupon the entire property, includ- 
— the son’s life estate, was decreed to be 
subject to the mortgage, and was ordered 
sold to pay it. Held, that testatrix’s execu- 
tors having purchased the property at sale, 
acquired an absolute title thereto, freed from 
the life estate and the claims of the son’s 
creditors, under Code Civ. Proc., sec. 1632, 
providing that a conveyance under a final 
judgment in an action to foreclose a mort- 
gage on real estate vests in the purchaser the 
Same estate that would have vested in the 
mortgagee if the equity of redemption had 
been foreclosed, and is conclusive as against 
each party to the action who was duly sum- 
moned, etc. 


CONNECTICUT. 


CENTRAL TRUST CO. OF NEW YORK V. 
WORCESTER CYCLE MFG. CO. 
Cireuit Court, D. Connecticut, February 26, 
1904 


Surrender of Property to Receiver Under 
Stipulation. 


The right to certain personal property of 
a corporation being in dispute between an 
attaching creditor and a receiver subsequent- 
ly appointed by a Federal court in a suit to 
foreclose a mortgage given by the company, 
a stipulation was made and approved by the 
court in the foreclosure suit by which the 
property was turned over to the receiver, to 
e sold without prejudice to the right of 
either party to assert his claim against the 
proceeds. Subsequently a trustee in insol- 
vency was appointed for the corporation by 
a State court, who by leave intervened in the 
foreclosure suit, and asserted his right to 
the property, which he admitted in his plead- 
ing was retained by the sheriff under the at- 
tachment until surrendered to the receiver 


44) 


under the stipulation referred to. Some time 
after such surrender the sheriff made return 
on the attachment, in which, through mis- 
take, he failed to describe certain of the 
property as required by the law of the State, 
although such property had been actually 
seized by him, and was surrendered under 
the stipulation. Held that, as the making of 
the return after the surrender of the prop- 
erty was unnecessary, it could not affect the 
rights of the attaching creditor under the 
stipulation, which estopped both the receiver 
and the trustee, who succeeded to the rights 
of the corporation, from denying the right 
of the attaching creditor to assert his claim 
to all of the property surrendered thereunder. 

The right to certain property being in dis- 
pute between a mortgagee, an attaching 
creditor and a trustee in insolvency of the 
debtor, the mortgagee and the trustee entered 
into a_ stipulation to divide the proceeds. 
Held, that such stipulation operated to sur- 
render any rights of the mortgagee in one- 
half of the proceeds, but did not affect the 
right of the attaching creditor, who was not 
a party thereto, to assert his claim to such 
half as against the trustee. 

Where an attaching creditor has surrendered 
property to a receiver under a stipulation and 
order of the court appointing the receiver pre- 
serving his right to assert his lien against the 
proceeds, the court will not permit his rights 
therein to be defeated by the receiver, or 
others subsequently intervening in the suit, on 
any technical ground, 


ILLINOIS. 
ST. LOUIS & O’FALLON RY. CO. V. UNION 
TRUST & SAVINGS BANK. 


Supreme Court of Illinois, April 20, 1904. 


Eminent Domain—Jury—Method of Drawing 
—Challenge to the Array—Time—Objec- 
tions — a a nea 
Review of Evidence—Motions—B of 
Exceptions. 


Where an eminent domain proceeding was 
set for hearing in vacation, it was proper for 
the clerk to draw a jury in the manner pre- 
scribed by Hurd’s Ann. St. c. 47, sec. 6, in- 
stead of in the mode prescribed by chapter 
78, sec. 8, fixing the method of drawing jur- 
ors for the trial terms of the courts specified. 

An instruction that the weight of the testi- 
mony does not necessarily depend on the 
greater number of witnesses, but that the 
jury may consider all the facts and circum- 
stances appearing from the evidence, and 
determine from that which of the witnesses 
are entitled to the greater weight, and that, 
if they believe that the evidence of the small- 
er number of witnesses on one side is more 
credible than the testimony of a greater num- 
ber of witnesses on the other side, then the 
evidence preponderates on the side of the 
smaller number of witnesses, held to be 
proper. 

Where, in an eminent domain proceeding, 
the evidence on the question of damages was 
conflicting, a verdict of a jury who viewed 
the premises will not be disturbed as against 
the weight of evidence. 


MICHIGAN. 


BOARD OF EDUCATION OF CITY OF _ DE- 
TROIT ET AL. V. UNION TRUST CO. 


Supreme Court of Michigan, April 26, 1904. 


Deposits—Public Funds—General Deposits— 
Trust Funds—Preferences. 


Where money belonging to a board of edu- 
cation and library commission was deposited 
to their credit in a bank of which their treas- 
urer was cashier, and they acquiesced in an 
arrangement by which the bank credited the 
accounts with interest on daily balances, the 
fact that such treasurer was also the cashier 
of the bank, in the absence of a showing that 
he was a stockholder therein, or that he 
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profited in any manner by the deposit, held 
did not convert the same into a trust fund, 
so as to entitle such depositors to preferred 
payments on the failure of the bank, by 
virtue of Pub. Acts 1875, pp. 158, 159, No. 131, 
prohibiting public officers from commingling 
ublic moneys with other funds, or to use or 
oan the same, and declaring that any inter- 
est accruing from any deposits thereof in 
bank or loans shall belong to the public cor- 
poration owning the fund. 


PENNSYLVANIA. 





IN RE PENN-GASKELL’S ESTATE. 
APPEAL OF PENNSYLVANIA CO. FOR 
INS. ON LIVES AND GRANTING 
ANNUITIES. 


Supreme Court of Pennsylvania, March 7, 


Reimbursement—Commissions of Trustee. 


Where real estate in trust for a life tenant 
and remainderman is sold under the Price 
act (Act April 18, 1853; Brightly’s Dig. Laws 
1893-1903, 750), and the trustee pays tha 
collateral inheritance tax assessed against 
the life tenant’s interest, but does not reim- 
burse himself out of the income, held he can- 
not, on the filing of his accounts, be reim- 
bursed out of the principal. 

Where several parcels of real estate form- 
ing a trust estate have been sold from time 
to time under the Price act by order of the 
court, and the proceeds have been reinvested, 
and a very large profit has resulted to the 
estate, held commissions on the principal will 
be allowed the trustee, where the trust has 
continued for many years. 


TEXAS. 
CITY OF JEFFERSON V. JENNINGS 
BANKING & TRUST CO. 
Court of Civil of Texas, March 3, 


Appeals 
1904 


Municipal Corporations—Bonds—Negotiabili- 
y—Necessity of Sinking Fund. 


Where the charter gave a city authority 
to issue bonds to aid in the construction of 
railroads to or from the city, it had power 
to make such bonds negotiable or payable 
to bearer, as such bonds are usually drawn. 

One who purchased municipal bonds is- 
sued to aid in the construction of a railroad, 
and who knew nothing about the bonds ex- 
cept what appeared on their face, was an 
innocent purchaser for value; and his right, 


and banks. 
department is of especial value. 
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The legal department of Trust CoMPANIES magazine embraces the latest and 
most complete compilation of judicial decisions affecting both trust companies 
As a source of information to trust company and bank officials, this 
The decisions cover the entire country, and are 






or that of the bank to which he turned them 
over for collection and suit, to recover on 
the same, could not be defeated by a defect 
in the consideration for the bonds. 

In an action to recover on municipal bonds 
issued to aid in the construction of a rail- 
road, evidence held sufficient to show that the 
city received a consideration for the bonds. 
Any subsequent transferee or holder of bonds 
under or for an innocent purchaser for value 


has the same protection as such innocent 
purchaser. 


WISCONSIN. 





WISCONSIN TRUST CO. ET AL. V. CHAP- 
MAN ET AL. 


Supreme Court of Wisconsin, April 19, 1904. 
Administrators — Heirs — Estoppel — As- 
signments — Administrator’s Personal 
Liability—Foreclosure—Costs. 


The personal property of a decedent being 
insufficient to pay his debts, his administra- 
tor applied to the county court for permis- 
sion to mortgage decedent’s real estate for 
that purpose, and submitted the conditions 
of a proposed loan, together with the kind 
of notes, their amount, interest, time of ma- 
turity, etc., to the court, which approved the 
same, and directed the loan to be made, the 
notes executed reciting that they were given 
by the maker, acting under an order of the 
court. Held, that the administrator, having 
no title or interest in the real estate except 
such as he acquired under the court’s orders, 
was not personally liable on the notes. 

Where, on an administrator’s application 
to mortgage decedent’s real estate to raise 
money necessary to pay debts, one of the 
heirs appeared by attorney and contested the 
application. which was granted, and there- 
after such heir assented to the approval of 
the administrator’s final account, and ac- 
cepted the partition of the estate which gave 


her the mortgaged property subject to the 
mortgage, she was estopped from question- 
ing the regularity of the proceedings by 


which such mortgage was authorized. 
Where a mortgage was duly executed to a 
trust company under order of the county 
court to secure a loan necessary to pay debts 
of an intestate, and the trust company was 
a party to a subsequent suit to foreclose the 
mortgage, in which it joined as parties plain- 
tiff certain assignees of some of the notes 
which it had transferred, a judgment of fore- 
closure in favor of the trust company was 
proper, notwithstanding some of the assign- 
ments were invalid for failure to stamp the 
same as required by the internal revenue 
stamp act. 


condensed with a view of being made equally interesting to the legal expert and 
layman. The publishers have secured the co-operation of an eminent legal author- 


ity for the purpose of answering all queries applying to legal matters. 


Such com- 


munications will be answered free of cost and must be addressed to the “Legal 


Department,” Trust Companies Publishing Association. 


TRUST COMPANIES 443 


Condition of Grealer New YorK Trust Companies 
(LATEST AVAILABLE STATEMENTS) 


Surplus and 
TRUST COMPANIES Undivided Gross 
OF MANHATTAN. Capital Profits Deposits Par ‘Bid** Ask** Div** 
Bankers’ Trust Co $1,000,000 $557,064 $10,085,557 100 310 ous os 
Bowling Green Trust Co 2,790,811 11,087,778 100 198 203 6 
Broadway Trust Co 419,142 2,780,429 100 145 150 - 
Central Rity. Bond & Trust Co.... 7,350,150 7,095,682 100 485 ee 12 
Central Trust Co 13,332,919 33,730,870 100 1925 1975 60 
City Trust Co 1,680,569 11,752,469 100 260 270 8 
Colonial Trust Co 1,000,000 1,468,871 17,083,686 100 290 305 
Commonwealth Trust Co 500,000 14,406 313,509 100 70 80 
Eastern Trust Co 1,000,000 973 2 1,270,637 100 160 165 
«SE Gs dacossveosecdseacs 500,000 1,000,000 1,500,000 100 275 300 
Equitable Trust Co 3,000,000 ,229,219 28,710,030 100 660 700 
Farmers’ Loan & Trust Co 1,000,000 ,015,404 49,683,641 25 1350 1400 
Fifth Avenue Trust Co 1,000,000 ,300,702 12,655,714 100 525 550 
Guaranty Trust Co 2,000,000 102,577 33,222,816 100 585 625 
Guardian Trust Co 500,000 530,260 ,049,057 100 72 180 
1,000,000 356,141 33,729,876 100 890 900 
500,000 500,000 7,382,107 100 350 360 
1,000,000 ,845,650 10,334,187 30 470 500 
2,000,000 ,190,900 50,049,111 100 950 1050 
Merchants Trust Co 500,000 ,239,753 3,100,817 100 210 240 
Metropolitan Trust Co 2,000,000 .958,063 20,208,626 100 600 610 
Morton Trust Co 2,000,000 ,086,789 40,100,261 100 870 900 
Mutual Alliance Trust Co 500,000 507,057 3,943,790 100 190 205 
N .Y. Life Insurance & Trust Co... 1,000,000 ,027,744 28,912,407 100 1000 1025 
N. Y. Security & Trust Co 3,000,000 ,000,000 49,000,000 100 610 620 
North American Trust Co 2,000,000 ,143,606 12,562,332 100 250 = 
Real Estate Trust Co.. 500,000 655,823 6,522,852 100 335 360 
Standard Trust Co 1,000,000 892,888 10,229,132 100 320 340 
Title Guarantee & Trust Co 4,375,000 ,405,035 16,312,016 100 420 430 
Trust Company of America 2,500,000 3,074,850 14,498,408 100 228 235 
Union Trust Co 1,000,000 961,531 48,055,582 100 350 1400 
U. S. M. & Trust Co .. 2,000,000 3,415,355 16,471,368 100 380 400 
United States Trust Co 2,000,000 12,426,905 46,971,921 100 1450 1500 
Van Norden Trust Co 1,000,000 1,101,720 5,657,036 100 193 200 
Washington Trust Co 500,000 952,512 9,252,777 100 390 415 
Windsor Trust Co 1,000,000 475,042 ,093,451 100 160 175 
TRUST COMPANIES 
OF BROOKLYN. ; - 
Brooklyn Trust Co 1,000,000 1,903,621 3,738,416 100 390 415 
Flatbush Trust Co 200,000 145,000 372,509 100 190 200 
Franklin Trust Co 1,000,000 1,562,420 8,037,650 100 320 340 
Hamilton Trust Co 500,000 874,744 166,246 100 290 305 
Kings County Trust Co 500,000 1,302,207 §,518,228 100 410 435 
L. I. Loan & Trust Co 1,000,000 1,488,218 6,605,200 100 270 295 
Nassau Trust Co..c.cccccceces . 500,000 506,108 6,020,128 100 250 
People’s Trust Co 1,000,000 1,530,436 11,677,168 100 325 3% 0 
Williamsburgh Trust Co 700,000 535,470 5,368,624 100 230 240 


**Corrected to May 31, 1904, by Wm. E. Nichols & Co., 15 Wall Street. 


CONDITION OF BOSTON TRUST COMPANIES, MAY 25, 1904 


Gross 
Capital Surplus Deposits Par Bid Asked 

Adams Trust Co $1,000,000 $250,000 $3,800,000 100 140 150 
American Loan & Trust Co 1,000,000 1,592,500 6,635,000 100 250 ae 
Bay State Trust Co 500,000 300,000 4,700,000 100 oh ts 
Beacon Trust Co 300,000 150,000 1,700,000 100 155 
Boston Safe Deposit & Trust Co.. 1,000,000 2,000,000 10,200,000 100 300 

City Trust Co 1,000,000 1,000,000 7,900,000 100 240 
Copley Trust Co 500,000 100,000 110,000 100 100 
Columbia Trust Co 100,000 28,000 330,000 100 110 
Commonwealth Trust Co 1,000,000 500,000 4,277,110 100 153 
Federal Trust Co 500,000 150,000 2,232,000 100 104 
International Trust Co 1,000,000 3,500,000 13,200,000 100 400 
Mattapan Deposit & Trust Co.).... 100,000 66,000 1,050,000 100 150 
Mercantile Trust Co 500,000 300,000 4,580,000 100 160 

New England Trust Co 2,198,000 15,429,000 100 cas 

Old Colony Trust Co 5,000,000 22,590,000 100 800 
Puritan Trust Co 146,000 2,700,000 100 118 

State Street Trust Co 430,000 5,000,000 100 éae 
United States Trust Co 422,000 3,284,000 100 


oe «31 © 


bo 


DOV De 


ww wo 













444 


Capital 
pO Re a eee $200,000 
Central Trust & Sav. Co.......... - 600,000 
City Trust, S. D. & Surety......... 500,000 
I TE. oi lave 6-2 4 d's 00 wa 0.000% 250,000 
Columbia Ave. Trust Co........... 500,000 
Comamomweeite Title ....ccccccceoas 1,000,000 
CO EE ok wn csenceceee« 1,000,000 
Continental Title & Trust..... ‘ 1,000,000 
as 5 s6 as 60s cneeen 1,000,000 
UTE 3 as 4540 .s's 60s 6s000% 300,000 
Od ooo c.ciie o6020e6so 2,000,000 
PE e's 0 ce wecccccaces aaa 6,200 
Finance Co. Pa., lst Pref........ce- 1,707,100 
Finance Co. Pa., 2d Pref........... 1,782,000 
ES a 5,000 
German-American Title ........... 500,000 
SE, UNE kon. 6 0's h60-0 500-08 600,000 
IE CL oo) ds es 6a ckb-a heise 2,500,000 
Guarantee Trust & S. D........... 1,000,000 
OS Ee aoe 500,000 
Industrial Trust ..... évisnd as oONeES 500,000 
i wc kak he mae ahiee 66.6 40 600,000 
The Investment Co. of Phila....... 2,000,000 
"ke OF OL eee ae 1,000,000 
Lincoln Saving & Trust............ 600,000 
Ee oe nade eh ohn es 500,000 
Mortgage Trust Co. of Pa.......... 500,000 
POGUGOND BEE CO. cc cwscccccs ° 500,000 
Penna. Co. for Ima., G6. .....<c0- . - 2,000,000 
Philadelphia Mtg. & Trust Co..... 1,000,000 
Philadelphia Trust, S. D. & Ins....1,000,000 
Provident Life and Trust Co.......1,000,000 
Real Estate Title Ins. & Trust..... 1,000,000 
en GON MUS COs ia ccccceceses 1,500,000 
Tradesmen’s Trust ..... (aiean cube 250,000 
Trust Co. of NWN. Amerios.....cccces 1,000,000 
i nek amie kb eet mee Sait 500,000 
U. Security Life Ins. & Trust...... 1,000,000 
SP EE RP sds hevacircosieneee 1,000,000 


Capital 
Central Gav. & Trust Co.......... $125,000 
CE WUE OO, 6 weer cccecagcces 4,000,000 
Commonwealth R. E. Trust Co.... 1,500,000 
Continental Trust Co. ...cccccccee 406,600 
East End Sav. & Trust Co........ 250,000 
EE NE GP ccccscddccecces 750,000 
Fidelity Title & Trust Co........ 2,000,000 
Franklin Savings & Trust Co...... 250,000 
German-Am. Sav. & Trust Co..... 1,000,000 
GE TEE Sse nce seccancvece 164,080 
Guarantee Title & Trust Co....... 1,000,000 
Hazelwood Savings & Trust Co... 125,000 
Hill Top Savings & Trust Co...... 150,000 
PE a Sha oo & 0b 0 oo a0'e'see 500,000 
UE Sb be a cccccceccces 2,000,000 
pT ES ee 416,372 
Mercantile Trust Co.....cccccccce 701,900 
Merchants Sav. & Trust Co....... 500,000 
North American Sav. Bank........ 350,000 
Oakland Savings & Trust Co...... 200,000 
Be, SE IDs o hn ccc csecccces 250,000 
PRRCROT THREE Ce. 22 cc ccccvcece - 2,000,000 
Pru@ential Trust Co. ....ccecvece - 200,000 
Mend Matete Trest.o. ...secaccece 2,000,000 
Safe Deposit & Trust Co.......... 3,000,000 
South Side Trust Co............ -- 300,000 
CD ME Gc ccc ccdccccos 125,000 
ET ae wks dence cei 1,500,000 
West End Sav. Bank & Trust Co.. 125,000 


TRUST COMPANIES 


Surplus and 
Undivided 
Profits 
$52,378 
119,154 
330,538 
26,266 


689,812 


67,795 
118,887 
489,497 

8,595,300 
418,988 

25,213 
444,277 
457%.618 

1,120,214 
1,642,037 

35,104 
104,495 
217,618 
712,204 

3,019,679 
,116 
3,261,593 
3,991,836 
400,183 
1,305,659 
139,615 
213,268 

72.643 
587,372 

898,257 


Surplus 
$26,000 
3,376,241 
1,161,000 
11,000 
83,000 
350,000 
4,250,000 
50,000 
579,000 
61,895 
1,827,000 
30,000 
12,000 
65,000 
631,000 
77,374 
238,000 
115,000 
108,596 


7,540,000 
29,000 
16,713,000 
200,000 


Resources 
$667,562 

1,640,802 

3,272,038 


2,074,652 
16,838,361 
11,648,932 

3,705,215 

4,351,255 


8,043,467 


1,343,839 
2,188,506 
3,632,745 
32,405,771 


Gross 
Deposits 
$130,000 
10,522,569 
1,269,000 
171,000 
465,000 
700,000 
6,500,000 
152,000 
865,000 
130,884 
1,700,000 
325,000 
475,000 
1,050,000 
762,000 
119,976 
1,526,000 
600,000 
1,434,436 
400,000 
717,000 
8,981,000 
450,000 
2,600,000 


+e eee 


442,579 
118,626 
18,917,000 

1,024,768 


CONDITION OF PITTSBURG TRUST COMPANIES 
(Latest Available Statements) 


Par 
50 

100 

100 


100 
100 
100 

60 
100 
100 
100 
100 


100 


Bid 
32 
62% 


400 
39% 


69 


“60 


"60 
19% 
240 


195 
115 


Bid 
62% 
325 
195 





CONDITION OF PHILADELPHIA TRUST COMPANIES, MAY 30, 1904 





Asked Div. 


35 
68 
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Asked Div. 
65 4 
ae 12 
— 8 
100 oo 
200 6 
170 6 
460 16 
60 aa 
150 3 
190 6 
117 6 
7 5 
125 be 
120 5 
160 8 
60 6 
114 10 
wwe 3 
pacts 2% 
600 20 
150 6 

8 
16 


2500 





TRUST COMPANIES 


CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Statements) 


Surplus Gross 
Capital and Profits Deposits Par Bid Ask Div. 


American Trust & Sav. Bank......$2,000,000 $1,249,354 $16,774,668 100 188 £191 6 
Central Trust Co. of Ill 4,000, 1,297,611 5,765,518 100 117 120 4 
Chicago Title & Trust 176,250 100 89 90 6 
Colonial Trust & Sav. 61,012 4 100 160 180 
Drovers’ Trust & Sav. Bank 20,000 100 160 er 6 
Equitable Trust. 305,018 543, 100 160 175 
Federal Trust and "Sav. * Bank 784,122 100 139 142 4 
First Mortgage Bond & Trust 42, 100 eee ees 
First Trust & Sav. Bank 100 oss 

Hibernian Banking Assn.. 13,896,340 100 -205~_Cli x. 
Illinois Trust & Sav. Bank ’ 77,011,803 100 600 630 
Jackson ‘Trust & Sav. Bank 250,0 384,713 100 124 
Merchants’ Loan & Trust So 40,749,551 100 340 
Metropolitan Trust & Sav. Bank... 3,515,943 100 112 
Northern Trust Co..... 23,236,236 100 

Royal Trust Co 500 3,974,769 100 

State Bank of Chicago ‘i 11,367,171 100 

Union Trust Co 9,034,592 100 

Western Trust & Sav. Bank 111, ‘669 3,485,409 100 


CONDITION OF ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


Capital Surplus Deposits Par Bid 
American Central Trust Co $1,000,000 $ 540,548 $ 1,815,000 100 150 
Commonwealth ‘Trust Co... .. 2,000,000 3,734,601 9,160,587 100 260 
Lincoln Trust C ..+. 2,000,000 1,741,038 4,800,000 100 196 
Germania Trust Co ,000,000 1,323,384 3,046,000 100 994 
Mercantile Trust Co 3,000,000 6,860,104 12,099,319 100 335 
Missouri Trust 2,000,000 519,240 3,372,247 100 117 
Mississippi Valley Trust Co.. 3,000,000 5,324,755 16.220,000 100 aoe 
St. Louis Union Trust Co ,000.000 5,348,939 18,116,230 100 325 
Title Guaranty Trust Co 1,500,000 806.702 100 316 


CONDITION OF CLEVELAND TRUST COMPANIES 
(Latest Available Stalements) 


Gross 

Capital Surplus Deposits Bid 

Broadway Sav. & Trust Co........ $300,000 $175,000 ickdinne 158 
Central Trust Co... «+» 500,000 120,000 $2,123,000 107 
Citizens Sav. & Trust Co........ Dane 2,000,000 27,916,000 260 
City Trust Co 312,150 39,419 680,478 ane 
Cleveland Trust Co soos 1,070,000 18,000,000 250 
Federal Trust Co sse0 500, 000 187,000 1,593,000 sia 
‘ 250,000 18,000 1,762,000 140 

Guardian Trust Co..... 500,000 400,000 6,100,000 235 
Prudential Trust Co eee 600,000 170,000 1,900,000 =n 
State Banking & Trust Co 375,000 100,000 1,965,000 127 
Woodland Ave. Sav. & Trust Co... 2500000 130,000 2,600,000 100 160 


CONDITION OF CINCINNATI TRUST COMPANIES 
(Latest Available Statements) 


mas ARMRAWMOMS. 


Gross 
Capital. Surplus. Deposits. 
Union Savings Bank & Trust Co $500,000 $1,250,000 $16,317,000 
Central Trust and Safe Deposit Co... 500,000 293,000 4,700,000 
Cincinnati Trust Co 500,000 164,000 2,132,000 
Provident Savings Bank & Trust Co.. 500,000 70,000 1,300,000 
So. Ohio Loan Trust Co 818,000 24,000 152,000 


CONDITION OF PROVIDENCE, R. L, TRUST COMPANIES 
(Latest Available Statements) 


Gross 
Capital. Surplus. Deposits. . Bid. Ask. Div. 
Industrial Trust Co....... seeeseeeee+ $1,500,000 $1,764,000 $26,693,000 ont kee 8 
Manufacturers’ Trust Co 500,000 524,000 8,709,000 one -on 6 
New England Trust 12,000 100.000 iim ane oes wal 
Rhode Island Hospital Trust > 1,400,000 20,565,000 ciate 10 
Union Trust C 250,000 927,922 10,716,620 cae + 














TRUST COMPANIES 


CONDITION OF WASHINGTON, D.C., TRUST COMPANIES 
(Latest Available Statements) 


Gross 
Capital Surplus. Deposits. Par. Bid. Ask. Div. 
American Security & Trust........... $3,000,000 $1,544,000 $4,124,000 100 200 215 7 
Federal Banking & Trust Co........ DE -ccoteniies:  _ sinew 100 cies saa os 
National Safe Dep. S. & Tr. Co..... 1,000,000 231,000 5,072,000 100 140 150 6 
Union Trust & Storage Co.......... 1,200,000 93,000 442,000 100 105% 106% 4 
Washington Loan & Trust Co........ 1,000,000 504,000 5,497,000 100 210 215 6 


CONDITION OF INDIANAPOLIS TRUST COMPANIES 
(Latest Available Statements) 











Gross 

Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
SN I dian cedaccccescaoess $300,000 $26,000 $435,000 100 130 140 5 
COPMROUNIRL TEMEE CO... ccciccccccscce 111,176 3,000 68,000 100 ae 100 ad 
{Sean 1,000,000 216,000 4,712,000 100 167 169 5 
EE BD Ocaccnebevesbvecicess 300,000 109,000 1,651,000 100 220 228 5 
re 500,000 40,000 450,000 100 100 103% 2 
ME I ah 64 6 0..0 00knbbiesedccns 600,000 345,000 1,825,000 100 220 230 6 





CONDITION OF NEW ORLEANS TRUST COMPANIES 
(Latest Available Statements) 


Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
Canal Bank & Trust Co. ......ccseee. $1,000,000 $278,000 $3,830,000 100 187 190 8 
Commercial Trust & Savings Co...... 500,000 63,000 782,000 100 135 146 No 
Germania Savings Bank & Trust Co.. 100,000 575,000 5,659,000 100 850 1000 35 
Hibernia Bank & Trust Co.......... 1,000,000 2,102,000 13,937,000 100 440 445 12 
Interstate Trust & Banking Co...... 750,000 141,000 496,000 100 159% 


Provident Bank & Trust Co......... 250,000 768,000 100 135 140 «46 


CONDITION OF KANSAS CITY, MO., TRUST COMPANIES 
(Latest Available Statements) 


72,000 













Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
re Cnc ccdabhnesdasncaad $1,000,000 $702,000 $3,356,000 100 165 170 No 
i : Ce dccucdndonssewedane 267,500 270,000 505,000 50 105 110 No 
ick bn cen bereah eae © a 8 =—Ss( eee; eeeee 100 she oes ‘a 
United States & Mexican Trust...... 500,000 See? °>:  lesaee 100 100 110 6 
Ce a DE Ecatccdecnetebiesadeccce CE  j eedea8 “> Keeaace 100 95 100 





CONDITION OF CALIFORNIA TRUST COMPANIES 
(Latest Available Stalements) 








Gross 

SAN FRANCISCO. Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
Cal. Safe Deposit & Trust Co........ $1,000,000 $350,972 $5,490,000 100 140 160 6 
ak nent ahneeeeees 1,500,000 260,466 2,669,000 100 eee 110 5 
Commercial Bank & Trust. Co...... 84,960 1,435 39,670 100 eee je0 as 
Mercantile Trust Co..........sseeeee: 1,000,000 394,000 4,260,000 100 230 6 
EE Ena ccdcnccederecscciovce 1,156,800 615,654 10,783,000 1000 ats 7 

LOS ANGELES. 
Broadway Bank & Trust Co......... 250,000 100,000 1,560,000 100 150 8 
Dollar Savings Bank & Trust Co.... 100,000 8,653 378,150 100 110 00% ss 
Los Angeles Trust Co.............0+. 500,000 34,000 495,000 100 ee 110 “a 
State Bank & Trust Co.............. 500,000 57,000 1,951,000 100 102 105 6 





SAN JOSE. 
Garden City Bank & Trust Co....... 200,000 50,000 988,000 100 120 125 6 





ee rate a 


CONDENSED STATEMENT OF ST. LOUIS TRUST COMPANIES. 


From Official Statements Under Date of March 28, 1904. 





INAMES. 


1|Mississi pi Valley Trust Co 
2'St. Louis Union Truat Co 
3\Mercantile Trust Co......... in 
4;Commonwealth Trust Co...) 
5|Linecoln Trust Co 

6| Missouri! Trust Co 
7|American Central Trust Co.. 


Totals 


a 
~ 
z 
Xx 
a 
= 
9 
GO 
G 
fm 
ee 


NAMES. 


1|Missiesippi Valley Trust Co. 
2|St Louls Untoa Trust Co.... 
3 Mercantile Trust Co....... .... 
4\Commonwealth Trust Co.. 

5|Lincoln Trust Co. 
6 Missouri Trust Co 
7 American Central Trust Co 


-.« |$18,000,000 00/$2 24,069 





Currency | 
and Coin. Exchange. 


| 94.207. 182. wi $3,.121,897.84) 


592,191.77) 

998,293 13) 

179,685.98) 
61,068. 3% 
39,388 30) 
rn 


| $3,024,896 74 


Capital. 


So 


ass ETS. 





Checks and 


4,520 852.27 
3 666,292.32 
3 225,457.80 

898,054.14) 
1.058,093.65 


420,888.28 


$16.920 536 30) 





Surplus and 


Profits. 


$5,324,755.39 
5,348,939.81 
6,860,104 89 
3,734,601.38 
1,741,038.47 
519 240.71 
540,548.42 


Deposits. 


229.07) $2! 


Real 
Exiate 


Loans and Bonds and 
Discounts Stocks. 


#8, 906,853.68 
15, 390,250.22 
13,304 719.51 
4,117,193.47 
9,165,133.81 
3 186,421.48 
2,598, 373.98 


4,874,056. 06 
3,388,432.67 
1,665 318.33 
2,976,433.00 
679,807.75 
275,873 50 


$9,555,660.03| $521,017.74 
565 811.10 
550,000.00) . 
700,000.00) .... 
41 376.98 





Furniture| Safety 
and 


: Fixtu res 


| Vaults 


$72 000 00 
55,375.00 
160,000.00) 


La) LT ee. 


Deposit |Overdraf 


| 


= All other | 


| resources. Totals. 


$ 696 
7,185. 
1,022.54; 
9.156 52| 
2 581 88 

36 12| 

18, ~~ 


39] 
31| 


$11,113.36 
33,069 95 | 
14,068.61 | 
54,887 76 
128,092.16 
229,956.44 | 


$22,296 421.83 
26 047 800 68 
22.082,828.78 
14,951,699 86 

8 306, 740,30 
5.943.703.74 
3,357,240,85 


$103,986 ,436 04 





nanan $471,188.23 





Time 
Deposits. 


‘Savings 
Deposits. 


Individual 


$3,871,317.52 
3,541.987.17 
3,181,054.00 
607,080.28 
1,461,022.14 
477,345.78 
211,386 84 


#6, 956,551.17 

8 514,716.72 
f,545,515.60 
3,761, 285.66 
1,640,808.11 
1,707,473.71 
1,426,870.56 


$2,160.088. 76 
2,309,613.62) 
1,413,145.31) 
2,755,799.67 

360,988.57 
146,185.86 
138,544.00 


,553,221 53) $9 284,365.79 $13 351,193.73 


Bank and 
Trust ‘'o. 
_Deparite. 


Total 


$1,805,829.19 $14,793,786.64 
15,690,860. 87) ..........005 
12,099 ,319.36 
9,214,751.70 ...... 
3, 495,558.23) 1,020 500.00) 
2.908 723 03 
1,816,692.43 


1,324,543.36 
1,959 604.45 
2,090 586.09 
32,739.41 
577 717 68 
39,891 03 


D posits. 


All other 
| Laaneie" 8) 


Totals. 


Debentureer 


($177. 879. 80, $23,296 421.83 
. 8.000.00 26,047.800.68 
| 123,404.53! 22 082,528.78 
2,346.78 14,951,699 86 
49,643 60 8, 306,740.30 
115,740. 00) 400,000 00 5,943,703.74 
3.357,240.85 


$1 830,911 21 $60,019 692.26 $1,136,240.00 $761 274.71 $103,986,436.04 











TRUST COMPANIES 
















































Send for booklet, which explains why. 


The Smith Premier Typewriter Co. 


Executive Office, 
287 Broapway, New York. 


Factory, 
Syracuse, N. Y. 


Pronches in all larce cities. 
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to the coun’ hore or @b 
be —your convenien Waterman's 
Ideal Foun Pen. S 

Under all circumstances it i best and readiest 


writing instrument for home letters, friendly or formal 
. correspondence, keeping your diary or taking notes. 
It will afford your favorite style of pen point 
, with the best of ink, ready to hand at a moment's 
, / notice. 
Assortments everywhere, but better purchase of 
Zz your dealer before you go. 


L. E. Waterman Co., 


s 
‘@ ) 173 Broadway, New York. 
, a 


Block No. 46, Varied Industries Building, St. Louis Ex position 










SHORT BONDS 


Real Estate Trust Co. 


OF NEW YORK 


owns and offers subject to sale, withdrawal and changs 
in price, SHORT BONDS as follows: 


$44,500 People's Gas, Light & Coke Co of 
Chicago, 2d, 6s, due December, 1904. 

$65,000 Chicago, Burlington & uincy, 
Chicago & Iowa 5%, due Fébruary, 1905. 

$25,000 Union Pacific Collateral Notes, 5s, 
due February, 1905. 

$55,000 Atchison, Topeka & Santa Fe De- 
benture 4s, Series “C,” due February, 
1905. 

$49,000 N. Y. Central Extended Debt Cer- 
tificates, 4s, due May, 1905. 

$100,000 Pennsylvania Notes, 
October, 1905. 


44s, due 


Prices UPON APPLICATION. 


30 NASSAU STREET 


June ist, 1904 





JUST OUT 


Directory of Directors in the 
City of New York 


This directory contains an alphabetical list of 
Directors or Trustees with New York City ad- 
dresses, followed by the names of the Companies 
with which each is connected; and an 


APPENDIX 


consisting of selected lists of Corporations in 
Banking, Insurance, Transportation, Manufac- 








turing and other lines of business, alphabetically 
arranged, accompanied in each case by the names 
of the Company's principal Officers and all its 
Directors or Trustees. 








SIXTH ANNUAL EDITION 
PRICE ° . 


For SALE BY 


Trust Companies Publishing Association 


43 CEDAR STREET, NEW YORK 


$3.00 








TRUST COMPANIES 


> 


POCONO 
MOUNTAINS 


For an ideal outing this Summer. The region is 

Fernie high, the climate invigorating and the trip comfortably 

made in three and one-half hours from New York. A 

ieee! handsomely illustrated book of 128 pages, containing 

complete information about hotels and boarding-houses, 

together with a delightful love story entitled ‘‘A Chance Courtship,” 
will be mailed on receipt of 10 cents in stamps. 

Address T. W. LEE, General Passenger Agent, New York City. 





TRUST COMPANIES 


Mississippi Valley Trust Company 


N. W. COR. FOURTH AND PINE STREETS, ST.LOU:S 


Capital, Surplus and Profits, $8,300,000 


The Bu iness of this Company is conducted in Five Departments, as follows: 

1. FINANCIAL OR MONEY DEPOSIT—Receives deposits on time, savings 
and checking aceounts and pays interest thereon; loans money on St. Louis 
city real estate and listed high-grade securities; buys and sells domestic 
- foreign exchange; issues its own Letters of Credit available every- 
where 

TRUST OR FIDUCIARY—Executes all manner of Trusts; acts, under 
authority of ih: law, as Executor, Administrator, Trustee, Guardian, Cu- 
rator, Register and Transfer Agent of Bonds and Stocks, Receiver and 
Financial Agent for non-residents and others; becomes sole surety on 
bonds required by law to be given 

BOND OR INVESTMENT—Buys and sells selected high-grade Invest- 
ment Securities. List of Bonds for sale on application. Commission or- 
ders, at usual rates, executed with promptness 

REAL ESTATE—Manages, Sells, Rents and Appraises St. Louis city 
realestate. Pays Taxes, places Insurance 

SAFE DEPOSIT OR STORAGE VAULTS—Rents Safe Deposit boxes in 
Fire, Burglar and Mob Proof Vault at $5 and upward per annum; stores, 
at special rates, trunks and boxes containing silverware and other bulky 
valuables 


ALL BUSINESS STRICTLY CONFIDENTIAL CORRESPONDENCE INVITED 


OFFICERS 


JULIUS 8. WALSH, President 
BRECKINRIDGE JONES, Vice-Prest. and Counsel FREDERICK VIERLING, Trust Officer 
JouN D. DAvis, Vice-President HENRY SEMPLE AMES, Assistant Trust Officer 
SAMUEL E. HorrMan, Vice-President WILLIAM G. LACKEY, Assistant Trust Officer 
JAMES E. BROCK, Secretary W. DAVIESS PITTMAN, Bond Officer 
Hvuenu KR. LYLE, Assistant Secretary EUGENE H. BENOIST, Real Estate Officer 
Henry C. IpBoTson, Assistant Secretary Witiiam Moc, MarTIN, Safe Deposit Uitiver 


DIRECTORS 


JAMES E. BROCK, Secretary 8. E. HorrMan, Vice-President 
MURRAY CARLETON, Prest. Carleton Dry Goods Co. Cuas. H. Hutria, President Third National Bank 
CHARLES CLARK BRECKINRIDGE JONES, Vice-Prest. and Counsel 
Joun D. Davis, Vice-President Wu. F. NOLKER, Treas. St. Louis Brewing Ass’n 
Harrison I. DRUMMOND, President Drummond Wa. D. ORTHWEIN, Prest. Wm. D. Orthwein Grain Co. 
Realty and Investment Co. H. CLAY PIERCE, President Waters-Pierce Oil Co. 
AveusTE B. EWIne JOSEPH RAMSEY, JR., President Wabash R. R. Co. 
Davip R. FRANCIS, President D. R. Francis & Bro. Moses Rumsey, President L. M. Rumsey = Co. 
Commission Co. ROBERT H. STOCKTON, President Majestic Mig. Co. 
AvuGUST GEHNER, Prest. German American Bank JvULIvs 8. WALSH, President 
ARD ROLLA WELLS, Mayor of City of St. Louis 























; 
THE AUDIT COMPANY | 
a | | : § 
1s eee ‘OF NEW YORK 3 Ww 
a at Bs 49 Cedar St, NEW YORE CITY - iT 
FSi, New York Life Building, Lae alle and Monroe Streets, CHICAGO e 
ta Arcade Building, 15th and Market Sts., PHILADELPHIA 
aie I : | 
ay) -- AUGUST BELMONT | | ey 
i “WILLIAM: A. NASH... JOHN J. MITCHELL 
2. GEORGE W.. YOUNG 
EDWARD T. PERINE F. C. RICHARDSON 
Gen. Manager and Treasurer Assistant Treasurer 


A ATO ea 


This Company. invites correspondence with Trust Gompanies. Our files of forms and 
books for use-in Trust Companies, and in other banking business, ate designed 
to meet the requirements of those needing entirely new systems or par- 
ticular improvements « over present methods of keeping 
accounts. We make periodical bank ‘examinations 
for-directors and others, aswell as audits 
and investigations of accounts for 
merchatits, corporations 
and committees. 


SERVICES CONFIDENTIAL | 











WUTC Ge 
COMPANY 


7 WALL ST., 





NEW YORK 





Capital, . $1,000,000 
Began Business. - . . 
Undivided Profits, - $57,000 
Deposits, - -- $14,117,000 


. - Surplus, $500,000 


. March 30, 1903 
; 3 December 31, 1903 
. . May 16, 1904 








DIRECTORS 


STEPHEN BAKER 
President Bank of:the Manhattan Oo., N. ¥. 


SAMUEL G, BAYNE 
President Seaboard National Bank, N. Y. 


ae, G. CANNON 
c6-President Fourth National Bank, N. ¥. 


asmyan ©. CONVERSE 
President 


HENRY P. DAVISON 
_ Viee-President First National Bank, N, Y. 
JAMES H. ECKELS 
President Commercial National Bank, Chicago 
A. BARTON HEPBURN 
President Chase National Bank, N. Y. 


GATES W. McGAR 
Pres 


RAH 
ident Leather Mfrs. National Bank, N. Y. 
EDGAR Li MARSTON 
Blair & Co., Bankers, N. Y. 
GEORGE-W. PERKINS 
J.P. Morgan & Oo,, Bankers, N.Y. 


WILLIAM H. PORTER 

President ee National Bank, N; ¥. 
DANIEL G. R 

Vice-President Lert tee Bank, N.Y. 
PRANOIS HH, SKELD 

Oashier First National book, Pittsburg 
EDWARD F. SWINNEY 

President First National Bank, Kansas City 
JOHN F. THOMPSON 

Vice-President 
GILBERT G, THORNE 

Vicé-President National Park Bank, N. Y. 
ALBERT H. WIGGIN 

Vice-President Chase National Bank, N, Y. 
ROBERT WINSOR 

Kidder, Peabody & Co:; Bankers, Boston 

SAMUEL WOOLVERTON 

President Gallatin ree Bank, N.Y: 
EDWARD F.C, YOUN 

President First National Dank, Jersey City 








INTEREST ALLOWED UPON DEPOSITS 


E.C.CONVERSE, President. 
HOMPSON. 


2OMEROY, Tr eas 


T..W. LAMONT, 
B. STRONG Jr. 














